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INDEBTEDNESS IN AN AMOUNT NOT TO
EXCEED $4-,700,000.
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EXECUTIVE SUMMARY
LIBERTY UTILITIES (BELLA VISTA WATER) CORP., AND
LIBERTY UTILITIES (RIO RICO WATER & SEWER CORP

DOCKETS W-02,465A-15-0367, WS-02677A-15-0368
W-02465A-15-0570 AND WS-0267A-15-0-71

Mr. A1nn:1sttong's testimony supports the adopt ion of  the Set t lement  Agreement
("Agreelnent") as proposed by the Signatories in this case. This testimony describes the settlement
process as open, candid, transparent and inclusive of all Sig-natoNes to the Agreement. M r
Annsaong explains why Staff believes the Agreement is in the public interest

My. Armstrong's testimony recommends that the Commission adopt the Agreement
proposed.

I



Direct Testimony ofjarnes R. Armstrong
Docket Nos. W-02465A_15-0367 et aL
Page I

1 SECTION I _ INTRODUCTION

2 Q Please state your name and business address.

My name is James R. Armstrong. I am employed as the Chief Accountant of the Revenue

Requirements and Audits Section of the Utilities Division ("Staff") of the Arizona

Corporation Commission ("ACC "Cornlnission"). My business address is 1200 West

W/ashington Street, Phoenix, Arizona 85007.

DI."

8 Q- Please provide an overview of your education and work experience.

I hold a Master Degree with a concentration in Accounting and a Bachelors Degree vsdth a

concentration in Finance, both received from Kansas State University. have earned the

distinction of being Certified Public Accountant ("CPA"), though I do not practice as a

CPA. I have worked in the area of utility regulation for over 30 years. Approximately 11

years of this tiitne was spent as the Rate Manager and/or as the Manager of Financial Planning

for Oklahoma Natural Gas Company. I have also served in various capacities for the Kansas

Corporation Commission, the Oklahoma Corporation Commission, and the Residential

Utility Consumer Office ("RUCO") in Arizona. I began my current employment with the

ACC in September of 2012

I

19 Q. Are you the same _lames R. Armstrong who Filed direct and surrebuttal testimony in

these dockets?

23 Q What is the purpose of the testimony you are now Blind?

The purpose of my testimony is to support the Proposed Comprehensive Settlement

Agreement ("Agreement"). I will also provide testimony which addresses the settlement

process, public interest benefits, and general policy considerations.

IIII



Direct Testimony ofjames R. Arnnsaong
Docket Nos. W-02465A-15-0367 et al.
Page 2

1 Q. Did you participate in the negotiations that led to the execution of the Agreement?

2 A. Yes.

3

4 Q. How is your testimony being presented?

5 A.

6

7

8

My testimony is organized into three sections. Section I is this introduction, Section II

provides a brief background, Section III provides discussion of the settlement process, and

Section W discusses the various parts of the Agreement and discusses the reasons why the

Agreement is in the public interest

9

10 SECTION II - BACKGROUND

11 Q- Please provide a brief background of this proceeding

12 October 28,

13

14

15

16

17

18

19

20

21

22

23

On 2015 Liberty Utilities (Bella Vista Water) Corp. ("Bella Vista" or

"Company") Filed an application for a permanent rate increase in Docket No. W-02465A-15

0367. On November 2, 2015 Bella Vista filed an application in Docket No. W-02465A-15

0370 requesting authority from the Commission to issue evidence of indebtedness in a total

amount not to exceed $4,700,000 ("Financing Docket"). On October 28, 2015 liberty

Utilities (Rio Rico Water & Sewer) Corp. ("Rio Rico" or "Conlpany") Filed an application for

a permanent rate increase in Docket No. WS-02675A-15-0368. On November 2, 2015, Rio

Rico filed an application in Docket No. WS-02676A-15-0371 requesting authority from the

Commission to issue evidence of indebtedness in a total amount not to exceed $8,900,000

On November 3, 2015 Bella Vista and Rio Rico filed motions to consolidate both rate

dockets and both Finance dockets. On December 3, 2015 a procedural order was entered

consolidation all of the rate dockets and Finance dockets for further proceedings

24

A.

l l



Direct Testimony ofjames R. Anmsaong
Docket Nos. W-02465A-15-0367 et aL
Page 3

1 Q. Please summarize Bella Vista's filing.

2 A.

3

4

5

6

7

Bella Vista proposed total annual operating revenue of $6,179,053. This represented an

increase of $1,554,323 or, 33.61 percent, over test year revenue of !l$4,624,730. The proposed

revenue increase would produce an operating income of $1,209,727 for a 9.16 percent rate of

return on adjusted original cost rate base ("OCRB") of $13,205,189. The Company proposed

to use OCRB as its Fair Value Rate Base ("FVRB"). Bella Vista's Blind was based on the

twelve months ended December 31, 2014 ("test year").

8

9 Q. Please summarize Rio Rico Water's tiling.

10 Rio Rico Water proposed a $683,856 or 22.55 percent revenue increase from $3,032,792 to

11

12

13

14

$3,716,648 The proposed revenue increase would produce an operating income of $762,189

for an 8.60 percent; rate of return on its proposed OCRB of $8,861,632 The Company

proposed to use its OCRB : L its FVRB. Rio Rico Water's Filing is based on the twelve

months ended December 31, 2014 ("test year").

15

16 Q.

17 A.

18

19

Please summarize Rio Rico Sewer's filing.

Rio Rico Sewer proposed a $226,35], or 15.31 percent revenue increase from 151,478,323 to

$1,704,674 The proposed revenue increase would produce an operating income of $460,616

for an 8.60 percent rate of return on its proposed OCRB of $5,355,381. The Company

proposed to use OCRB as its FVRB. Rio Rico Sewer's rate Being is based on the twelve

months ended December 24, 2014 ("test year") .

20

21

22

23 Q. What is the revenue increase for Bella Vista Water recommended by the Parties?

24 A.

25

For Bella Vista, the Parties agreed to a total revenue requirement of $5,569,296, which results

in an increase in revenue equal to $958,954 over test year revenue, an increase of 20.80

26 percent;

II

A.
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Direct Testimony ofjames R. Armstrong
Docket Nos. W-02465A-15-0367 et al.
Page 4

1

1 Q- What is the revenue increase for Rio Rico Water recommended by the Parties?

2 A. For Rio Rico Water, the Parties agreed to a total revenue requirement of $3,886,431, which

3 results in an increase in revenue equal to $814,262, over test year revenue, an increase of

4 26.50 percent.

5

6 Q. What is the revenue increase for Rio Rico Sewer recommended by the Parties?

7 A. For Rio Rico Sewer, the Parties agreed to a total revenue requirement of 3$1,640,590, which

8 results in an increase in revenue equal to $162,266, over test year revenue, an increase of

9 10.98 percent.

10

11 Q. Whatis the overall rate of return recommendedby theParties for the Companies?

12 A.

13

The Parties agreed to an overall rate of return of 7.72 percent for the Companies, with a 9.70

percent cost of equity.

14

15 SECTION III on SETTLEMENT PROCESS

16 Q- Please discuss the settlement process.

17 A.

18

19

20

21

22

23

The settlement process was open, transparent and inclusive. Staff 'tiled a Notice of

Settlement Discussions in these dockets on July 19, 2016. The Notice was emailed and

mailed to all of the Parties, assuring that all of the Parties received notice of the time and

place of the settlement meeting which took place at the Cornmissio1:1's office in Phoenix on

july 25, 2016. All of the parties to these dockets were accorded the opportunity to attend the

settlement meeting and, at the meeting, all of the parties that attended were accorded an

opportunity to raise, discuss, and propose resolution to any issue that they desired.

24

25 Q. Who participated 'm the settlement meeting?

26 A. The Companies, RUCO, and Staff participated in the meeting.



Direct Testimony ofjames R. Armstrong
Docket Nos. W-02465A-15-0367 et al.

1 Q Was there an opportunity for all issues to be discussed andconsidered?

Yes, each party had the opportunity to raise is sues and to have its issues considered.

4 Q Were theparties able to resolve allissues?

Yes, the Parties were able to resolve and reach agreement on all issues.

7 Q How would you describe the negotiations?

I believe that all of the patdcipanns zealously advocatedand represented their interests. I

would characterize the discussions as candid but professional.

11 Q- Would you describe the process as requiring give and take?

Yes, As a result of the varied interests represented in the settlement process, a willingness to

compromise was necessary. As evidenced in the Agreement, the Parties compromised on

what could be described as significantly different litigation positions.

16 Q Because of such compromises,do you believe that thepublic interest was

compromised?

No. As Twill discuss later in this testimony, I believe that the compromises the Parties made

furt&1er the public interest.

21 SECTION IV _ THE SETTLEMENT AGREEMENT

22 Q

a

What are the significant sections of the Agreement?

The Agreement contains section detailing the revenue requirement and rate increase for

each company, a section detailing miscellaneous settlement terms and conditions, a section

providing for Commission evaluation of the proposed settlement, section detailing

miscellaneous proviNons concerning how the settlement was reached and related matters, and

a

I
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Direct Testimony ofjames R. Armstrong
Docket Nos. W~02465A-15-0367 et a].
Page 6

1

2

3

4

5

6

7

an attachment documenting the numerical details of the proposed settlement. Subsequent to

the filing of the Agreement, the parties determined that there was an inconsistency regarding

the bonus and incentive pay category of cost allocations between the Agreement and the

scheddes. That inconsistency, if  corrected., would result in a minimal increase to the

Company's revenues. As any change would be De wzhivzis and would be detrimental to the

ratepayers, the Company has requested that no changes be made to the schedules, and Staff

and RUCO agree.

8

9 Q. Is the Settlement Agreement in the public interest?

10 A.

11

12

13

14

15

Yes, there are several reasons why the Agreement is in the public interest; The terms of the

Agreement produce revenue requirements that will result in rates that are just and reasonable.

Settlement of all of the contested issues will save time and the expense of a contested healing.

Further, the Agreement will allow the Companies to earn an overall rate of return of 7.72

percent and a 9.70 percent return on equity, which will provide the Companies sufficient

revenue to provide safe and reliable water service.

16

17 Q. Does this conclude Staffs direct testimony?

18 A. Yes, it does.
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Direct Settlement Testimony of Robert B. Mease
Liberty Utilities Corp. (Bella Vista Water, Rio Rico Water and Wastewater)
Docket No. W02465A-15-0367 et. al.

EXECUTIVE SUMMARY

The Arizona Residential Utility Consumer Office ("RUCO") presents the
direct testimony of Mr. Robert B. Mease, Chief of Accounting and Rates
for RUCO, in support of the Proposed Settlement Agreement ("Settlement"
or "Agreement") on Liberty Utilities Corps. request for a permanent rate
increase for both i ts Bel la Vista Water and Rio Rico Water and
Wastewater systems. Mr. Meade recommends that the Arizona
Corporation Commission adopt the Proposed Settlement Agreement for
the following reasons:

The Proposed Settlement Agreement reflects an outcome that is fair to
both the ratepayer and Bella Vista Water and Rio Rico Water and
Wastewater and is in the public interest.

The Proposed Settlement Agreement is a comprehensive settlement
agreement. Its terms settle a wide range of issues that were of interest to
the parties.

RUCO supports the Proposed Settlement Agreement in its entirety
because it contains numerous benefits to the consumer which will be
discussed in Mr. Mease's testimony.

L

I

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

The Proposed Settlement Agreement resolves many issues related to rate
base and expense items and the company's revenue requirement for both
Bella Vista Water and Rio Rico Water and Wastewater was reduced from
$2,464,476 to a final agreed upon revenue increase of $1,935,482 In
addition, the proposed agreement resolves several additional areas that
RUCO considers important including, 1) reaching agreement on the
Company's corporate allocation manual ("CAM"), 2) agreement to Cost of
Equity of 9.70%, and Cost of Debt of 3.10"/1, 3) the Company's decision to
drop their request for a Fair Value Arizona Rate Evaluation or "FARE"
model, and 4) all proposed surcharges and adjustor mechanisms were
either eliminated or incorporated into the proposed agreement.. These
issues were addressed satisfactorily in the Proposed Settlement
Agreement and will be explained more fully in Mr. Mease's testimony.

i



Direct Settlement Testimony of Robert B. Meese
Liberty Utilities Corp. (Bella Vista Water, Rio Rico Water and Wastewater)
Docket No. W02465A-15-0367 et. al.

1 INTRODUCTION

2 Please state your name, occupation and business address for the

3 record.

4

5

6

My name Robert B. Mease. I am Chief of Accounting and Rates for the

Arizona Resident ia l Ut i l i ty Consumer Of f ice ("RUCO").  My business

address is 1110 w. W ashington Street,  Suite 220, Phoenix, Arizona

7 85007.

8

g Q. Please state your background and qualif ications for the record.

10

11

12

13

14

15

16

17

18

19

I joined RUCO in October of 2011 and was elevated to Chief of

Accounting and Rates in August of 2013. I am a Certified Public

Accountant ("CPA") and currently licensed in the state of West Virginia, as

well as a Certified Rate of Return Analyst ("CRRA"). My years of work

experience includes sewing as Vice President and Controller of Energy

West, Inc. a public utility and energy company located in Great Falls,

Montana. While with Energy West, I had responsibility for all utility filings

and participated in several rate case filings on behalf of the utility. As

Energy West was a publicly traded company listed on the NASDAQ

Exchange, t also had responsibility for all filings with the Securities and

20 Exchange Commission.

21

22

23

A.

A.

Q.

1
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Direct Settlement Testimony of David Tenney
Liberty Utilities (Black Mountain Sewer) Corp.
Docket Nos. SW-02361A-15-0206 and SW-02361A-15-0207

1 Q. What is the purpose of your testimony?

2
I

3

4

The purpose of my testimony is to explain RUCO's support of the Liberty

Utilities Corp. (Bella Vista and Rio Rico's Water and Wastewater)

Proposed Settlement Agreement ("Settlement or Agreement").

5

6 Have you participated in other settlement negotiations?

7

8

Yes. I have participated in settlement negotiations in other matters that

have come before the Arizona Corporation Commission ("ACC" or

9

10

11

"Commission"). These negotiations have resulted in reaching an accord

with the utility and the other settling parties, leading to the signing and

support of a settlement agreement.

12

13 THE SETTLEMENT PROCESS

14 Q. Was the negotiation process that resulted in the Settlement

15 Agreement a proper and fair process?

16

17

18

19

20

Yes. The Agreement is the result of numerous hours of negotiation and a

willingness among the parties to compromise. The negotiations were

conducted in a fair and reasonable way that allowed each party the

opportunity to participate. All parties had an opportunity to participate in

the negotiation. Furthermore, all parties were allowed to express their

21 positions fully.

22

23

A.

A.

A.

Q.

2



Direct Settlement Testimony of David Tenney
Liberty Utilities (Black Mountain Sewer) Corp.
Docket Nos. SW-02361A-15-0206 and sw-02361 A-15-0207

Did all the parties sign the Agreement?

Yes. All parties in this case have agreed to this Settlement.

4 Why is a negotiated settlement process an appropriate way to

resolve this matter?

By its very nature, a settlement finds middle ground that the parties can

support. Al l  parties that participated in the settlement talks were

sophisticated parties who participated fully in the ACC's regulatory

processes.

Settlement negotiations began only after each party had the opportunity

to analyze Bella Vista and Rio Rico's Application(s), file direct and rebuttal

testimony's, and evaluate the direct and surrebuttal testimony's of other

Interveners. This Agreement in no way eliminates the ACC's constitutional

right and duty to review this matter and to make its own determination,

whether the Agreement is truly balanced and the rates are just and

reasonable.

19 SUMMARY OF TESTIMONY

Please summarize your testimony.

The Agreement reflects an outcome that is fair to the censurer and to

both Belts Vista and Rio Rico and is in the public interest. Furthermore,

this is a comprehensive agreement. Its terms settle a wide range of issues

3

Q.

I



Direct Settlement Testimony of David Tenney
Liberty Utilities (Black Mountain Sewer) Corp.
Docket Nos. SW-02361A-15-0206 and SW-02361A-15-0207

1

2

3

4

5

that were of interest to the parties. RUCO supports the Agreement in its

entirety because it contains numerous benefits to the consumer. Those

benefits include; 1) reducing the Company's revenue increase from

$2,464,476 to $1,935,482. 2) reaching agreement on the Company's

corporate allocation manual ("CAM") and the expenses to be included in

6

7

the allocation process, 3) agreement on the Cost of Equity of 9.70%, and

Cost of Debt of 3.10%, 4) the Company's decision to drop their request for

8

9

10

a Fair Value Arizona Rate Evaluation or "FARE" model in this case, and 5)

all proposed surcharges and adjustor mechanisms were either eliminated

or incorporated into the proposed agreement..

11

12 SETTLEMENT PROVISIONS

13 Q. What are the most significant benefits to the residential consumer?

14 Among the more significant benefits to the residential consumer:

15 • The settlement agreement reduced the requested revenue increase by

16

17

approximately $529,000. All parties came to agreement on rate base

items including fair value rate base, post-test year plant, Accumulated

18 Deferred Income Taxes ("ADIT") balances, Advances In Aid of

'IQ Construction, Corporate Plant and Cash Working Capital. In addition,

20

21

all parties came to agreement on certain expenses such as operating

expenses, depreciation, contract professional services, salaries and

22 wages expense, incentive pay and declining usage adjustments.

4

Il l

A.



Direct Settlement Testimony of David Tenney
Liberty Utilities (Black Mountain Sewer) Corp.
Docket Nos. SW-02361 A-15-0206 and SW-02361A-15-0207

1 •

2

The Company, RUCO and Staff reached agreement on the

methodology and the types of expenses that can be allocated to the

3 Company's Arizona's systems in this case, as well as going forward.

4 •

5

Agreement on Cost of Equity of 9.70% and Cost of Debt of 3.10% - In

its initial filing Liberty Bella Vista Water had requested 11.60% Cost of

Equity and 3.47% Cost of Debt while Liberty Rio Rico was requesting

7 10.80% Cost of Equity and also a 3.47% Cost of Debt.

• The Company dropped its request for a FARE program which was

being introduced as a trial program and was to give the Company the

opportunity to increase rates between rate case applications without

determining fair value from RUCO's perspective.

• Surcharges and Adjustment Mechanisms eliminated Through

negotiations the Property Tax Adjuster Mechanism was eliminated.

15 PUBLIC INTEREST

16 How is the public interest satisfied by the Agreement?

17 The Settlement Agreement satisfies the public interest from RUCO's

perspective in that it provides favorable terms end protections for

residential consumers as defined above. The Agreement also satisfies the

public interest by providing a fair and balanced approach to addressing

the Company's concerns on required costs and revenue.

5

lnnn

A.

Q.
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Direct Settiement Testimony of David Tenney
Liberty Utilities (Black Mountain Sewer) Corp.
Docket Nos. SW-02361A-15-0206 and SW-02361A-15-0207

1 Does this conclude your testimony on the Agreement?

2 Yes it does.A.

Q .

6
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1.

Q~

INTRODUCTION.

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Matthew Garlics. My business address is 12725 W. Indian School Road,

Suite D-101, Mondale, Arizona 85392.

Q. ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS PRQCEEDING?

I am providing testimony on behalf of Liberty Utilities (Bella Vista Water) Corp.

("Libel'ty Bella Vista") and Liberty Utilities (Rio Rico Water 84 Sewer) Corp.

("Liberty Rio Rico") (collectively "Liberty BV/RR" or "Applicants").

Q. BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

I am employed by Liberty Utilities as President of AZ/TX.

Q- WHAT IS THE PURPOSE OF THIS TESTIMONY?

To express Liberty BV/RR's support fer the proposed Comprehensive Settlement

Agreement executed and filed on Juiy 29, 2016 ("Comprehensive Settlement")

between Liberty Bella Vista, Liberty Rio Rico, the Arizona Corporation Commission

Utilities Division Staff ("Start"), the Residential Utility Consumer Office

("RUCO"), and the Western Infrastructure Sustainability Effort ("WISE")

(collectively, the "Parties").

HAVE THE PARTIES RESOLVED ALL ISSUES THAT WERE IN DISPUTE

BETWEEN THEM IN THE PREFILED TESTHVIONY?

Yes.

11. THE COMPREHENSIVE SETTLEMENT.

Q-

A. Terms _and C0nditi0_r3§.

WHAT IS THE PURPOSE OF THE COMPREHENSIVE SETTLEMENT?

l

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

To settle all issues that remain in dispute in our pending; rate cases, Commission

Docket Nos. W-02465A-l5-0367 and WS-02676A-15-0368, and in our pending
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1 financing applications, Docket Nos. W~02465A- l5-0370 and WS-02676A-l5-0371 .

These four dockets were consolidated. The Parties have agreed to the determination

of fair value rate base, establishment of a revenue requirement, and the setting of

rates for water utility service by Liberty Bella Vista and water and sewer utility

service by Liberty Rio Rico. The Parties also have agreed on several issues for this

ease and moving forward, including the Liberty Utilities Cost Allocation Manual

("CAll/I") and allocation methodologies, indirect overhead ("1NDC)H"), and

treatment of incentive pay tor local employees. l won't attempt to speak to every

single issue that was resolved. But I can say that all of the critical issues, including

the rate of return and the Fair Value Arizona Rate Making Model ("FARE") have

been settled between the Parties.

Q- WILL YOU PLEASE SUMMARIZE THE GENERAL RATEVIAKING

TERMS?

J.

1

The Parties have agreed to a Fair Value Rate Base ("FVRB") of 811,633,206 for

Liberty Bella Vista, 310,454,760 for Liberty Rio Rt<;o's water division, and

$5,279,632 for Liberty Rio Rico's sewer division. The Parties have agreed to a total

revenue requirement of 335,569,296 for Liberty Bella Vista, which revenue

requirement results in an increase in revenues of $958,954 or 20.80 percent The

Parties have agreed to a total revenue requirement of $3,886,431 tor Liberty Rio

Rico water, which revenue requirement results in an increase in revenues of

$814,262, or 26.50 percent. The Parties also have agreed to a total revenue

requirement of $1,640,590 for Liberty Rio Rico sewer, which revenue requirement

3
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I Comprehensive Settlement at 5, 112.2, and Settlement Schedule B-i (Liberty Bella Vista,
Llberty Rio Rico water and Liberty Rio Rico sewer).

2 Comprehensive Settlement at 4, 2. l, and Settlement Schedule A-1 (Liberty Bella Vista).

3 Comprehensive Settlement at 4, 11
water).

2.1, and Settlement Schedule A-] (Liberty Rio Rico
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l

2

results in an increase in revenues of $162,266, or 10.98 percent.'* These revenue

requirements are based on the Parties' agreement to a rate of return of 7.72 percent

on FVRB, which return was determined using a 70 percent equity-30 percent debt

capital structure, a cost of equity equal to 9.7 percent, and a cost of debt equal to

3.10 percent.5

Q. YOU MENTIONED THAT THE DISPUTE OVER INCENTIVE PAY HAS

BEEN RESOLVED?

Yes. The Parties have agreed to recognize 90 percent of the test year performance

based compensation and incentive pay paid to local Liberty Utilities Service Corp.

employees in this case and moving forward for our other Arizona utilities. We think

this is a fair resolution of an issue that has been in dispute in other Liberty Utilities

rate eases in a manner consistent with another recent Commission decision

Additionally, the Parties have agreed to include known and measurable 2015 and

2()i6 pay increases for Liberty Utilities Service Corp. employees that work in

Arizona and provide labor and services to Liberty BV/RR. The Parties recognize

these pay increases as a necessary and reasonable operating expense.

Q- WHAT HAVE THE PARTIES WORKED OUT WITH REGARD TO THE

PPAM AND PTAM?

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

The Parties agree that the PPAM is reasonable and should be approved. Liberty

BV/RR is withdrawing the request for the PTAM as part of the compromise terms

of the settlement

4 Comprehensive Settlement at 4, 11 2.1, and Settlement Schedule A-l (Liberty Rio Rico
sewer).

5 Comprehensive Settlement at 8-9, W 2.5.1-2.5.4, and Settlement Schedule D-l (Liberty
Bella Vista, Liberty Rio Rico water and Liberty Rio Rico sewer) .

6 Epcor Water Arizona Inc., Decision No. 75268 (Docket No. WS~0i303A~l4-0010) at
3 l : 19-28.

7 Comprehensive Settlement at 10, W 2.7.5-2.7.6.
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I

Q- WHAT ABOUT THE FAR18?

Also as part of the compromise terms, Liberty BV/RR has agreed to set aside its

request for the FARE at this time given the pending System improvement Benefits

Mechanism ("SIB") appeal before the Arizona Supreme Court. Should the court

reinstate the SIB mechanism, the Parties agree that Liberty BV/RR may seek

approval of SiBs for Liberty BV/RR.8

Q- OKAY, ARE THERE ANY RATE DESIGN ISSUES YOU']) LIKE TO

MENTION THAT HM E BEEN RESOLVED?7 4 4

Yes, the Comprehensive Settlement reflects the Parties' agreement on the rate

design, including reconnection costs for Liberty Rio Rico's sewer division.

The Parties agree that Liberty Rio Rico sewer°s charge for disconnection and

reconnection for non~payment will be the actual cost, including costs for things such

as excavation and trenching, pipeline modification, backfill and grading, road repairs

and permitting In addition, the Parties have agreed to resolve some confusion that

arose out of Liberty BV/RR's attempt to implement Commission-approved low-

income tariffs.l0

Q-

B. Shared Services, Cost Allocation Methodologies and the CAM.

MR. GARLICK, WOULD YOU PLEASE SUMMARIZE

SETTLEMENT TERMS RELATED TO THE USE OF SHARED SERVICES

AND THE COST ALLOCATIONS?

THE
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Generally, the Parties agree that the use of shared services is appropriate and

reasonable and that the resulting costs, including allocated corporate plant and

INDOH in rate base, are reasonable and necessary costs of service for Liberty

8 Comprehensive Settlement at 14, 'W 4. 1-4.2.

9 Comprehensive Settlement at 10, '12.7.4.

10 Comprehensive Settlement at 8: 'l 2.4.
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Utilities in Arizona. 11 That means we will not have to keep lilting the same issues

in every rate case filed by Liberty Utilities in Arizona.

Q. AS A REMNDER, WHAT ENTITIES DOES LIBERTY I TILITIES

OPERATE IN ARIZONA?

i I

Besides Liberty BV/RR, Liberty Utilities (Litchfield Park Water 84 Sewer) Corp.

("Liberty Litchfield Park'°), Liberty Utilities (Estrada Del Ore Sewer) Corp.

("Liberty ED()"), Liberty Utilities (Gold Canyon Sewer) Corp. ("Liberty Gold

Canyon"), and Liberty Utilities (Black Mountain Sewer) Corp. ("Liberty Black

Mountain") .

l

2

3

4

5

6

7

8

9

10

11

12

13

Q. DO THE PARTIES AGREE THAT THE CAM AND THE ALLOCATION OF

COSTS TO LIBERTY BELLA VISTA AND LIBERTY RIO RICO RESULT

IN A REASONABLE LEVEL OF ALLOCATED COSTS IN THIS RATE

14 A.

15
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CASE?

Yes. First, the Parties agree that customers do benefit from access to capital through

the ultimate parent, APUC.l2 The Parties also specifically agree that the 2015

Algonquin Power & Utilities Corp. ("APUC") CAM (dated July 1, 2015), and the

methodologies used in comiection with the CAM are an acceptable and reasonable

means of allocating shared costs, and that the cost levels used in the Settlement

Schedules are reasonable costs of service. These costs include (l) Legal Costs,

(2) Tax Services, (3) Audit, (4) Investor Relations, (5) Director Fees and insurance,

(6) Licenses, (7) Escrow and Transfer Agent Fees, (8) Other Professional Services,

and (9) Office Administration, which costs arise from shared services provided by

APUC and Liberty Utilities Canada and are allocated to Liberty Utilities entities,

13

11 Comprehensive Settlement at 10-13, § 3.
12 Comprehensive Settlement at ll, 1[ 3.3.3.

13 Comprehensive Settlement at 10, 1 1-12, W 3.2, 38.1, 3.3.5.
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1

including Liberty Bella Vista and Liberty Rio Rico. 14

Q- SO ANY ALLOCATED COSTS ARE GOING TO BE VIEWED AS

REASONABLE 11\ ANY RATE CASE?T

No. What the Parties' agreement does is address the shared services model, the cost

allocation methodologies and the current CAM, along with the resulting cost levels

in this rate case and applied to pending and prospective applications for our other

systems in Arizona. The language in the Comprehensive Settlement addresses all of

these issues relating to the CAM. The Parties have agreed to approval of those

allocation methodologies for Liberty BV/RR and the other Arizona utilities owned

by Liberty Utilities. In future rate cases, Staff, RUCO, and other interveners will

have the right to verify the costs incurred, and to make independent cost

recommendations regarding recoverability of those costs.15

Q- HOW DOES THE COMPREHENSIVE SETTLEMENT RESOLVE THE

INDOH ISSUE?
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The Parties have agreed that it is appropriate to capitalize a portion of the costs

incurred by APUC and Liberty Utilities Canada, and to record a portion of those

costs as INDOH. The Parties agree that 21 percent capitalization of allowed costs is

appropriate in this case, as well as the upcoming Liberty Litchfield Park rate case.

For Liberty Bella Vista, the 2] percent amounts to $666,721 for Liberty Rio Rico

water $326,264 and for Liberty Rio Rico sewer 367,219.16 Additionally, Liberty

Utilities has agreed to, on a going foiyvard basis, conduct periodic time studies in

order to ensure that the capitalized percentage is appropriate," The Parties have also

14 Comprehensive Settlement at 11: 13.3.2.
15 Comprehensive Settlement at 10, 3.2.
16 Comprehensive Settlement at 5, 12, W 2.2.39 3.4.
17 Comprehensive Settlement at 12, q 3.5.
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agreed that the costs of the local Engineering and Developmental Services

departments located in Avondale should be capitalized and allocated between the

utilities receiving the benefit of those services.l8 The Parties have agreed that

allocation l.NDOIl based on monthly Construction Work in Progress (CWIP) is

reasonable.

Q_ WHAT ABOUT ALLOCATED CORPORATE PLANT?

Likewise, the Parties agree that the reasonable costs of shared plant should be

allocated and eapitalized.19

HI.

Q.

CONCLU SION•

ARE THERE ANY OTHER PROVISIONS OF THE COMPREHENSIVE

SETTLEMENT THAT YOU WISH TO DISCUSS?

Not at this time.

Q. WHY DO YOU BELIEVE THAT COMMISSION APPROVAL OF THE

TERMS OF THE COMPREHENSIVE SETTLEMENT IS IN THE PUBLIC

INTEREST?

All parties to the rate case have joined in settling and, collectively, the Parties

represent all of the interested stakeholders. The Parties have settled all issues,

including agreeing to all of the components of new rates for Liberty Bella Vista and

Liberty Rio Rico. I urge the Commission to accept and approve the Comprehensive

Settlement as soon as possible.

Q. DOES THIS CONCLUDE YOUR TESTIMONY IN SUPPORT OF THE

COMPREHENSIVE SETTLEMENT?
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Yes.

18 Comprehensive Settlement at 13, ] 3.6.
19 Comprehensive Settlement at 12, <3.4.
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COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.
DOCKET NOS. W-»02465A-15-0367, W~02465A-15-0370,

WS-02676A-15-0368 and WS-02676A-15-0371

The purpose of this Comprehensive Settlement Agreement ("Comprehensive
Settlement") is to settle all issues and claims in Arizona Corporation Commission
("Commission") Docket No. W-02465A-15-0-67 (Liberty Utilities (Bella Vista Water)
Corp. Rate Case), Docket No. WS-02677A-15-0368 (Liberty Utilities (Rio Rico Water &
Sewer) Corp. Rate Case), Docket No. W-02465A-15-0370 (Liberty Utilities (Bella Vista
Water) Corp. Financing App.), and Docket No. WS-02676A-15-0371 (Liberty Utilities
(Rio Rico Water & Sewer)Corp.Financing App.), which dockets have been consolidated
(collectively, the "Consolidated Dockets").

This Comprehensive Settlement is entered into by the following entities:

LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.

ARIZCNA CORPORATION COMMISSION
UTILITIES DWISION STAFF

RESIDENTIAL UTILITY CONSUMER OFFICE

WESTERN INFRASTRUCTURE SUSTAINABILITY EFFORT

These entities shall be referred to collectively as "Parties," and a single entity shall
be referred to individually as a "Party."

EXHIBIT
l

I



COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.
DOCKET nos. W-02465A-15-0367, W-02465A-15-0370,

WS-02676A-15-0368 and WS-02676A-15-0371

LIST oF ATT.4QHMENTS

ATTACHMENT A: SETTLEMENT SCHEDULES

ATTACHMENT B: DEPRECIATION SCHEDULES

ATTACHMENT C: LIBERTY BELLA VISTA CURTAILMENT PLAN

ATTACHMENT D: LIBERTY BELLA VISTA CROSS-CONNECTION OR
BACKFLOW TARIFF

2
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COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.
DOCKET nos. W-02465A-15-0367, W-02465A-15-0370,

WS-026'/6A-15-0368 and WS-02676A-15-0371

1 RECITALS.

1.1 The Parties.

1.1.1 Liberty Utilities (Bella Vista Water) Corp. ("Liberty Bella Vista") is
an Arizona public service corporation providing water utility service to approximately
8,133 residential customers, 1,035 commercial customers, and 189 fire protection
customers in portions of Cochise County, Arizona, under a certificate of convenience and
necessity issued by the Commission.

1.1.2 Liberty Utilities (Rio Rico Water & Sewer) Corp. ("Liberty Rio
Rico") is an Arizona public service corporation providing utility service to approximately
6,404 water and 2,046 sewer connections in portions of Santa Cruz County, Arizona, under
a certificate of convenience and necessity issued by the Commission. Liberty Bella Vista
and Liberty Rio Rico are collectively referred to herein as "Liberty BV/RR."

1.1.3 The Residential Utility Consumer Office ("RUCO") was established
by the Arizona legislature to represent the interests of residential utility ratepayers in rate-
related proceedings before the Commission.

1 .1.4 The Arizona Corporation Commission Utilities Division ("Sta;tlf") is a
division of the Commission that participates in rate cases to assist the Commission in its
consideration of the evidence and determination of fair value rate base and setting of rates
for utility service by public service corporations.

1.1.5 Western Infrastructure Sustainability Effort ("WISE") is an Arizona
corporation dedicated to worldng in various Western regulatory arenas in order to
incentivize private investment needed to meet critical infrastructure needs in the water,
sewer, and natural gas industries.

1.2 Background.

1.2.1 Liberty Bella Vista and Liberty Rio Rico each filed a rate application
with the Commission on October 28, 2015. Liberty Bella Vista and Liberty Rio Rico filed
financing applications with the Commission on November 2, 2015. All four applications
were consolidated giving rise to these Consolidated Dockets. RUCO was granted
intervention on December 24, 2015. WISE was granted intervention on May 17, 2016.

1.2.2 The Parties are all parties that have participated in discovery and the
filing of pre-filed testimony in the Consolidated Dockets. Santa Cruz Unified School
District #35 filed a motion to intervene on March 26, 2016, which was granted on May 17,

3
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co1vl3pREHEnsIvE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER 8: SEWER) CORP.
DOCKET nos. W-02465A-15-0367, W-02465A-15-0370,

WS-02676A-15-0368 and WS-02676A-15-0371

2016, but Santa Cruz Unified School District #35 subsequently moved to withdraw its
intervention on June 8, 2016, which was granted on July 11, 2016.

1.3 Nature of Comprehensive Settlement.

1.3.1 Staff filed a notice of settlement on July 19, 2016. Staff, RUCO and
Liberty BV/RR subsequently held settlement discussions on July 25, 2016. WISE was not
available to participate in those settlement discussions but was kept informed by the Parties
of the progress

1.3.2 The settlement discussions were open, transparent, and inclusive of
all parties to this docket who desired to participate.

1.3.3 This Comprehensive Settlement reflects the Parties' agreement and
intent to settle and compromise all claims and issues in the Consolidated Dockets,
including the determination of fair value rate base, establishment of a revenue requirement,
and resolution of disputed issues over corporate cost allocations and methodologies,
incentive pay, wage increases and the setting of rates for water utility service by Liberty
Bella Vista and water and sewer utility service by Liberty Rio Rico. The Parties also settle
all disputes relating to indirect overheads charged to capital projects and the collection of
past amounts related to the low income tariff.

1.3.4 The Parties believe that this Comprehensive Settlement is in the
public interest and that the terms and conditions are fair, just and reasonable. The Parties
request an order from the Commission, as soon as possible: (i) finding that the terms and
conditions of this Comprehensive Settlement are just and reasonable; (ii) concluding that
the Comprehensive Settlement is in the public interest, (iii) approving the Comprehensive
Settlement in its entirety; and (iv) malting any and all other findings and orders in support
of this Comprehensive Settlement that the Commission deems necessary.

2 SPECIFIC RATEMAKING TERMS AND CONDITIONS.

2.1 Revenue Requirements. The Parties agree to a total revenue requirement
of $5,569,296.00 for Liberty Bella Vista, which results in an increase in revenues equal to
$958,954 over test year revenues, an increase of 20.80 percent. The Parties also agree to
total a revenue requirement of $3,886,431.00 for Liberty Rio Rico's water division, which
revenue requirement results in an increase in revenues equal to $814,262.00 over test year
revenues, an increase of 26.50 percent. The Parties also agree to a total revenue
requirement of $1,640,590.00 for Liberty Rio Rico's sewer division, which revenue
requirement results in an increase in revenues equal to S162,266.00 over test year revenues,
an increase of 10.98 percent

4



COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER 8: SEWER) CORP.
DOCKET nos. W-02465A-15-0367, W-02465A-15-0370,

WS-02676A-15-0368 and WS-02676A-_5-0371

2.2 Fair Value Rate Bases. The Parties agree to a Fair Value Rate Base
("FVR.B") equal to $11,633,206 as shown on Settlement Schedule B-1 for Liberty Bella
Vista. The Parties also agree to FVRB equal to $10,454,760 for Liberty Rio Rico's water
division as shown on Settlement Schedule B-1 , and FVRB equal to $5,279,632 for Liberty
Rio Rico's sewer division as shown on Settlement Schedule B-1. The Parties agree to use
original cost rate base as FVRB in this rate case. The Parties determined the proposed
FVRB in this rate case by agreeing to the following items in order to resolve issues in
dispute.

2.2.1 Post Test Year Plant. All in service, used and useful post-test year
plant proposed by Liberty BV/RR for rate base treatment has been included in rate base.

2.2.2 Corporate Plant. Corporate plant represents the allocated portion
of plant owned by Liberty Bella Vista's and Liberty Rio Rico's corporate parent entities
and used and required to be used in providing service to customers. As set forth below in
§3 of this Comprehensive Settlement, Staff and RUCO have reviewed the allocation
methodology for these corporate plant costs and agree that these investments are
reasonable, and should be recognized as rate base components for Liberty Bella Vista and
Liberty Rio Rico in this rate case. The corporate plant for Liberty Beila Vista is $467,4l7,
$320,224 for Liberty Rio Rico water and $97,868 for Liberty Rio Rico sewer as shown on
Settlement Schedule B-2, page 3.

2.2.3 The Parties have agreed to
inclusion of capitalized indirect overhead (INDOH) for (1) Liberty Belia Vista of
$666,727, (2) Liberty Rio Rico water of $326,264 and (3) Liberty Rio Rico sewer of
$67,219. The Parties further agree to the allocation methodologies of Liberty Utilities
relating to INDOH in §3 of this Comprehensive Settlement below, along with a
requirement for Liberty BV/RR to conduct a time study relating to the INDOH percentages.

Indirect Overhead (INDOH).

2.2.4 Plant in Service. The plant in service ("PIS") balances of
$37,589,741 for Liberty Bella Vista, $38,554,845 for Liberty Rio Rico water, and
$l4,i71,387 for Liberty Rio Rico sewer and the accumulated depreciation ("A/D")
balances of $14,446,153 for Liberty Bella Vista, $16,404,740 for Liberty Rio Rico water,
and $5,908,976 for Liberty Rio Rico sewer reflect the reclassification of plant items and
other adjustments/corrections to PIS and A/D as necessary to reconcile the positions of
Liberty BV/RR, Staff and RUCO. These adjustments are detailed on Settlement Schedules
B-2, page 3 and summarized on Settlement Schedules B-1 . The Parties agree that the PIS
and A/D balances identify all of Liberty BV/RR's properly classified as PIS and related
A/D.

5
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COMPREHENSIVE SETTLEMENT AGREEMENT
» LIBERTY UTILITIES (BELLA VISTA WATER) CORP.
LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.

DOCIQIT nos. W-02465A-15-0367, W-02465A-15-0370,
WS-02676A-15-0368 and WS-02676A-15-0371

2.2.5 Advances-in-aid of Construction and Contributions-in-aid of
Construction. The advances in aid of construction ("A1AC") balances of $8,595,621 for
Liberty Bella Vista, $976,558 for Liberty Rio Rico water, and $529,379 for Liberty Rio
Rico sewer, contributions in aid of construction ("CIAC") balances of $1,080,442 for
Liberty Bella Vista, $20,261,911 for Liberty Rio Rico water, and $5,112,247 for Liberty
Rio Rico sewer, and accumulated amortization ("AA") balances of $337,990 for Liberty
Bella Vista, $10,380,4i3 for Liberty Rio Rico water, and $2,943,275 for Liberty Rio Rico
sewer reflect corrections and adjustments such that the Parties agree that the resulting
AIAC, CIAC, and AA balances shown in Settlement Schedules B-1 (Liberty Bella Vista),
B-1 (Liberty Rio Rico water) and B-1 (Liberty Rio Rico sewer), identify all of Liberty
BV/R.R's properly classified AIAC, CIAC and related accumulated amortization.

2.2.6 Accumulated Deferred Income Taxes. The Accumulated Deferred
Income Tax ("ADIT') balances of $1,834,086 for Liberty Bella Vista, $545,895 for Liberty
Rio Rico water, and $276,483 for Liberty Rio Rico sewer reflect the final Comprehensive
Settlement PIS, A/D, AIAC, CIAC, AA balances for Liberty Bella Vista and Liberty Rio
Rico's water and sewer divisions, respectively. ADITs are detailed on Settlement
Schedules B-2, pages 7.0 and7.1 (Liberty Bella Vista), B-2, pages 7.0 and7.1 (Liberty Rio
Rico water) and B-2, pages 7.0 and 7.1 (Liberty Rio Rico sewer). The Parties agree that
the resulting ADITs balance shown in Settlement Schedules B-I (Liberty Bella Vista), B-
l (Liberty Rio Rico water) and B-1 (Liberty Rio Rico sewer) properly reflect the
Comprehensive Settlement PIS, A/D, AIAC, CIAC, and accumulated amortization.

2.2.7 Cash Working Capital. The Parties agree to the cash working
capital allowances equal to $83,155 for Liberty Bella Vista, $39,133 for Liberty Rio Rico
water, and $(8,688) for Liberty Rio Rico sewer as shown in Settlement Schedules B-1
(Liberty Bella Vista), B-1 (Liberty Rio Rico water) and B-l(Liberty Rio Rico sewer). The
cash working capital allowance computations are detailed on Settlement Schedules B-5,
page 1 (Liberty Bella Vista), B-5, page 5 (Liberty Rio Rico water) and B-5, page 5 (Liberty
Rio Rico sewer) and were determined using agreed upon lag days and exclusive of rate
case expense.

2.3 Operating Expenses. The Parties agree to adjusted test year operating
expenses equal to $4,305,484 for Liberty Bella Vista, $2,766,399 for Liberty Rio Rice
water, and $1,170,815 for Liberty Rio Rico sewer as shown in Settlement Schedules C-1 ,
page l (Liberty Bella Vista), C-1, page 1 (Liberty Rio Rico water) and C-1, page 1 (Liberty
Rio Rico sewer). The Parties determined the proposed operating expenses by agreeing to
the following items in order to resolve issues in dispute:

2.3.1 DepreciationExpense. The Parties agree to depreciation
expenses equal to $1 ,17 l ,452 for Liberty Bella Vista, $630,848 for Liberty Rio Rico water,

6



COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.
DOCKET nos. W-02465A-15-0367, W-02465A-15-0370,

WS-02676A-15-0368 and WS-02677A-15-0371

and $296,551 for Liberty Rio Rico sewer as detailed in Settlement Schedules C-2, page 2
(Liberty Bella Vista), C-2, page 2 (Liberty Rio Rico water) and C-2, page 2 (Liberty Rio
Rico sewer), and summarized on Settlement Schedules C-1, page 1 (Liberty Bella Vista),
C-1, page 1 (Liberty Rio Rico water) and C-1, page 1 (Liberty Rio Rico sewer), with the
fully depreciated plant amounts determined using the Vintage Group method and Staff' s
typical and customary depreciation rates. The Parties agree that use of Staffs typical and
customary depreciation rates is reasonable and appropriate. The applicable Depreciation
Schedules are set forth in Attachment B.

2.3.2 Contract Services - Professional. The Parties acknowledge and
agree to Contract Services - Professional expense levels of $1,021,201 for Liberty Bella
Vista, $685,534 for Liberty Rio Rico water, and $208,791 for Liberty Rio Rico sewer as
shown in Settlement Schedules C-1, page 1 (Liberty Bella Vista), C-1, page 1 (Liberty Rio
Rico water) and C-1, page 1 (Liberty Rio Rico sewer). Liberty BV/RR's allocated shares
of the shared services cost pool are included in each company's Income Statement under
Contract Services - Professional. In determining this level of expense (a) remove 100
percent of the associated rent expense from Liberty BV/RR's allocated share of the shared
services cost pool; (b) reduce the total amount of bonuses, long-tenn incentive programs
(LTIPs) and stock options in the APUC/Liberty Utilities Canada cost pool by 10 percent
from Liberty BV/RR's allocated share of the shared services cost pool; and (c) reduce the
amount of the remaining expenses included in Staffs adjustments (see Attachment 3 to
pre-Bled surrebuttal testimony of T. Hunsaker dated July 21, 2016, Staffs Removal of
APUC, LUC and LUCC and LUC-LABS Expenses from Cost Pool (July 12, 20l6)) to the
Liberty Utilities Canada percentage of the cost pool by 10 percent from Liberty BV/RR
allocated share of the shared services cost pool. The Parties understand and agree that the
agreement between the Parties relating to the amount of bonuses, LTIPs and stock options
in the shared services cost pool in this case does not bind any Party in any future proceeding
relating to the reasonable level of those specific cost items.

2.3.3 Salary and Wage Increases. The Parties have agreed to include
known and measurable 2015 and 2016 pay increases for Liberty Utilities Service Corp.
employees that work in Arizona and provide labor and services to Liberty BV/RR, Liberty
Utilities (Litchfield Park Water & Sewer) Corp. ("Liberty Litchfield Park"), Liberty
Utilities (Gold Canyon Sewer) Corp. ("Liberty Gold Canyon"), Liberty Utilities (Entrada
Del Ore Sewer) Corp. ("Liberty Entrada Del Oro"), and Liberty Utilities (Black Mountain
Sewer) Corp. ("Liberty Black Mountain"). Liberty BV/RR's allocated shares of the shared
services of the salaries and wages allocated by Liberty Utilities Service Corp. and Liberty
Utilities (Sub) Corp. ("Sub Corp.") are included in each company's Income Statement
under Contract Services - Other.

7

l l l l l  I



COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.
DOCKET nos. W-02465A-15-0_67, W-02465A-15-0370,

WS-02677A-15-0368 and WS-02676A-15-0371

2.3.4 Incentive Pay. The Parties have agreed to recognize 90 percent of
the test year performance based compensation and incentive pay paid to employees of
Liberty Utilities Service Corp. and who provide labor and services to Liberty BV/RR and
the other Arizona and Texas utilities owned and operated by Liberty Utilities. For this
case, the Parties recognize incentive pay of $528,702, which represents 90 percent of the
test year performance based compensation paid to Liberty Utilities Service Corp.
employees providing labor and services to Liberty BV/RR. The Parties recognize the
agreed amounts of incentive pay as a necessary and reasonable operating expense for
Liberty BV/RR and the odder Arizona and Texas utilities owned and operated by Liberty
Utilities.

2.3.5 Declining Usage and Usage Normalization Adjustment. The
Parties agree that a declining usage and usage normalization adjustment is appropriate for
Liberty Bella Vista and for Liberty Rio Rico's water division in order to account for
changes in water usage due to the use of inverted block rate designs to promote water
conservation. For purpose of this Comprehensive Settlement, the Parties agree to adopt
Liberty BV/RR's proposed declining usage adjustment at 2/3 (66.66%) of the level
proposed in Liberty BV/RR's rebuttal filing and Liberty's BV/RR's proposed usage
normalization. These adjustments are shown in Settlement Schedule C-2, page 5 for
Liberty Bella Vista and C-2, page 5 for Liberty Rio Rico water.

2.4 Low Income Tariff The Parties agree that Liberty Bella Vista shall be
entitled to recover uncollected amounts under the Company's approved low income tariff
program, the balance of which as of the date of this Comprehensive Settlement is
$11,956.08. The Parties further agree that Liberty Rio Rico shall be entitled to recover
uncollected amounts under the Company's approved low income tariff program, the
balance of which as of the date of this Comprehensive Settlement is $78,627.78 (both water
and sewer). The Parties agree that Liberty Bella Vista and Liberty Rio Rico will recover
those amounts using a surcharge over a period of three (3) years without recovery of
interest. Liberty Bella Vista and Liberty Rio Rico shall file a low income tariff surcharge
in accordance with this Comprehensive Settlement and prior Commission decisions with
the Commission for approval within 60 days of the final decision in this rate case.

2.5 Cost of Capital.

2.5.1 Capital Structure. The Parties agree to a capital structure consisting
of 70 percent equity and 30 percent debt for Liberty BV/RR, which capital structure
assumes Commission approval of the Finance Application as discussed in Section 4.2
below.
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2.5.2 Cost of Debt. The Parties agree on a cost of debt for Liberty BV/RR
equal to 3.10 percent for the purpose of setting rates in this rate case. The Parties
acknowledge that under the financing approval requested and agreed to herein, future debt
offerings may be at different costs of debt.

2.5.3 Cost of Equity. The Parties agree to a cost of equity equal to 9.7
percent for Liberty BV/RR, which amount was agreed to through negotiation and
compromise

2.5.4 Rate of Return. Using the capital structure and costs of debt and
equity agreed to herein, the Parties agree to a rate of return of 7.72 percent on Liberty Bella
Vista's FVRB, 7.72 percent on Liberty Rio Rico water's FVRB and 7.72 percent on Liberty
Rio Rico sewer's FVRB.

2.6 Revenue Requirements Determined for Settlement Purposes. The
provisions set forth herein regarding the quantification of FVRB, fair value rate of return
and the revenue requirement, are made for purposes of settlement only and should not be
construed as admissions against interest or waivers of litigation positions related to other
or future cases except as otherwise provided for in this Comprehensive Settlement.

2.7 Rate Design.

2.7.1 Liberty Bella Vista. The Parties agree to the rates shown in
Settlement Schedule H-3, page 1 for Liberty Bella Vista and request that the Commission
approve said rates for water utility service by the Company. The bill impacts under the
Parties' proposed rates are shown on Settlement Schedule H-2, page I (Liberty Bella
Vista)

2.7.2 Liberty Rio Rico Water. The Parties agree to the rates shown in
Sett lement Schedule H-3, page 1 for Liberty Rio Rico water and request  that  the
Commission approve said rates for water utility service by the Company. The bill impacts
under the Parties' proposed rates are shown on Settlement Schedule H-2, page 1 (Liberty
Rio Rico water).

2.7.3 Liberty Rio Rico Sewer. The Parties agree to the rates shown in
Settlement Schedule H-3, page 1 for Liberty Rio Rico sewer and request that the
Commission approve said rates for sewer utility service by the Company. The bill impacts
under the Parties' proposed rates are shown on Settlement Schedule H-2, page 1 (Liberty
Rio Rico sewer).
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2.7.4 Reconnection Costs - Liberty Rio Rico Sewer. The Parties agree
that Liberty Rio Rico sewer's charge for disconnection and reconnection of sewer service
for non-payment shall be equal to the actual cost of disconnection and reconnection,
including costs for excavation and trenching, pipeline modification, backfill and grading,
road repairs and permitting. Liberty Rio Rico agrees that there will no charge for
reconnection if there is no actual work performed. Liberty Rio Rico will provide the
customer with invoices for the actual costs incurred to disconnect and reconnect sewer
service for non-payment

2.7.5 Purchased Power Adjustment Mechanism (PPAM). The Parties
agree that the PPAM proposed by Liberty BV/RR is reasonable and should be approved.

2.7.6 Property Tax Adjustment Mechanism (PTAM). Liberty BV/RR
has agreed to withdraw the requested PTAM as part of the compromise terms of this
settlement

3 COST ALLOCATION MANUAL AND METI-IODOLOGIES.

3.1 with respect to shared services, cost allocations, allocated corporate plant,
and INDOH, the Parties agree to the following terms and conditions related to the
allocation methodologies used by Liberty Utilities that apply to Liberty BV/RR, Liberty
Litchf ield Park, Liberty Estrada Del Oro, Liberty Gold Canyon, and Liberty Black
Mountain in future dockets and proceedings before the Commission, subject to the terms
and conditions set forth herein.

3.2 Consistent with the commitments in the 2015 APUC Cost Allocation Manual
("CAM") (dated July l, 2015) and subject to the Parties' agreements set forth herein
relating to the cost allocation methodologies and factors used under the CAM the Parties
acknowledge thatStaff and RUC() retain the right, with respect to all paragraph discussions
below, to verify the costs actually incurred by any Liberty Utilities entity, and to make
independent cost recommendations regarding the recoverability of specifically incurred
costs based on such analysis of the costs actually incurred. Liberty BV/RR agree to comply
with the audit provisions set forth in the Section E of the NARUC Guidelines on Cost
Allocations attached to the CAM. Upon request by the Commission, Liberty BV/RR
further agree to perform an attestation engagement as set fords in Exhibit E of the NARUC
Guidelines on Cost Allocations subject to agreement between Liberty BV/RR andStaff on
recovery of the costs for such attestation engagement.

3.3 With respect to the APUC, Liberty Utilities Service Corp. ("LUSC") and
Liberty Utilities Canada corporate cost allocations, the Parties further acknowledge and
agree as follows
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3.3.1 Liberty Utilities' use of a shared services arrangement as set forth in
the CAM to operate Liberty Bella Vista, Liberty Rio Rico, Liberty Black Mountain, Liberty
Entrada Del Ore, Liberty Gold Canyon, Liberty Litchfield Park, and any other water and
sewer utility that may be acquired by Liberty Utilities in Arizona, is reasonable. Subject
to the terms and conditions set forth herein, including Staffs and RUCO's right to verify
costs actually incurred and allocated, Staff and RUCO specifically accept the allocation
methodologies set forth in the 2015 CAM for Liberty BV/RR, Liberty Litchfield Park,
Liberty Estrada Del Ore, Liberty Gold Canyon, and Liberty Black Mountain.

3.3.2 The nine categories of expenses provided by APUC, Liberty Utilities
Canada and LUSC and allocated to Liberty Bella Vista, Liberty Rio Rico, Liberty Black
Mountain, Liberty Entrada Del Oro, Liberty Gold Canyon, and Liberty Litchfield Park
imper the guidelines contained in the CAM are necessary in providing service to customers
of the Liberty Utilities Arizona and Texas utilities, and the current cost allocation
methodologies that form the cost allocation hierarchy found within the CAM are
reasonable. These nine categories of expenses include (1) Legal Costs, (2) Tax Services,
(3) Audit, (4) Investor Relations, (5) Director Fees and Insurance, (6) Licenses, Fees and
Permits, (7) Escrow and Transfer Agent Fees, (8) Other Professional Services and
(9) Office Administration (including executive compensation). The Parties recognize that
the actual nomenclature used to categorize the above noted costs may be subject to change

3.3.3 Customers of Liberty Bella Vista, Liberty Rio Rico, Liberty Black
Mountain, Liberty Entrada De] Ore, Liberty Gold Canyon, Liberty Litchfield Park, and
any other water and sewer utility that may be acquired by Liberty Utilities in Arizona
benefit from each entity's access to capital through their ultimate parent entity, APUC,
which is publicly traded on the Toronto Stock Exchange ("TSX"), and that capital from
the TSX would not be available to those entities if APUC and Liberty Utilities Canada did
not incur the corporate costs reasonably related to capital market access.

3.3.4 The cost allocation methodologies set forth in the CAM and used in
connection with the APUC/Liberty Utilities shared services model are reasonable and
acceptable because (1) direct charges are charged to the extent possible, (ii) indirect charges
are allocated to regulated utilities in accordance with the CAM, (iii) the methodologies set
forth in the CAM are a reasonable means of allocating the shared costs from APUC, Liberty
Utilities Canada and LUSC, and (iv) the CAM is compliant with the NARUC Cost

3.3-5 Subject to the cost-recovery limitations covered in other sections of
this Comprehensive Settlement, the CAM and the allocation of costs under the
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methodologies set forth in the CAM to Liberty Bella Vista and Liberty Rio Rico result in
a reasonable level of allocated costs for those utilities in this rate case.

3.3.6 In the event that Liberty Utilities makes any changes to the CAM, or
to the allocation methodologies set forth in the CAM, the Parties' agreement to the terms
and conditions set forth herein shall not preclude any Party from contesting such changes
to the CAM or allocation methodologies set forth in the CAM in a future rate case for
Liberty Bella Vista, Liberty Rio Rico or another Liberty Utilities affiliate.

3.4 The Parties agree that it is appropriate to capitalize a portion of the incurred
costs allocated by APUC and Liberty Utilities Canada and to record those capitalized costs
as Indirect Overhead or INDOH for the Arizona and Texas utilities owned and operated by
Liberty Utilities. The Parties agree that 21 percent capitalization of allowed costs is
appropriate and acceptable for the pending Liberty Utilities rate cases and the upcoming
rate case for Liberty Litchfield Park.

3.5 In order to assure that the capitalized percentage of incurred costs continues
to be reasonable, Liberty Utilities agrees to conduct periodic time studies, as stated in the
NARUC Uniform System of Accounts. The next time study shall be completed before the
Liberty Utilities' next rate case filing, excluding the anticipated rate case for Liberty
Litchfield Park, which is expected to be docketed in the first quarter of 2017. The Parties
understand and agree that a time study is not necessary to support the 21 percent
capitalization of APUC and Liberty Utilities Canada allowed corporate costs in the Liberty
Litchfield Park rate case anticipated in the first quarter of 2017 and the pending rate case
for Liberty Entrada Del Oro. The Parties understand and agree that the time studies shall
pertain only to services and time spent by employees of APUC and Liberty Utilities Canada
as allocated to Liberty Utilities regulated entities. The employee time study should include,
but not be limited to, the following:

3.5.1 The allocator shall be based on time reports/suweys that are (a)
completed continuously or (b) completed at various times throughout the year using a
random sampling technique. The time study may include a sampling of time sheets or
provision of time reports/surveys for randomly selected employees in each department of
APUC and/or Liberty Utilities Canada. If requested by Staff, Liberty Utilities shall provide
a copy of the proposed time report/sun/ey to Staff for review.

3.5.2 Time reports and information for the employees should identify the
duties of the randomly selected employees, whether the work is for regulated/unregulated
companies, and a reasonable approximation of the amount of time spent on each activity.
The time study may involve having employees or other personnel complete time
reports/surveys detailing work performed by employees of APUC and/or Liberty Utilities
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Canada over randomly selected representative periods of work activity (covering not less
than a full month) including time spent, and regulated vs. unregulated classification.
Employee training shall be conducted to insure that all such time reports are being
competed properly.

3.5.3 Revisions to the capitalization percentage allocator may occur as
subsequent time studies are conducted, anticipated to be every two to three years. The time
studies and support ing material will be made available in all Liberty Utilit ies rate
proceedings.

3.5.4 The Parties agree that the level of overheads charged to a particular
project must bear, or manifest, a reasonable relationship to the pre-INDOH underlying
capitalized costs, and that blanket cost allocations that do not reflect a reasonable
relationship to the underlying capitalized costs are not acceptable. The Parties further
understand and agree that allowable INDOH is allocated to Liberty Bella Vista, Liberty
Rio Rico and the other Arizona and Texas utilities based on Construction Work in Progress
(CWIP) each month. The Parties agree and acknowledge that this method for allocation of
INDOH is reasonable and acceptable for Liberty Bella Vista, Liberty Rico, Liberty Black
Mountain, Liberty Estrada De] Oro, Liberty Gold Canyon, Liberty Litchfield Park, and
any other water and sewer utility that may be acquired by Liberty Utilities in Arizona.

3.6 The Parties understand that the Engineering and Development Services
departments of Liberty Utilities (Sub) Corp. ("Sub Corp.") provide engineering and
development services for capital projects. The Parties agree and acknowledge that the
services provided by those departments are reasonable and necessary to support
construction activities for Liberty Bella Vista, Liberty Rio Rico and all of the Arizona
utilit ies owned and operated by Liberty Utilit ies because (i) those services benefit
customers by exclusively supporting capital projects, (ii) incurred costs are direct charged
to specific Arizona or Texas capital projects to the extent possible; and (iii) reasonable
costs not direct charged are appropriately capitalized and allocated by the Sub Corp. to the
Arizona and Texas utilities through the INDOH process.

3.7 Corporate plant represents the allocated portion of plant owned by APUC or
other affiliate companies but used and required to be used by Liberty Bella Vista and
Liberty Rio Rico in providing service to customers. Staff and RUCO have reviewed and
accept the allocation methodology for these corporate plant investments and agree that
these investments are reasonable and should be recognized as rate base components for
Liberty Bella Vista and Liberty Rio Rico in the pending rate cases.
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4 MISCELLANEOUS SETTLEMENT TERMS AND CONDITIONS.

4.1 Fair Value Arizona Rate Making Model (FARE). Subject to the terns
and conditions of this Comprehensive Settlement, Liberty BV/RR agrees to withdraw the
FARE in this case without prejudice to future rate cases. The Parties understand and agree
that this Comprehensive Settlement does not prevent Liberty Utilities from seeking
approval of a FARE for any of its regulated utilities in Arizona in a future proceeding
before the Commission.

4.2 System Improvement Benefits Mechanism (SIB). The Parties expressly
acknowledge and agree that in the event the Arizona Supreme Court reinstates the SIB
mechanism in the pending appellate proceedings, Liberty BV/RR may seek approval of a
SIB. Staffard RUCO shall not oppose Liberty BV/RR's application for a SIB, or approval
of a SIB mechanism, provided dirt Liberty BV/RR submit the required study and provide
documentation that the project(s) meet the criteria for a SIB. Staff and RUCO shall have
the right to review, analyze and oppose the proposed costs and project(s) and any other
terms of the SIB proposed by Liberty BV/RR. Liberty BV/RR shall make a SIB filing with
the Commission within one (1) year of any decision by the Arizona courts reinstating the
SIB mechanism as valid and legal.

4.3 Finance Application. The Parties agree that the terms and conditions of
Liberty BV/RR's proposed financing are reasonable, including the manner of determining
the cost of debt, and that the requested financing should be approved by the Commission.

4.4 Engineering Recommendations. The Parties agree to the following
engineering recommendations :

4.4.1 Liberty Bella Vista shall begin tracking, quantifying, and recording
all consumed water associated with unbilled authorized consumption for removal from the
water loss calculation.

4.4.2 Liberty Bella Vista shall monitor the Southern Sunrise water system
for an additional 12-month period to prepare an updated water loss report. If the reported
water 'loss remains above 10 percent, Liberty Bella Vista shall submit a water loss reduction
report containing a detailed analysis and plan to reduce its water loss to 10 percent or less.
If Liberty Bella Vista believes it is not cost effective to reduce water loss to 10 percent or
less, it shall submit a detailed cost benefit analysis to support its opinion. The water loss
reduction report or the detailed cost benefit analysis, whichever is submitted, shall be
docketed as a compliance item within 18 months from the effective date of an order issued
in this proceeding.
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4.4.3 The updated Curtailment Tariff submitted in response to Staff Data
Request No. 6, as shown in Attachment C, should be approved.

4.4.4 The Cross-Connection/Backflow Prevention Tariff submitted with
Liberty Bella Vista's application, as shown in Attachment D, should be approved.

4.4.5 Liberty Bella Vista shall separate its water usage data for each system
within the Bella Vista City ba South, Norther Sunrise, and Southern Sunrise Water
Systems going forward.

4.4.6 Liberty Rio Rico sewer shall provide separate wastewater descriptions
and wastewater flow data for its primary wastewater system (wastewater flows to the
Nogales International wastewater treatment facility) and its small wastewater system
(wastewater flows to an aerobic stabilization pond) in future Commission Annual Reports,
beginning with the 2016 Armual Report tiled in 2017. The Parties agree that the one-time
cost of compliance shall be deferred for future consideration in the next rate case.

5 COMMISSION EVALUATION OF COMPREHENSIVE SETTLEMENT.

5.1.1 The Parties agree to tile testimony in the Consolidated Dockets
supporting this Comprehensive Settlement within two (2) business days of the date the
settlement is tiled with the Commission, and to do all things reasonably necessary to
proceed to a hearing on the Comprehensive Settlement. The Parties agree that all currently
filed testimony and exhibits will not be offered for admission into the Commission's record
as evidence, however, the Parties intend to offer this Comprehensive Settlement, the
Settlement Schedules and testimony in support ofdte settlement into the evidentiary record.

5.1.2 The Parties recognize that Staff does not have the power to bind the
Commission, and that Staff acts in the same manner as any party to a Commission
proceeding. The Parties further acknowledge and agree that the determination of Liberty
BV/RR's FVRBs and the setting of just and reasonable rates thereon will be made by the
Commission based upon its own independent evaluation of this Comprehensive
Settlement.

5. 1 .3 If the Commission fails to issue an order adopting all of the material
terms of this Comprehensive Settlement, or modifies or adds material terms to this
Comprehensive Settlement, any or all of the Parties may withdraw from this
Comprehensive Settlement, and such Party or Parties may pursue their respective remedies
at law without prejudice. For purposes of this Comprehensive Settlement, whether a term
is material shall be left to the reasonable discretion of the Party choosing to withdraw from
the Comprehensive Settlement. If a Party wiredraws from the Comprehensive Settlement
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pursuant to this Section 5. I .3 and files an application for rehearing with the Commission,
the other Parties, except for Staff, shall support the application for rehearing by tiling a
document to that effect with the Commission.

5.1.4 The Parties agree that this Comprehensive Settlement will not have
any binding force and effect until its material terms are adopted in an order issued by the
Commission, except that this provision shall not relieve the Parties of their obligations
pursuant to Section 5. 1 .1 of this Comprehensive Settlement.

5.1.5 The Parties agree to support approval of  the Comprehensive
Settlement and resolution of the Consolidated Dockets.

6 MISCELLANEOUS PROVISIONS.

6.1.1 Each Party whose signature appears below is fully authorized and
empowered to execute this Comprehensive Settlement. Each Party has been represented
by competent legal counsel and understands all of the terms of this Comprehensive
Settlement, has had an opportunity to participate in the drafting of this Comprehensive
Settlement and fully review this Comprehensive Settlement with its legal counsel before
signing, and executes this Comprehensive Settlement with full knowledge of the terms of
the Comprehensive Settlement

6.1.2 This Comprehensive Settlement represents the Parties' mutual desire
to compromise and settle in good faith all of the issues in the Consolidated Dockets in a
manner consistent with the public interest. To achieve consensus for settlement, the Parties
are accepting positions that, in any other circumstances, they might be unwilling to accept,
unless otherwise stated in this Comprehensive Settlement. They are doing so because the
Comprehensive Settlement, as a whole, wide its various provisions for settling the unique
issues presented by this case, is consistent with their long-term interests and the broader
public interest. No Party is bound by any position asserted in negotiations, except as
expressly stated in this Comprehensive Settlement. No Party shall offer evidence of
conduct or statements made in the course of negotiating this Comprehensive Settlement
before this Commission, any other regulatory agency, or any court.

6.1.3 To the extent any provision of this Comprehensive Settlement is
inconsistent with any existing Commission order, rule, or regulation, this Comprehensive
Settlement shall control

6.1.4 Each of the terms of this Comprehensive Settlement is in
consideration of all other terms of this Comprehensive Settlement. Accordingly, the terms
are not severable
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6. 1 .5 The Parties shall make reasonable and good faith efforts necessary to
support and defend this Comprehensive Settlement and obtain a Commission order
approving its material terms and, if necessary in court if challenged by another person or
entity. Subject to Section 5.1.3 above, if the Commission adopts an order approving all
material terms of the Comprehensive Settlement, the Parties will support and defend the
Commission's order before any court or regulatory agency in which it may be at issue.
Nothing in this Section 6.1.5 shall be construed to require a Party to fund the defense of
any other Party. If defense of this Comprehensive Settlement is reasonably needed in any
court or other regulatory agency, then each Party shall be deemed to have satisfied its duty
under this Section 6.1.5 by providing a witness to testify in such action in support of this
Comprehensive Settlement, but a Party shall not be required to pay an attorney to
participate in such action, or to join as a party to such action. The Parties expressly
recognize, however, that Staff shall not be required to file any document or take any
position that is inconsistent with a Commission order in this matter.

6.1.6 This Comprehensive Settlement may be executed in any number of
counterparts and by each Party on separate counterparts, each of which when so executed
and delivered shall be deemed an original and all of which taken together shall constitute
one and the same instrument. This Comprehensive Settlement may also be executed
electronically or by facsimile.

6.1.7 The Recitals set forth in Section 1 of this Comprehensive Settlement
are part of this Comprehensive Settlement and fully incorporated into the terms and
conditions of the Parties' Comprehensive Settlement to settle as set forth in this
Comprehensive Settlement.
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Settlement Schedules



Llberty Utilities (Bella Vita Water) Corp.
Test YearEndedDecember al , 2014

Computation of Increase in GrossRevenue
Requirements As Adjusted

Exhabn
Settlement Schedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base
s 11 .633,206

304.858
Adjusted Operating Income

Current Rate of Rel um
2.82%

Required Operating income

Required Rate of Return on Fair Value Rate Base

s 898.084

7.72%

Operating lnoomeDeficiency

GrossRevenue ConversionFactor

s 593,225

1.6165

Increase in Gross Revenue
Requirement

$ 958,954

Adjusted Test Year Revenues
Increase in Gross Revenue RevenueRequirement
Proposed Revenue Requirement
% Increase

s
S
s

4,610,a42
958,954

5,589,296
20.80%

Proposed
Rates

Percent
lnqease

Customer
Claglficatlon
5I8X3/4 Inch
3/4 Inch
1 Inch

Residential
Residenlia!
Residential

s

Present
Rates
2,723,332

28,247
4.815

$ 3.254.277
44,179
6.024

s

Dollar
Incrgasl

530,945
15,931
1,209

19.50%
55.40%
25.12%

Subtotal $ 2_758_394' s 3,304,480 s 548,085 19.88%

5/8X314 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch

Commerdaf
Commerdat
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Subtotal

s s s

s

122.357
1,347

121,081
195,802

1 .020,829
156,072
77,948
11 .067
14,704

1,751,208 ' s

149,086
1,561

151 .922
246,618

1.259.695
229,472
96.881
12,790
16._B05

2,164,531 3

26,729
214

30,841
50,816

238,857
43,400
18,933
1,123
1,901

413,422

21 .84°/o
15.85%
25.47%
25.95%
23.40%
23.32%
24.29%
15.57%
12.93%
23.81%

3 Inch Hydrant
Fire Lines4 Inch
Fire Lines 6 Inch
Fire Linesa Inch

$ 46,250
16,100
6.315
2,940

s 54,208
16.100
e,a15
2,940

S 7,958 17.21%
0.00%
0.00%
0.00%

Usage NormalizationAdjustment
Revenue An nualization
Subtotal s

(106,885)
41 ,402

4,513,725 s

(123,974)
50,721

5,475,420 s

(17,089)
9,319

961,696

1589*/1
22.51%
21.31%

Other Water Revenues
ReconcilingAmount
Rounding
Total of Water Revenues

94,478
2,139

94,478
(603)

$ 4,610,342 s " 5,55Q,295' s `

(2,742)

958,954

0.00%
-128.19%

0.00%
20.80%

L i n e

. N &
1
2
3
4
5
6
7
8
g

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
21
2 2
2 3
2 4
2 5
Z s
2 7
2 8
2 9
3 0
31
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
41
4 2
4 3
4 4
4 5
4 5
4 7
CB
4 9
5 0
5 1
5 2
5 3
5 4

5 5
5 6
5 7
5 8
5 9
SO
6 1

SUPPORTING SCHEDULES:
B-1
C-1
C-3
H-1



Liberty urilnies (Bella Vista Water) Corp.
Test Year Ended December 31 , 2014

Summary of Rate Base

Exhibit
Settlement Schedule B-1
Page 1
VWtness: Bourassa

Original Cost
Rgtg base

Fair Value
Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 37,589,741
14,446,153

$ 37,589,741
14,446,153

net Utility Plant in Service s 23,143,588 $ 23,143,588

Less:
Advances in Aid of Construction 8,595,621 8,595,621

Contributions in Aid of Construction 1 ,080,442 1 ,080,442

Accumulated Amortization of CIAC (337,990) (337,990)

Customer Meter Deposits
Custmer Security Deposits
Accumulated Deferred Income Tax

408,155
15,077

1,834,085

408,155
15,077

1 ,834-,085

Plus:

Deferred Regulatory Assets TCE Plume
Prepayments
Materials and Supplies
Working capital

1 ,855 1 ,ass

83,155

Total Rate Base

83,155

1T,e33,%e s 11l.s93,306

Line
No.

1
2
3
4
5
6
7
8
9

1 0
11
1 2
1 3
14
15
15
17
1 8
1 9
2 0
21
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
32
3 3
3 4
35
36
3 7
3 8
3 9
4 0
41
4 2
4 3
4 4
4 5
4 6
4 7
48
4 9
5 0

SUPPORTING SCHEDULES:
B-2
B-3
B-5

I



Liberty U0litie5 (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments

Exhibit
Settlement Schedule B-2
Page 1
Witness: Bourassa

Adjusted
at end

of
Test Year

Proforma
Adiustment

Settlement
Adjusted
al end

of
Tea;_Year

1 Gross Utility
Plant in Service $ 37,612,452 (22,711) $ 37,589,741

5
6

Accumulated
Depreciation 14,375,372 70,781 14,446,153

9 net Utility Plant
in Service $ 23,237,079 s 23,143,588

12
13
14

Less
Advances in Aid of
Construction 9,114,847 (519,226) 8,595,821

16
17

Contributions in Aid of
Construction - Gross 579,988 500,454 1 ,0B0,442

19 Accumulated Amortization of CIAC (304,854) (33,126) (337,990)

21
22
23

Customer Meter Deposits
Custmer Security Deposits
Accumulated Deferred Income Tax

408,155
15,077

381,189 1 ,452,B97

408,155
15,077

1 ,834,D86

Plus2 7
28
2 9
30
31
32

Deferred Regulatory Assets
Prepayments
Materials and Supplies
Working capital

1,855 1 ,855

150,647 (77,492) 83,155

35
36
37

Total $ 13.205,189 $ 11,833,206

46
47

SUEPOETING SC_HEDL3_LES_r
B-2, pages 2

RECAI3 SCI-lEDU_LE§:
B-1

In



Ubangi militias (Bella vim war) Cum
To! Year Ended December91, 2014

Original col! Rm Buss Proforma Adjustmonu

Elthibk
Settlement samauu B-2
Page 2
Whlass Bcurassl

Z
plums amusvnenrs
5 4 5.Aqunnd

al end
d

I i a t i u r
Plar\t-h-
ann

Accumnlmd
ns m aannn GJAQ AIAQ 6911

SnWamem
Aululnaa
al and

of

Isaiur
1 Grus uwtv

s 37,812,452 (22,71 1) s 37,589,741

5 AceumulNsd
141375,372 70,781 14.445,153

9 N01 was Pam
s 23,237,079 s (22,711) s (70,781) s s s s s 23,143,588

l a
14

Advanens in Aid d
Constludlorl 9.114.847 (519,226) e,595.s21

16
17
18
19

Conuiudons in Aid Rf
Construction (CIAC)

Aummulibd A malt Of CIAC

579,988

(:s04.8641

500.454

(:sa,12e)

1 .0a0.4-42

(337,990)

21
22
be

Cnslnmar Mama: Deposit
Cuslomr Sacufity Daaosita
Aewmulahd Ddamd Income Taxes

405.155
15_077

381,189 1 _45:z_es7

408,155
15,077

1.834.086

be
27
CB
8
30
31

PluI

Defunsd Reguluwry Assets
Pvnpaymants
Malntiab and Suppl fa
Allounrlco for Cash WoNsimg Clpital

1_ess

160.547

s  1 9 6 1 1 8 9  ' E 122,7111 s 00.7a11 r4:rr_:s2s) ss 519,226 (1.452.B97') s's

(77,492)

r/7,-f9m.
5̀ ..

1,B55

83.155

11,a3a,20E'

37
38
39

SIJ PPQRTING s c uf f le  FR
B-2. pages 3-7

FFCAP srtt1=n111 F81
EL

l l  I

g
Cash

Working

c u m
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Liberty uulnin (Bella Vstl Water) Corp.
Test Year Enaea December 31. 2014

Original Coal Rate Base Proforma Miuslrnenls
Adj uslment Nlmbef 1 - A

E m u
Senlemem Schedule B-2
Page 3. 1
Witness: Bourassa

Piano Rodass

ma 2010 2011
5 _

2013 2014
320r330
Redass Tm u

s s s s
E11

s s

(102,115) (17,170) (19,183) (138,471)

(48,697) 17,170 (31,527)

4a,e97
19,438

(255)
(5,876)(14,351)

14,351

(16,671)

15.871 5_B7s
(19,941)
105,088

(108,787) (2.051I

(4,217) (75559)
62,653

4,211 13,906
(426,848) <2.637.716)
424,771 2,176,382

461,336
165991 108.787

211
1_a40 2,077

19,438
48.442

017.674)
62.653
56,021

(3,195,343)
2,706,221

461.546
129,696

U5.088)
75.085

137,996)
37.996

(254)
254 (398)

(113818)
112.920

398 :so

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
i s
21
28
29
30
31
32
33
34
35
35
37
38
39

(442,442l
442.442

(442,442)
442.442

TOTALS s s s Fm s s s o s 1 s s 1

Urn

M .
1
2
3
4 And.

M Describion
301 Organization Cost
302 Frandliee C-ns!
Ana Lend and Lane! Riqrlts
304 Struchrres and Improvements
305 Collecting and Impounding Res.
306 Lake Rive' ind Other lakes

. 307 wels and Springs
ans rmilusuon Galeries and Ttnrrels
309 Sqaply Males
310 Power Generation Equipment
311 Electric Pumping Equipment
320 Water Treatment Equipmertt

320.1 Waler Treatment Plant
320.2 cnemam SQ1ut'IDrl Feeders
330 Dist. Reservoirs & Szanapipe

330,1 Storage tanks
330.2 Pressure Terlrs
331 Trans. and Dist. Mains
333 Services
334 Meters
335 Hydrants
335 Badrllow PrewMiun Devices
339 Other Pint Ana Misc. Equip.
340 Office Funihxe and Fildllks

340.1 Computers IM Software
M 1 Transponalion Equipment
342 Sloras Equipment
343 Tads and Work Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communications Equipment
3-47 Mlsceileneaus Equipment

347.1 Miscellaneous Equipmevl - CNG Plant
348 Other Tangible Plan!

40
41

42
43
44
45
46

SUPPORTING SCHEDULE
Wort papers

REQAP $QHEDl,ILES:
B-2, page 3



Llbarly Utilities (Bill Vista Wamr) Corp.
Test Year Ended December31, 2014

Original Cost Rate Base Puuforma Adjustments
Adjustment Number 1 - B

Exmibil
Seuiemenl Schedule B-2
Page 3.2
wltr\ess: Bourassa

Q"§uvs>0rIed Play

me
s s

2012

s s s
PTY

s $
Total

9
10
11
12
13
14
15
15
17
i s
19
20
21
22
23
24
25
26
27
CB
29
30

(1 ,424) (1 ,424)

Line

m e
1
2
3
4 And.
5 Description
6 301 organization Cost
7 302 Franchise Cost
e 303 Land and Land Riggs

304 Structures and Improvements
305 Collecting and Impounding Res.
306 Lake River and Other Intakes
307 Wells and Springs
308 ln6ltration Galleries and Tunnels
309 Supply Mains
a10 Power Generation Equipment
311 Electric Pumping Equipment
320 Water Treatment Equipment

320.1 Water Treatment Plant
320.2 Chemical Solution Feeders
330 Dist. Reservoirs at Standpipe

330.1 Storage tanks
330.2 Pressure Tanks
331 Trans. and Dist. Mains
333 Services
334 Meters
335 Hydrants
336 Barlow Prevention Devices
339 Other Plant and Misc. Equip.
ago Office Furniture and Fixtures

340,1 Computers and Software
341 Transportation Equipment
342 Stores Equipment
343 Tools and Work Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communications Equipment
347 Miscellaneous Equipment

347,1 Miscellaneous Equipment- CNG Plant
348 Other Tangible Plant

$UPPQRTIN<; SQHEDULE
Work papers

TOTALS
§

s  71 ,424 )  s s
5 -

3 '¢1,424)

31
32
83
34
as
as
37
38
39
40
41
42
43
44
45
46

f=.acAp $QHeouLE$:
B-2, page 3

I

2010 11
5 .

2013 14



Llbarly uulmn (Bllll Vlsu Wlllf) Corp.
Test Year Ewen December31, 2014

Origirld Cost Rule Base Plufonma Adjuaunenls
Adiuatmdn Number 1 - C

Enaubu
Settlement Sdledule B-2
Page 3.3
Witness: Bourassa

1
2
3

Plant True-Up

A M
5 .

zola
s

2912
s s s

(163,571) (4,140) (158,010)

12
13
14
15

a m
302
303
: o f
Aus
306
307
308
309

12.291(291)

2.180

(131)

(114)

(561)
55,466

12,000

2,150

(561)
55,335

18
19 777

429
664
429

21
22
23
24

(1) (1)

1_2B1
(2,148)

(100,149)

30,077
52,357
39,259
1,328

31.358
50,208

(60,590)
1 ,328

29
30 (506)

489
38.25B

(2, 1 an
2,137

(2,643)
2.805

38.25832

34
35

1 5,395 5.395

B27
37

2.883
3?

3,490
38

310
311
320

320.1
320.2
330

aao.1
330.2
331
333
334
335
336
339
340

340.1
341
7842
343
344
345
845
347

347.1
348

Organization Cos!
Frarldlise Cost
Land and Lind Right;
Structures and Improvements
Cdloding and impounding Res
Lake River and Other Intakes
wells and Sari ng
lntillrallon Galleries anti Tunnels
Supply Mains
Power Generation Equipment
Electric pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tank:
Trane. and Dist. Mains
Services
Meters
Hydrenls
Barlow Prevention Devices
OMer Plant and Misc Equip.
Offed Fuimilure and Fixtures
Computers and SoRwere
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipmall _ CNG Plant
Other Tangible Plant B_14-1 8,141

TOTALS s s ..~__§.t224,aasl...s_;c:.719 (20,876)

44
45

SQPPQRTINQ SCHEDULE
Work papers

01 2911
s

REQAP SCHEDULES;
B-2. pane 3

m
s

To I



Liberty Utlllties (Bella Vlata Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Aapsunenm
Adjustment Number 1 D

Exhibit

Settiemenl Schedule B-2
Page 3.4
Witness: Bourassa

1 Plant Addition Correction

2922
s

;oho
s

;014
s s s $ s

10

LB
19

21
22
23

(1 ,324)

(143.229)

(1,324)

(143,229)

27

30

38

M
301
302
303
304
305
ace
307
30a
309
310
311
320

32o.1
320.2
330

330.1
330.2
331
333
334
335
335
339
340

340. 1
341
342
343
344
345
346
a47

347 . 1
348

Description
Organization Cost
Frandibe Cost
Land and Land Rights
Structures and Improvements
Cdleding and impounding Res.
Lake River and Ottler Intakes
Wels and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist Mains
Services
Meters
Hydrant:
Backflow Prevention Devices
Other Plant and Misc. Equip
Oftioe Fumilure and Fixtures
Computers and Software
Trensponation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
Other Tangible Plant

TOTALS s $ s s s S<144,5s3$'s (144,553)

44
45
45

SUPPORTING SCHEDULE
Work papers REQAP SCHEQQLES:

B»2, page 3

I

201 1 012 GO



Liberty utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - E

Exhibit
Settlement s.
Page 3.5
Witness: Bou

1 Retirements and Retirement Corrections

Retirements

(36,183)

18
19

21
22

1,324

143,229

30

38

A c c t .

M
3 0 1
3 0 2
3 0 3
3 0 4
3 0 5
3 0 6
3 0 7
3 0 8
3 0 9
3 1 0
3 1 1
3 2 0

3 2 0 . 1
3 2 0 . 2
3 3 0

330. 1
3 3 0 . 2
3 3 1
3 3 3
3 3 4
3 3 5
3 3 6
3 3 9
3 4 0

340. 1
3 4 1
3 4 2
3 4 3
3 4 4
3 4 5
3 4 6
3 4 7

347. 1
3 4 8

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs 8t Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backtiow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
Other Tangible Plant

TOTALS .'s 808871

44
45

SUPPORTING SCHEDULE
Work papers



Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proibrma Adjustments
Adjustment Number 1 - F

Exhibi'l
Settlement Schedule B-2
page 3.6
Witness: Bourassa

Line

MQ.
1 Allocated Corporate Plant
2
3
4 Acct.

m .
903
904

940.1

Desorioticn
Land and Land Rights
Structures and Improvements
Computers and Snflware

[11
Revised
Ordinal

$853
1,312,818

11,123,684
2,187,530

[2]
Liberty
Utilities
Favor

12. 94%
12.94%
12 .94%

[3]
BV

Water
Faster

1 1.94%
11.94%
11.94%

[4] : [1]x[2]x4I
Allncaled
Orgind
§<>st

20,284
171,865

33,800

Direct
Ordinal

S m
20,738

186,562
32,493

Increase
fDeclease)

(454)
(14,697)

1,307

LU Sub-Corp. Plant

903
S04
940

s4o 1

Land and Land Rights
Structures and Improvements
office Furniture and Equipment
Computers and Software

405.370
257,704

1,359,281

11.94%
11.94%
11.94%
11.94%

48,401
30,770

152,298

38,497
24,473

129.087

9,904
6,295

33,211

5
e
7
a
g
10
11
12
13
14
15
16
17
l a
19
20
21
22
23
24
25
2s
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

TOTALS $ 467,417 s 431_849' $ 35,558

SUPPORTING SCHEDULE
Wof1< papers
Testimony

l l



Llberty Utlli1i65 (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - G

Exhibit
Settlement Schedule B-2
Page 3.7
Witness; Bourassa

Reconciliation of Plant to Plant Remnstrudinn

Adjusted
Orgina I

Cost
B-2

Adjustments

Settlement
Adjusted
Ordinal

Cost

Plant
Per

Reconstruction Difference

98,989
588.011

4,294,325
45,813

(305,481)

98,989
688.011

3,987,847
46,813

9a,989
688,011

3,987,850
46,813

3
(0)

1 ,692,408 (19,527) 1,872,881 1 ,672,881

432,050
195,695

3,195,256
117,574 (0)

3,195,343 (0)

14,654,450
2,173,490
1,959,945
1,151,001

2,180
18,8t7
56,170

(117.674)
63.317
55,450

(3,195_34a)
2,706,220

461 ,546
161,053
50,209

(60,890)
1,328

434,230
214,572

3,261 ,426
0

G3,317
55,450

0
2,706,220

461,546
14,815,503

2,223,699
1,899,055
1,152,335

434,230
214,572

3.261,425
0

63.317
55,450

0
2,708,220

461 ,546
14,815,503
2,223,699
1 .899.055
1 ,152,335

189,235
281,034
155,002
519,513

(115,961)
115,525

38,258

189,235
185,073
2B1,527
557,771

189,235
']55_073
281 ,527
557,771

314,385
3,285

101,250
892,339
662.722

5,794

Acct.

M I
101
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330. 1
330.2
331
333
334
335
338
339
340

340. 1
341
342
343
344
345
346
347

347. 1
348

Description
Plant-in-Service
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs a. Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG F
Other Tangible Plant

37
3,490

(442,442)
450.582

155,378

320,178
3,285

101 ,287
895,829
220,280
450.582
155.378

320,178
3,285

101,287
895,829
220,280
450,582
155,37B

TOTALS s 37,180,603 $ (58,282) 37,122,321 $ 37,122,324 s 3

Line
M

1
2
3
4
5
e
7
B
9

10
11
12
13
14
15
15
17
LB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47

SUPPORTING SQHEDULE
E!-2, pages 3.1 through 3,2
B-2, pages 3.8 through 3.13

RECAP $QHEDlJLES:
B-2, page 3

II
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Liberty Utllltiu (Bolls Viltl Wlbr) Carp,
Test Yea' Ended December 31, 2o14

Original Cost Rate Base Proforma Adjuslmenls
Adjustment Number2 - A

Ema an
Settlement Schedule B-2
Page 4.1
VWmessz Bourassa

1 PlamRedas§

Dear. Depr.

2912

Dear.
gm 1

Dear,
2012

Dear. Depr.
2014

2014
320/330
Reclose

Dept.

Iqbal
s

(1 ,275) (3,401 ) (3,686) (3,972) (8,972) (3,972) (20,279)

(811) (1 .ass) (1,050) <1 ,050) (1 ,050) (5,296)

3,044 e,0a7 6,087
(239)

s,oa1

(755)

(166)
875

(1,550)
2.aaa

127 I ,4za

(2,881 )
2,aa:a

5
2,5:>4

1 ,435
(2,903)
2.333

TI
2,552

4,537
(2,903)
2,333

11
2,552

5.087
(1 ,103) (21,624)

- 17,898
6,826 3,928

(7,641) (1,112,00B)
7,047 917,519

T1 194,489
2,573

27.392
(23,722)
17,596
16,526

(1,130,153)
934,771
1941526

11,767

5
s
7
e
9
ID
11
12
13
14
15
16
17
18
19
20
21
22
i s
24
25
2a
27
28
29
t o
31
32
33
34
35
36
37
38
39

Description
301 Organization Cost
302 Franchise Cost
303 Land and Land Rights
304 Structures and Improvements
305 collecting and Impounding Res.
305 Lake River and Other Intakes
307 W el ls  and Sprigs
308 lrlfslration Galleries and Tunnels
309 Supply mains
310 Power Generation Equipment
311 Electric Pu oping Equipment
320 W ater Treatment Equipment

320.1 Water Treatment Ptarrt
320.2 ChemicalSclltbn Feeders
330 Dist. R6sewois a Standpipe

330.1 Storage tanks
830.2 Pressure Tanks
331 Trans. and Dist. Mains
a la  Servi ces
334 Meters
335 Hydrants
336 BaM ow prevention Devices
339 Older Plant and Misc. Equip.
340 Otfioe Furniture and Fixtures

340.1 Computers and Snllware
341 Transportation Equipment
342 Stores Equipment
343 Tools and W ork Equipment
344 Laboratory Equipment r
a45 Power Operated Equipment
346 Communications Equipment
MY Miscelianaous Equipment

347.1 Miscellaneous Equipment - CNG Planl
348 Other Tangible Plant

Dear
Rate
0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%

12_50%
3.33%
3.33%

20.00%
222%
2.22%
5.00%
2.00%
3.33%
B.33%
2.00%
5.67%
6.67%
6.67%

20.00%
20 .00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%

333%
10.00%

(2,504)
7.507

(6,274)
1B,BI3

(7,550)
22,638

(16,328)
48958

TOTALS '.L.-_u§91_§... pg.: s :a,056 s s s9.29. .§ . ice.. 23,666 s 55.aso

44 SUPPQRTINQscHaQul.E
45 Work papers REQAP $CHEDULESf

B-2, page 4

l l

2009 2018



178% s mal s s(178)

5
6
7
a
g
10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

1

N O
301
302
303
304
305
306
307
al a
309
310
311
320
320
320
330
330
330
331
333
334
335
336
339
340
340
341
342
343
344
345
346
347
347
348

Unsupported Plant

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
water Treatment Equipment
Water Treatment plant
Chemimi Solution Feeders
Dist Reservoirs 81 Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture end Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
Other Tangible Plant

Llborty Utilities (BONE Vista Water) Corp.
Test Year Ended December31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - B

Dear

8422
0.00%
0.00%
0.00%
3. 33%
2. 50%
2.50%
3.33%
6.67%
2.00%
5.00%

12.50%
3.33%
3. 33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
5.57%
6.67%
8.67%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10. 00%
3.33%

10.00%

Depr

2958
Depr
2010

(89)

Depr

(178)

Dear
2012

(178)

Dear

(178)

Emebn
Settlement Schedule B-2
Page 4.2
Witness: BOUV8SS8

D-apr
2014

(178)

S

Dear
Tote I

(B01)

TOTALS s - '$ ' (893 s (178)  s 801)

44
45
46

SUPPORTING $QHEDULE
Work P8D9l'S

REQAP SCHEDULES:
B»2_ page 4

I

11 2 1



6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35
37
38
39
40

1

301 Organization Cost
302 Franchise Cost
303 Land and land Rights
304 Structures and Improvements
305 Collecting and Impounding Res,
306 Lake River and Other Intakes
307 Wells and Springs
308 Infiltration Galleries and Tunnels
309 Srutply Mains
310 Power Generation Equipment
311 Electric Pumping Equipment
320 Water Treatment Equipment

320.1 Water Treatment Plant
320.2 Chemical Solution Feeders
330 Dist. Resenoir$ 8- Standpipe

330.1 storage tanks
330.2 Pressure Tanks
331 Trans. and Dist. Mains
333 Savioes
334 Meters
335 Hyd'anls
336 Backflow Prevention Devices
339 Other Plant and Misc. Equip
340 Office Furniture and Fixtures

340.1 Computers and Software
341 Transportation Equipment
342 Stores Equipment
343 Tools and Work Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communications Equipment
347 Miscellaneous Equipment

347.1 Miscellaneous Equipment » CNG Plant
348 Other Tangible Plant

Plant Agzgrual gdluslment

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31. 2Dt4

original Cos! Rate Base Proforma Adjustments
Adjustment Number 2 - C

Depr

8 8 9
0.00%
0.00%
o.o0%
3.33%
2.50%
2.50%
3.33%
5.57%
2.00%
500%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
5.33%
2.00%
6.67%
5.67%
6.67%

20.00%
20.00%
4.00%
5. 00%

10.00%
5.00%

10.00%
10.00%

3.33%
10.00%

Dept
2009

Depr
2010

Dear
201 1

Dear Dear

Exhibit
Settlement Schedule B-2
Page 4.3
Wltrness: Bourassa

Dear
2014

13

(36)
(4,171)

(17)
47

3.826

(2,728)

31

(5)

22

(0)

(gt

(2)

0

s

Der#
19181

13
(35)

(4,171)

(17)
47

:s.a26

(2,728)

31

(5)

22

(8)

(2)

(0)

0

TOTALS
$-

E
$' _

- $ '
s

-

5 .(3.0i9» s -(a,oi99

44
45
48

SUPPQRTING SCHEDULE
work papers

REQAP SCHEDULES:
B-2, page 4

III

01 2o1a



5
s
7
8
g
ID
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35
37
CB
39

1

119
301
302
303
304
305
306
307
sos
309
31 D
311
320

320. 1
320.2
330

330.1
330.2
331
333
334
335
sos
339
340

340. 1
341
342
343
344
345
346
347

347. 1
348

Plant Addition Correction

Description
Organization Cost
Franchise C t
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plarrt
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Baddtow Prevention Devices
Other plant and Misc. Equip.
Ofltce Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
Other Tangible Plant

Q » :

Liberty Utilities ¢aella Vista Water) Corp.
Test Year Endow December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - D

Dear

M Y
0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%

12.50%
383%
3. 33%

20.00°/l
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%

20.00%
20.00%

4.00%
5.00%

10.00%
550%

10.00%
10.00%

3.33%
10.00%

Dear
2009

Dear Oepr
2011

Dear
2012

D*2pf

Extlibil
Settlement Schedule B-2
Page 4.4
Witness: Bourassa

(5,965)

Dew
2014

s

Depr
Total

(5,965)

TOTALS s §̀̀ s s 3 s (5,965) ' s (5.9es).

44
45
45

SUPPQRT!NG SCHEDLILE
Work papers RECAP SCHEDU LES:

B-2. page 4

II in

01 13



Llberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - E

Exhibit
Settlement Schedule B-2
Page 4.5
Witness: Bourassa

1 Retirements and Retirements Corrections A/D

4

14
15

(36,183)

18
19

21
22

24
25

1 ,324

143,229

27
28
29
30

35
36

CB

AOCL

M
301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347

347. 1
34B

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Semites
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
Other Tangible Plant

TOTALS .-$ :108's71

44
is

SUPPORTING §CHEDUI§
Work papers



Liberty Utillties (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

original cos! Rate Base Proforma Adjustments
Adjustment Number 2 - F

Exhibit
Settlement Schedule B-2
Page 4.6
Witness; Bourassa

1 PTY Plant ND

Adiushnems
s

Dear (112 Year)
PTY

$

58,B31 (23,323) 591

13
3,449 12,291 262

15 194.402
28,417

5.876
18
19

18.877
55,211
(5,876)

777
6,305

213,279
83,627

0
77?

6,305

5,332
5.227

0
13

630

21
22
23

25

9,942
51,303
19,002

1_e11

30,077
52,357
39,259
1.328

400
1,726
2,427

3127
28

30
2,721

740
(2,137)
1,738

584
2,478

1 g
24a

13,352 5,793 19,156 479

30,352
10,123

442,442

37
2,863

(442,42)
450,582

30,389
12,986

760
649

38
39
40

M
301
302
303
30-4
305
306
307
308
309
310
311
320

320. 1
3202
330

330. 1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
345
347

347. 1
348

Desaiptiqn
Organization cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
lnillration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs 8. Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other' Plant and Misc. Equip
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Opuated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
Other Tangible Plant

Adjusted
PTV Dear

plant Balanee
$ - 0.00%

. 0.00%

. 0.00%
35,509 3.33%

_ 2.50%
. 2.50%

15,740 3.33%
6.67%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
. 2.22%
- 2.22%
- 5.00%

40.018 2.00%
103,660 3.33%
58,261 8.33%
3,139 2.00%

- 6.67%
6.67%
6 5 7 %

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
3.33%

10,00%
450,582 7,502

TOTALS $ a72 772 s
.r. 203,719 $ 1 .078,491 $ -  25.297

44 SL;PPORTING SCHEDULE
45 Work papers
i s

l l

Direct
PTY

Plan I
s



Llbarty Utllltles (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Profomla Adjustments
Adjustment Number 2 - G

Exhibit
Settlement Sdredule B-2
Page 4.7
Witness: Bourassa

1 Corporate Plant AID

[1] [4] l [11X[2}X[3I
Allocated
Orginal
Qost

s

Direct
Ordinal
Cos;

lnaease

(Decrease)

8

M
903
904

940.1

Description
Land and Land Rights
Structures and Improvmsnls
Computers and Son ware

309,237
65.442

121
Liberty
Utilities
Factor

12.94%
12.94%
12.94°/.

[3]
Rio Rico

Water
Fa r

11 .94%
1194%
11 .94%

4,778
1.011

4,784
3.249

(6)
(2,238)

11
12

LU Sub-Corp. Plant

14

16

90a
904
940

940.1

Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computers and Software

74,974
21,535

512,134

11.94%
11.94%
11,94%
11,94%

8,952
2.571

73.089

7,120

2,045
58,133

1 ,aa2
526

14.956

TOTALS 3 90,401 s . 75,333 15.076s

44
4-5
46

SUPPORTINGSQHEDQLE
Wort PEPSFS
Testimony

Ordinal

Co

RECAP SCHEDULES:
B-2. page 4



Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 _ H

Exhibit

Settlement Schedule B-2
Page 4.8

Witness: Bourassa

1 R8YT\QVQ ND

Description
Accumulated Amortization

s
M
(125,026)

10

TOTALS
$ (125,026)

44
45
46

SUPPORTLNQ SCHEDULE
work papers
Testimony

M
1B6

RECAP scHEnuLE$ :
B-2, page 4



Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Pro fonma Adjustments
Adjustment Number2 - I

Exhibit
Settlement ScheduleB-2
Page 4.9
Witness: Bourassa

1 Reconciliation of ND to ND Reconstruction

Adjusted
Orginal
Co

B-2
Adiustmems

Settlement
Adjusted
Orginal

Cost

Plant
Per

Reconstruvlion

125,025 (125,028)

10

870,543
afr88

(22,416) 848,127
8,7as

B48,130
8,788

3

14
15
16

797,497 (5,039) 792,458 792,458

18
19
20
21

4.838
447

2,288,780
23,722 0

1,130,151
123

24

28
29

M
108
186
301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330. 1
330.2
331
333
334
335
336
339

4,991,849
1,064,571
1,256,602

395,469

22
5.332
(4,373)

(23,722)
17,707
17,157

(1,130,153)
934,771
194,525
13.504
1,690

135,519
31

4,860
5,779

2,284,407
(0)

17,707
17,157

(1)
934,771
194,526

5,005,354
1 ,0S6,262
1,392,121

395,500

4.860
5,779

2,284,407

(0)
17,707
17,157

(0)
934,771
194,528

5,005,354
1,066,252
1,392,121

395,500

58.367
163,523
160,219
234,219

(16,325)
49,253
3,825

58,367
147,198
209,472
238,045

5B,367
147,198
209,472
238,045

479

32
33
34
35
36
37
38
39
40

127,068
164

15,936
359,650
109,329

760
est

340.1
341
342
343
344
345
346
347

347 . 1
348

Description
Accumulated Depreciation
Accumulated Amortization
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
lnNttration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs 8- Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc Equip.

Joe Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG F
Other Tangible Plant

7.502
116,534

127,547
164

16,595
350.331
109,329

7,502
116,534

127,547
1B4

18,695
360,331
109,329

7,502
116,534

TOTALS $ 14,303l,é90 $ 55,707 . 8 14,358,997 14,359,001 $s 4

46
4-7
48

SUPPORTING SCHEDULE
B-2, pages 4.1
B-2, pages 3.9 through 3.14

REQAP SCHEDULES:
B-2, page 4

II



Llberty Utilities (Bella Vista Water) corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjusiments
Adjustment 3

Exhibit
Settlement Schedule B-2
Page 5
witness: Bourassa

Con_tributions-in-Ajd of Construction [CIAC) and Accumulated Amortization

Computed balance at End of Test Year

Gross
CIAC

1 ,080,442

Accumulated
Amortization

$ 337,990

Adjusted balance at End of Test Year

$

$ 579,985 s 324.864
9 Increase (decrease) $ 500,454 $ 33,126

12 Adjustment to GIAC/AA CIAC s 500.454

pa
$ (33,126)

Cb

19
20

SUPPORTING SCHEDULES
B-2, page 5.1 to 5.4

RECAP SCHEDULES:
B-2, page 2
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Llberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment 4

Adv yes-in-Aid of Qcnstgciion {A_IAC)

Exhibit
Settlement Schedule B-2
Page s
Witness: Bourassa

Computed balance Ar End of Test Year

Adjusted balance at End of Test Year

s

$

8,595,621

9,114,847

4
5
6
7
8
g

10

Increase (decrease) s (519,225)

19
20
21
22
23

suepoRT\~<s SCHEDULES
82, page 6.1

RECAP $CHEDULESI
B-2, page 2
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Liberty Utllitlet (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

IncomeStatement

EJdIibH
Settlement Schedule C-1
Page 1
Witness: Bourassa

Test Year
Adjusted
Results

Settlement
Test Year
Adjusted
Results

Proposed
Rate

Increase

Adjusted
with Rate
Increase

1 Raven us
Metered WaterRevenues
Unmetered Water Revenues
Other water Revenues

s 4,530,252 $

Adjustment

(14,388) 4,515,864 5$ 958,954 5,474,818s

_ 94475
s 4,624,730 s (14,358)

$- 94,478
4,610,342 s

94.478
958.954 s 5,589,296

5 Operating Expenses
s s $

3,021
534.813
16,800

(3,123)
(152)

3,021
531 ,690
15,637

3,021
531,690
16,637

39.640 39.540 39.640

Salaries and Wages
Purchased Water
Purdiased Power
Chemicals
Fuel for Power Production
Repairs and Maintenance
Ofiee Supplies and Expense
Outside Services
ContractualServices - Professional
Contractual Services - Testing
Contractual Services - Other
Water Testing

1209.810
89,695

673.384

(188,610)
(39,345)
114,218

1 ,021,201
50,350

787,602

1 ,021 ,201
50,350

787.602

Transportation
Insurance
Regulatory Commission Expense
Materials and Supplies
Miscellaneous
Depreciation
Taxes Other Than Income
Property Taxes
Income Tax

6.162
105,295
45.568
52,111
63,090

152,340
1,175,283

(2,100)
(3,811)

8,182
105.295
45,588
52,111
63,090

150,240
1,171,452

6,162
105.295

45,568
52,111
63,090

150,240
1 ,171 ,452

148.997
55,156

(1,051)
58,312

147,946
113,478

10.626
355,103

158,572
468.581

30
31
32

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest and Dividend Income
AFUDC Income
Miscellaneous Non-Utility Expenses
Interest Expense

$"4,371,1sfs
$ 253.574

fs.5_673j
51_285

s
s

4,365,484 s_
304,858 $

365.729
593,225

$
$

4,671,213
895,084

57.346

(849)
(137,466) 29.277

57,34e

(849)
(108,189)

579346

(849)
(108 _189)

as
39
40

Total Other Income Expense)
Net Prollt (Loss)

LeaSes)
172,604

s
s

29,277 -s_ __
80.562 s

(51,§92) s
253,166 s

_ ;
593.225 s

- (51 82)
845,391

SUPPORTING SCHEDULE$:
C~1,page 2
E-2

RECAP SCHEDULES:
A-1
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Llberly Utilities (Bella gnu Water) Corp.
Test Year Ended December31, 2014

Adjustments to Revenues and Expenses

Exhibit
Settlement Schedule C-2
Page 1
Wrlnessz Bourassa

Adiusiments toRevenues and Expenses

Z 1 1 Q

Depredation
Property
Taxes

Rate
Case Expense

Expense
Rec ta l

Water
Testing

4 Revenues
(14,388)

6 Expenses @911) (1,051)

Usage
Nqrmglizatiorl

(14,388)

l_3.285) (85,190) L53.182

8
9

10
11
12
13
14
15

Operating
Income 3,811 1,051 (11,103) 45.190 38,950

Interest
Expense

Olher
Income I
Expense

-- .
-

17 net Income 3,811 1 ,051 ..(1L!03) 45,190 38,950

Reciass

Adjustments to Revenues and Expenses

§ 8 l l !
Corporate Corporate Corporate
Cos! Adj. Cost Adj. Cost Adi,

Non-Labor Labor Labor Inc

n
Restated

capnaized
Last

12
Intentionally

Left
Blank25 Revenues

27 Expenses 37,307 (71,704) (4,367) (6,593) (2,341 )

(14,388)

(101,135)

29
30

Opelating
In come (37,307) 71.704 4,367 6,693 2,341 86,747

32
33
34
35
36

Interest
Expense

Other
Income I
Expense

38 Net lncnme 137.309 _7.1,704 4.367 6,693 2.341 85,747

L
lnleniionalry

Left
Blank

Adiustments to Revenues and Expenses

.H l a LE
lntentionalty

Left
Bla

Tore;

KG Revenues

I rte real
Synch .

Income

]̀ axe_§

48 Expenses (22,849) 58,312
- 1

(14,388)

(B5.673)

50
51

Operating
Income 22,849 (58,312) 51 ,2B5

53
54
55
56
57

lfll€I'8s(
Expense

Other
Income I
Expense

29.277 29,271

-
-

59 Net Income 22,849 29,277 (58,312) 80,562

I'll

7

Contractual

§M'!§&§

1

$ubtotaI

total



Llberty Utilities (Bella Vista Water) Corp.
Test Yea' Ended December 31, 2014

Aaiusunerns to Revenues and Expenses
Adjustment Number 1

Exhibit
Settlement Schedule oz
Page 2
Wrtnessz Bourassa

Depreciation Expense

Line Acct.
Adjusted
Orig I no I

Cost

Non-Depr.
and Fully

Dear. plan¢

Depreciable
Original

QQ!!
Proposed

Rates
Depjeclatlon

Expense

9B,989
688.011

3,987,850
46.813

(98,989)
(688,011)

3,987,850
46,813

132,795
1,170

1,572,881 1,872,881 55,707

(2,044,359)

13
14
15
16
17
18
19
20
21
22
23
24
25
26

434,230
214,572

3,261,425
0

63.317
55,450

0
2,706,220

461,546
14,815,503
2,223,699
1,899,055
11152,335

(1 ,301_03a)

434,230
214,572

1 ,217,068
0

63,317
55,450

G
2,706,220

461,545
14,815,503
2,223,699

592,022
1 _152.335

8,685
10,729

152.133
0

2,105
11,090

0
60,078
23.077

296,310
74.049
49,315
23,047

189,235
165,073
281,527
557.771

(144,107)
(159,558)
(174,114)

189,235
20,967

121,869
383,657

12.622
1,39a

24,374
76,731

(107,417)

33

101
301
302
303
304
305
306
307
308
308
310
311
a20

320. 1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347

347,1
348

(101,418)

0. 00%
0.00%
0.00%
0.00%
3.33%
2.50%
250%
3.33%
6.67%
2.00%
5. 00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3. 33%
8.33%
2.00%
6.67%
6.67%
6.67%

20.00%
20 .00%
4.00%
5.00%

10.00%
5. 00%

1o.00%
10.00%
3.33%

10.00%

Desk notion
Plant-in-Service
Grganization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res,
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Tr ten t  P l an t
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backtiow Prevention Devices
Other Plant and Misc. Equip
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
Other Tangible Plant
SUBTOTAL s

320,178
3,2a5

101,287
895,829
220,280
450.582
155,378

37,122,324 3 (4_825_105) $

212,762
3,285

101,257
895,829
1 18,862
450,582
155,375

32,297,218
5 '

10,638
329

5,064
89,583
11,886
15,004
15.538

1,163,462

903
904
940

940. 1

Land and Land Rights
Structures.and Improvements
Office Furniture and Fixtures
Computers and Software

TOTALS

(20,284) 0.00%
2.56%
6.67%

20.00%
41
42
43

s

20,2a4
220,266

30,770
196,09a

37,589,741 s (4,845,3a9) s

220,266
30,770

195,098
32,744,352 $

5.639
2,052

39,220
1,210,373

45
46
47

Less: Amortization of Contributions
s

Grass
1,080,442

Am°ffJ*=-'19
3.5024% s l3a,921l

49
50
51
52
53

Total Depreciation Expense

Adjusted Test Year Depreciation Expense

Increase (decrease) in Depreciation Expense

8
s

(38,92q
1,171 ,452

55 Adjustment to Revenues and/or Expenses
s

1,1_75,26_3

(3,811)

(3,811)

57
58

SUPPORTING SCHEDULE
B~2, page a



Liberty Utilities (BellaVsta Water) Corp.
Test Year EndedDecember 31,2014

Adjustment to Revenues and Expenses
Adjustment Number 2

Exhibit
Settlement Schedule C-2
Page 3
Witness: Bourassa

Prooertv Taxes

Bo.

s

Test Year
as adlusted

4,610,342

9,220,684
4,610,342

13,831 ,026
3

4,510,342
2

9,220,684

Company
Recommended
s 4,610,342

-u - -  2
9,220,584
5,589,296

14,789,980
3

4,929,993
2

9,859v987

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

QESCRIPTION
Company Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 " Line 2)
Company Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three YearAverage (Line 5 I Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line B)
Plus: 10% of CWIP (intentionally excluded)
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate - Obtained from ADOR
Test Year Adjusted Property Tax Expense (Line 14 ' Line 15)
Tax on Parcels
Total Property Taxes (Line 16 + Line 17)
Test Year Property Taxes
Adjustment to Test Year Property Taxes (Line 18 - Line 19)

s

319,726
8,900,958

18.0%
1,802,172

9.2341 %
147,946 $

319,726
9,540,261

15.0%
1,717,247

9.2341%
158,572

$ '147§46 `
$ _ 148__997 .
s .11 .0s1)

22
23
24

Property Tax on Company Recommended Revenue (Line 16 + Line 17)
Company Test Year Adjusted Property Tax Expense (Line TG)
Increase in Property Tax Due to Increase in Revenue Requirement

§"
s
s

- 158.57%
147,946
10.625

28

Increase in Property Tax Due to Increase in Revenue Requirement (Line 24)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increasein Revenue (Line28 / Line 27)

$
$

10,826
9sa,9s4

1.10809%

26

III



Liberty utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 3

Exhlbil
Settlement Schedule C-2
Page 4
Witness: Bourassa

Rate Case Enaaense

s 260,557

5

Estimated Rate Case Expense

Estimated Amortization Period in Years

Annual Rate Case Expense

Test Year Rate Case Expense

Increase(decrease) Rate Case Expense

52,111

52,111

Adjustment to Revenue and/or Expense s

Line

E T
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Reference
Testimony



Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 4

Exhibit
Settlement Schedule C-2
Page 5
Witness: Bourassa

Usage Nom1aIization

1
2
3

Usage Normalization Adjustment per Settlement
Usage Nomlalization Adjustment per Direct
Increase (decrease) in Revenues

(106,885)
(92,497)

8 (_14.,38EL

s

5
5
7

TY Purchased Power Expense
Gallons SoldDuring Test Year (in 1,000s)
Cost per 1,000 gallons

$

s

556.214
1.025,278

0.5425

g
10
11
12

Additional Gallons Sold from Usage Normalization (in 1,000s) per Settlement
AddRionaI Gallons Sold from Usage Normalization (in 1,000s) per Direct
Increase (decrease) in Gallons Sold

(49,999)
_I44,2421

(5,757)

14 Increase (decrease) in Purchased Power 13.123)

16
17
18
19
20

TY Chemicals Expense
Gallons Sold During Test Year (in 1,000s)
Cost per 1,000 gallons

s

s

17,963
635,008

0.0282

Increase (dea'ease) in Gallons Sold from Usage Normalization (in 1,000s)

22 Increase (decrease) in Chemicals Expense
.

(5,757)

Qs-sz)

25 Adjustment to Revenue and/or Expense $ (11,103)

27
28
29
30

Reference
Testimony
Work papers

lllll



Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 5

Exhibit
Settlement Schedule C-2
Page 6
Witness: Bourassa

Redassifv Expense

1
2
3

Contractual Sewioes - Testing
Contractual Sewicx - Other
Miscellaneous Expense

$ 5,845
241

. (64086)

5 !increase(decrease)in Expense

7 Adjustment to Revenue andlor Expense

s

s

g
10
11
12

Rgfgrenoe
Testimony
Work papers

15

III



Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Reven us and Expenses
Adjustment Number 6

exhibit
Settlement Schedule C-2
Page 7
Wilness: Bourassa

Water Testing

Line
ML
1
2

Water TestingExpense per Staff
Adjusted TY Water Testing Expense plus Expense Reclass (Rb. Adj. 5)

s
s

s0,aso
95,540

Adjustment to Water Testing Expense $ <45,190)

Adjustment to Revenue 8nd/or Expense s (45,199)

4
5
e
7
8
g

10
11
1 2
13
14
15
15
17
18
19
2 0

Bgqrence
Testimony
H-1
Work Papers

ll II



Liberty Utilities (Bella vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 7

Exhibit
Settlement Schedule C-2
Page 8
Witness: Bourassa

Reclassifv Contractual Services - Labor

1
2

Contractual Services - Professional (labor)
Contractual Services - Other (labor)

$
s

(120,421)
120,421

6 Adiustmentio Expenses 's

9 Adjustment to Revenue andlor Expense s

11
12
13

Reference
Testimony

Work Papers

Illll



Liberty utilities (Bella Vista Water) Corp.
Test Year EndedDecember 31, 2014

Adjustment to Revenues and Expenses
Adjustment Nu mbar 8

Exhibit
Settlement Schedule C-2
Page 9
Witness: Bourassa

Corporgle Cost Ad1u§tmQn1- NQn-Labor

Corporate Allocation Adiustmen1

Adjusted Allocated Non-Labor Costs per Settlement
Adjusted Allocated Non-Labor Costs per Direct

s 429.139
391,832

Adjustment to Contractual Services Professional s 37,307

Adjustment to Revenue and/or Expense s 37_,3_Q7

Line
M

1
2
3
4
5
6
7
a
g

10
11
1 2
13
14
15
1 6
17
18
19
2 0

Reference
Testimony
Workpapers

II I



Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 9

Exhibit
Settlement Schedule C-2
Page 10
Witness: Bourassa

Qoniracugl Services - Labor

1 Allocatgq QqnlracrlServing - Profesgiqngl (Labor)

3
4
3
4
s
6
7

Adjusted Allocated Contractu I Services APUC, Luce and LABS per Settlement
Adjusted Allocated Contractual Sewlees LU(SUB) per Settlement
Adjusted Allocated Contractual Services - Professional (labor) per Settlement
Adjusted Allocated Contractual Services - Professional (labor) per Direct
Required Adjustment
Amount reclassified to Contractual Services - Other (see Rj. Adj. #7)
Net Adjustment to Contractual Services Professional

$

$

$

$ .....

74,082
u 480,852

554,934
747,059

(192,125)
(120,421)

(71 ,704)

20 Adjustment to Revenue and/or Expense . 8 _ (717042

22
23
24
25

Reference
Testimony
Work Papers

II



Llherty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2001

Adjustment to Revenues andExpenses
Adjustment Number 10

Exhibit
Settlement Schedule C-2
Page 11
Witness: Bourassa

Corporate Cost Adiustn1eQt- Labor

2
a
4
5
6
7

AIIQ¢;atedContract Services - Prqfessiqngl (Labor)

Adjusted Allocated LaborCosts per Settlement
Factor (1)
Increase in Labor Costs per Settlement
Increase in Labot Cost Per Direct
Adjustmentto Contractual Services - Professional

s 554,934
6.09%

$ 33,795
45,496

s ugh _70q)

9 AHoQated Qontraqt Services - Other (Labor)
10 Adjusted Allocated Labor Costs per Settlement
11 Factor (1)
12 Increase in Labor Costs per Settlement
13 Increase in Labor Costs per Direct
14 Adjustment to Contractual Sewioes - Other

$

s

$

701,112
6.09%

42,598
35.364
1,334

19 Adjustment to Revenue and/or Expense $ (4,367)

21
22
23

Refqrencg
Testimony
work papers

Ill



Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2001

Adjustment to Revenues and Expenses
Adjustment Number 11

Exhibit
Settlement Schedule C-2
Page 12
WRyness: Bourassa

CapitalizedExmeng

s 56,054

11.94%

2
3
4
5
6
7
8

Arizona Direct Labor to be Capitalized

Updated Allocation Factor

Allocated Capitalized Expense

Increase (decrease) in Contractual Services - Professional

s

_s

6,693

(6,693)

11
12
13

Adjustment toRevenue and/or Expense $ (6,693)

16
17
18
19

Reference
Testimony
Work papers

J

III I



Liberty Utllltles (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 12

Exhibit
Settlement Schedule C-2
Page 13
Witness: Bourassa

Postage

2 Number of Water Bills in the Test Year Including AnnualizedBills

4 US Postal Decrease in Postage s

117,065

(0.02)

6 Total Adiustmenl to Postage Due to Postage Price Decrease

Allocation fa do r

$

B

10 Increase (decree sh) in Miscellaneous Expense

12 Adjustment to Revenue and/or Expense

s_
s

(2,341)

100.00%

__l_2,341)

(2,341)

I'll I



Liberty Utilities (Bella Wsta Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 13

Exhibit
Settlement Schedule C-2
Page 14
Witness: Bourassa

Incentive Pav. Rents. and Other

Line

M
RR - Water RR-Sewer Bella Vista

Corpvrale
Contractual Services - Professional Adjustment s (10,550) 5 (3,224) s (15,399)

Llberty utynies SL{b Corp.
Contractual Services - Other Adjustment s (5,104) s (1,560) s (7,451)

1
2
3
4
5
6
7
8
g

1 0

11
12

13
14
15
16
17
18
19
20

Reference
Work P8P°1'5

III I



Liberty Utilities (Bella Vista water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 14

Exhibit
Settlement Schedule C-2
Page 15
Witness: Bourassa

INTENTIQNALLY LEFr BLANK

Line

N O
1
2
3

4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20



Liberty UtilitiB$ (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 15

Exhibit
Settlement Schedule C-2
Page 15
Witness: Bourassa

Interest Synchronization

Fair Value Rate Base
Weighted Cost of Debt
Interest Expense

$ 11,633,208
0.93%

s 108,189

4
5
6
7
8
9

10

Test Year Interest Expense

Increase (decrease) in Interest Expense

$ 137,466

(29,277)

14 Adjustment to Revenue and/or Expense 29,277

17
18

Weiqhled Cost of Debt Comnutalion

20
21
22
23

Debi

Equity

Total

Percent

30.00%

70.00%

100.00%

9251
3.10%
9.70%

Weighted
Qost

0.93%
_ 8.79%

712%



uberzy Utilities (Bella Vita Water)Corp.
Test year EndedDecember 31, 2014

Adjustment toRevenues and/or Expenses
Adjustment Number 16

Exhibit
Settlement Schedule C-2
Page 1?
Witness: Bourassa

1 IncumeTaxes

Test Year
at Present Rates

4
5
6

Computed Income Tax
Test Year Income tax Expense
Adjuslmenl to Income Tax Expense

s 113,478

s 113,478

Yost Year
at Pro noso4 Rains

s

$

468,581
- 1134478

355,103

13 SUPPORTING $QHEDULE



Liberty Utilltles (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Computation ofGross Revenue Conversion Factor

Exhibit
Settlement Schedule C-3
Page 1
Vlhtness: Bourassa

Description
Combined Federal and State Effective income Tax Rate

percentage
of

Incremental
Gross

Revenues
37.445%

PropertyTaxes 0.693%

CB. 138%Total Tax Percentage

Operating Income % : 100% - Tax Percentage 61 .8S2%

1
Operating Income %

= Gross Revenue Conversion Factor
1.5185

Line

Ng;
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

SUPPORTING SCHEDULES:
C-3, page 2

RECAP SCHEDULES1
A-1
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Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Summary of Cost of Capital

Exhibit
Settlement Schedule D-1
Page 1
Witness: Bourassa

Protected Capital Structure

Percent
of

Tot_al
30.00%

Cost
Rate
3.10%

Weighted
Costltemgf Capital

Long-Term Debt 0.93%

Line

M
1
2

3
4

Stockholder's Equity 70.00% 9.70% 6.79%

Totals 100.00% 7.72%5

6
7
8
g

10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
28
27
28
29
30

SUPPORTING SCHEDULES:
D-1
Testimony
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Liberty Utilltles (Bella Vista Water) Corp.
Changes in Representative Rate Schedules

Test Year Ended December 31, 2014

Exhibit
Settlement Schedule H-3
Page 4
Vwtness: Bourassa

$
$

s

$
s
$
$

Present
Rates

30.00
45.00

(a)
30.00
45.00
30.00
15.00

$

$
$

(0)
(c)

Proposed
Rates

25.00
remove

(a)
20.00

remove
30.00
20.00

(C)
6%(C)

$
$

Other Service Chggges
1 Establishment
2 Establishment (After Hours)
3 Reestablishment (within 12 months)
4 Reconnection (Delinquent)
5 Reconnection (Delinquent) (After Hours)
6 Meter test (If Correct)
7 Meter Reread (if Correct)
8 Deposit
9 Deposit Interest

10
11 NSF Check
12 Meter Reread (if Correct)
la Late Payment penalty
14 Deferred Payment (R-01-2-409.G)
15 Moving meter at customer request (R-14-2-405.B)
16 After Hours Service Charge(e) $

15.00 $ 10.00
15.00 $ 20.00

Cd) (d)
1.5% per month 1.5% per month

acCost acCost
50.00 $ 50.00

19 (a) Minimum charge times number of full months off the system per A.A.C. R-14-2-403 (D).
20 (b) Customer shall pay the cost of physical disconnection plus Establishment charge (if same
21 customer) and there shall be no charge for disconnection if no work is performed.
22 (c) Per Commission Rule AAO R14-2-403(B):

Residential - two times the average bill,
24 Commercial - two and one-half times the average bill.
25 (d) 1.5% of unpaid balance.
26 (e) At customer request. No charge for service during normal working hours.

30 IN ADDMON TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
31 ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
32 TAX. PER COMMISSION RULE 14-2-409D(5).

II



Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Meter and Service Line Charges

Exhibit
Settlement Schedule H-3
Page 5
Witness: Bourassa

2 Refundable Meter and Service Line Charqes

present
Service

Line
Charge
1 ,7B5.00
1 ,765.00
1 _765.00

Present
Meter
Install-
ation

Chg_rg_e
105.00
180.00
240.00

Proposed
Meter
lrlstall-
ation

9
10
11
12
13
14

5/8 x 3/4 Inch
3/4 Inch
1 inch
1 1/2 Inch
2 Inch Turbine
2 Inch Compund
3 Inch Turbine
3 Inch Compund
4 Inch Turbine
4 Inch Compound
e inch Turbine
6 inch Compund
8 Inch 8¢ Larger

At Cost
At Cost
Al Cost
Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

At Cost
Al Cost
At Cost
At Cost
AL Cost
AL Cost
At Cost
AL Cost
Al Cost
At Cost

Total
present
Charge
1,870.00
1 ,945.00
2,005.00
AL Cost
Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
AL Cost

Proposed
Sewioe

Line

Charm:
At Cost
At Cost
At Cost
At Cost
At Cost
Al Cost
Al Cost
AL Cost
AL Cost
At Cost
At Cost
At Cost
AL Cost

her
At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
AL Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Total
Proposed
Charge
At Cost
At Cost
At Cost
At Cost
Al Cost
AL Cost
AL Cost
AL Cost
AL Cost
At Cost
At Cost
At Cost
Al Cost

15
16
17
18
19
20
21
22
23

III



Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Hook-Up Fees

Exhibit
Settlement Schedule H-3
Page e
Witness; Bourassa

2 Off-site Facilities Hook-up Fee

Present
Charge

Proposed
Charge

6
7
8
9
10
11
12
13

5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch or larger

Size Factor
1

1.5
2.5
5
8

16
25
50

s 1.600
2,400
4,000
0.000

12,800
25,600
40,000
80,000

Size Factor
1

1 5
2.5
5
8
16
25
50

s 1 ,600
2,400
4,000
8,000

12,800
25,500
40,000
00.000

29 NT : no tariff

II I
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Llberty U1131ti88 (Rlo Rico Water & Sewer) Corp. - Waior Division
Test Year Ended December al_ 2014

Computation d Increase in Gross Revenue
Requirements As Adjusted

Elthibii
Settlement Schedule A~1
Page 1
Witness: Bourassa

Fair Value Rate Base s

Adjusted Operating Income

Current Rate ofReturn

s

10,454,760

305774:

2.92%

s B07,107

7.72%

Required Operating Income

Required Rate of Return on Far Value Rate Base

Operating IncomeDendency

Gross Revenue ConversionFacie

s 501 ,337

1 .5242

Increase in Gross Revenue
Requirement s

Adjusted Test Year Reven us
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement
% Increase

s
s
s

514,262

3,072,169
814,282

3,385,431
26.50%

Proposed
Bus.

Percent
M S E ! ! !

Customer
Classification
5I8x3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch

Ruidcniid
Residlnid
Rasidanild
Residential
Resid8\'l\l!l
suumuml

proses

E a t s .
s 2.380.134

4,550
31,958
5,704
6,720

2,429,066

s 3,028,891
5.750

40,224
7,191
a,4§a

3,090,525

s

Dollar
Increase

648,757
1,199
s,2es
1.4sa
1 ,749

551 ,459

5/8X314 lndr
1 Inch
1 112 Inch
2 inch
3 lrld\
4 Inch

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Subtotal

47,700
99,874
19,775

144,375
37.364
56,854

405,943

60,sa4
126,091
24,852

182,347
47,199

-  72 ,706
513,778

u .».¢

12,884
zs,211
5,077

37,972
9.835

15,852
107.836

SIBX3/4 lndu
1 1/2 Indy
2 Inch
3 Inch
4 Inch
6 Inch

School
School
School
School
School
Sdhod
Subtotal

383
969

31,055
52,589
12,624
30,503

138.122

489
1.231

39.009
79,048
1G.074

_._§8,234
174,084

106
262

7,954
1 e,4eo
:a.45a
7,731

35.963

5!8X3/4 Inch
2 Inch

Industrial
Industrial
Subtotal

3.095
-_ 33,159

ae,2s4

3.837
41811
45,748

B42
a,§s_2
9,493

5IBX3/4 Inch
1 1r2 Inch

Mum-famuy
Multi-family
Subtotal

3.659
1,258
4,917

4,540
1.590
e,23o

981
331

1,312

6 Inch Bulk
Fire Lines up to 8 Inch

36,310
1_0es

43,557
1,085

7.247

27.26%
26.36%
25.87%
26.08%
26.03%
27.23%
0.00%

27.0196
2e2s%
25.57%
26.30%
28.32%
27.88%
26.56%
0.00%

27.78%
27,o4%
25.81 %
26.30%
27.33%
25.35%
25.04%
0.00%

27.20%
25.09%
26. 19%
0.00%

28.81%
25.32%
26.68%
0.00%

19.95%
0.00%

Usage Normalization Adjustment
Reven uh Annualization
Subtotal s

(57,354)
_ 27.094
3,021,407 s

(71,087)
33,310

3,837,230 s

(13,703)
6.218

815,823

23.88%
22.95%
27.00%

Other Water Revenues
Reconciling Amount
Rounding
Total of Water Revenues

48,254
2.508

48,254
947

Line
8%
1
2
3
4
5
e
7
e
9
10
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25
26
27
pa
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
SB
59
so
61
62
63
64
55
SG
67
68
69
70
71
72
73

s 3,07i3`é9 s 3,886,431 s

(1,561)

814,285 '

0.00%
-62.25%

0.00%
28.50%

$UPPQRTINQ $C2HEDULE$1
B-1
C-1
C-3
H-1



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Summary of Rate Base

Exhibit
Settlement Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate bgsq

Fair Value
Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 38,554,845
15,404,740

$ 38,554,845
16,404,740

Net Utility Plant in Service $ 22,150,105 $ 22,150,105

Less:
Advances in Aid of Corrstruciion 976,558 976,558

Contributions in Aid of Construction 20,261,911 20,261,911

Accumulated Amortization of CIAC (10,380,413) (10,380,413)

Customer Meter Deposits
Custmer Security Deposits
Accumulated Deferred Income Tax

332,034 332,034

545,895 545,895

Plus:

Deferred Regulatory Assets TCE Plume
Prepayments
Materials and Supplies
Working capital

1,508 1,508

39,133 39.133

Total Rate Base $ ".10,454.760 1@i4,ié3.

Line
No.
1
2
3
4
5
e
T
8
9
10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

SUPPORTING SCHEDULES:
B-2
B-3
B-5



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test year Ended December 31 I 2014

Original Cost Rate Base Proforma Adjustments

Exhibit
Settlement Schedule B-2
page 1
Witness: Bourassa

Adjusted
at end

of
Test Year

Proforma
Adjustment

Settlement
Adjusted
at end

of
Test Year

1 Gross Utility
Plant in Service $ 37,384,534 1,170,312 $ 38,554,845

4
5
6

Less
Accumulated
Depreciation 16,309,712 95,028 16,404,740

g net Uiilify Plant
in Service $ 21 ,074,B21 $ 22,150,105

12
13
14

Less
Advances in Aid of
Construction 978,558 976,558

16
17

Contributions in Aid of
Construction - Gross 20,261,911 20,261,911

19 Accumulated Amortization of CIAC (10,388,151 ) 7.738 (10,3B0,413)

21
22
23

Customer Meter Deposits
Custmer Security Deposits
Accumulated Deferred Income Tax

332,034 332.034

1,121,537 (575,542) 545,895

Plus27
28
29
30
31
32

Deferred Regulatory Assets TCE Plume
Prepayments
Materials and Supplies
Working capital

1 ,508 1,508

89.192 (50,059) 39,133

35
35
37

Total $ 8,861,632 S t 3_o,4§gjéE

46
47

SURPOFQTING SCHEDULES:
B-2, page 2

RECAP SCHEDULES;
B-1
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Llberty Utillties (RIO Rlco Water & Sewer) Corp. - Water Dlvlslon
Test Year Ended Deoemba 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 -A

Exhibit
Settlement Schedule B-2
Page 3.1
Witness; Bourassa

1 Plant Redo$§

Zi!!!
s

2014
s

2014
330

383 PTY

(79,773) 189,417 109,643
10

12

304,005
17
18
19
20
21
22

M
301
302
303
304
305
306
307
308
309
310
311
320

220.1
320.2
330

330.1
330.2

(369,995)
369,998

304,005
(3G9.996)
389,996

(759,320)
6B9,886

69.634

(759,320)
689,686
69,634

24
25
26
27

30
(79,594)
79.694

(1,159)
1.159

(80,853)
80,853

33 (5,148) (5,148)

35
38
37
38

331
333
334
335
336
339
340

340.1
341
342
343
a44
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Stmcturss and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Intikratlon Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equlpment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs 8. Stand pipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backfiow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communi sons Equipment
Miscellaneous Equipment
Other Tangible Plant
Rounding

5.145 79,773 84.921

TOTALS $ s Fm s . IU).....$ __99)...$ 493,422 s - s
1

493,422

43
44
45

SUPPQRTING SQHED1JLE
Work papers

RECAP SCHEDULES:
B.2, name a

I'll I

i s

2  1
s

Tal
s



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

ExhibR
Settlement Schedule B~2
Page 3.2
Witness: Bourassa

INTENTIONALLY LEFT BLANK

1 Qnsupported Plant

s

13

18
19
20
21
22

24

26

29
30

32

No.
301
302
303
304
305
306
307
308
309
a10
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs 8- Standpipe
Storage tanks
Pressure Tanks
Trans. and DisL Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and FixtUres
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

ngrnal

Cost
_

_

_

-

-

-

_

TOTAL s

43
4-4

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES:
B-2, page 3



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - C

Exhibit
Settlement Schedule B-2
Page 3.3
Witness: Bourassa

1 Plant True-un

2012
s

2Q1 cl
s

2014
$

PTY Total
s

45,025 45,025
10

12
13

301
302
303
304
305
306
307
308

2,390 62,505 54,896

18
19 434 434

21
22

3,942
35,144

58,155
385,225
45,411
1 ,Asa

60,098
420,359
45,411

1,138

30

309
310
311
320

320. 1
320.2
330

330. 1
330.2
331
333
334
335
336
339
3-40

340. 1 1 ,a00 1,aoo

32

8,117 8,117

35
36

341
342
34a
344
345
345
347
34B

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Eiedric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and est. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and FMures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

TOTALS $ $ $ 41,910 s 605,376 s 647,286

43 SUPPORTING scHEduLE RECAP SCHEDULES:
B-2, page 3



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Dmslon
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - D

Exhibit
SettlementSchedule B-2
Page 3.4
Witness: Bourassa

INTENTIONALLY LEFT BLANK

$

18
19

21
22

A¢C1.
H.
301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330. 1
330.2

26

30

331
333
334
335
335
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Original
Cost

-

-

-

-

_

-

-

-

n

TOTA L

43
44

SUPPQRTING SCHEDULE
Work papers RECAP SGHEDULESI

B-2, page 3

ll



Liberty Utilities (Rio Rico Water a Sewer) Corp. - Water DMsion
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - E

Exhibit
senlemem schedule B-2
Page 3.5
Witness: Bourassa

INTENTIONALLY LEFT BLANK

$

10

21
22
23
24
25

29
30

No.
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
34838

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Intittration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Badttiow Prevention Devices
Other Plant and Misc. Equip.
Of hoe Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

.
Onglnal

Cost

-
_

_

_

-

-s

_

-

_

-

_

TOTAL 3

43 SLJPPORTINQ SCHEDLJLI; REQAP $cHEDl_1LEs:
B-2, page 3

35
36

LB
19

II



Liberty Utilities (Rio Rico Water s Sewer) Corp. - Water Division
Test Year Ended December31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - F

Exhibit
Settlement Schedule B-2
Page 3.6
Witness: Bourassa

Corporate Plant

Line

M
1
2
3

11]

A m .

ML
903
904

940 1

Desctiotion
Land and Land Rights
Structures and lmprovmenls
Computers and Software

Ordinal

C081
1,312,818

11,123,684
2,187,630

12]
Liberty
Utilities

Fe*=i0f
12.94%
12.94%
129479

13]
Rio Rico
Water
Faclor

8.18%
8.18%
818%

[4] : m1421>431
Al l o t ted

Rebuttal Ordinal

£981
13.896

117,743
23,156

n u m
Ordinal

C
13,956

125,550
21 _ass

lnaease
(Decrease)

(60)
(7,807)
1 ,2a9

LU Sub-Corp. Plant

903
904
840

940.1

Land and Land Rights
Structures and Improvmerxts
Office Furniture and Equipment
Computers and Software

405,370
257,704

1.359,281

8.18%
8.18%
B.18%
8_18°/o

33,159
21,080

111,189

25.907
16,470
86.871

7,252
4,510

24,318

TOTALS s " 1s,54s,4a7 S -320_224 290,820 s
$ -

29,s04

4
5
e
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

SUPPQRTING $QHEOULE
Work papers

RECAP SCHEDULES:
B-2, page 3



Liberty Utilities (Rio Rico Water 8- Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - G

Exhibit
Settlement Schedule B-2
Page 3.7
Witness: Bourassa

Line
M

Rgqgngiliation Qr Plant to Ptgnt Reoonswztion

Ofgina I
Cos;

B-2
RAdius¢Lments

Adjusted
Orginal

C st

Plant
Per

Reconstruction Difference

5,755
417

45,968
3,030,713 154.668

5,785
417

45,988
3,185,381

5,785
417

45,968
3,185,381

Acct.

M
101
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2

505,898 505,898 505,898 c

272,502
219,360

2,321,470
0

370,088
5,409

0

368,900
(369,996)
369,996

434
(759,320)
689,686
69,634
60,098

420,369
45,411
1_138

0

272,502
219,380

1,952,570
369,996

92
4,975

759,320
1,066

144
22,759,460

4,034,78a
1 ,6%,3B3

6351B68
15,855

123,77B
115.867
76,919

141,853

(80,853)
82,852

690,752
69.778

22,819,558
4,455,157
1,741 ,794

537,006
15.855

123,778
35,014

159,572
141 ,853

272,502
219,360

2,321 ,470
0

370,088
5,409

0
690,752
69,778

22,819,558
4,455,157
1,741,794

637,008
15,855

123,778
35,014

159,572
141,853

97,663
3.061

2,969 100,632
3.061

100,632
3,061

330
330 . 1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Plant-in-Sewice
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Eq uipmerit
Waler Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Oftioe Fumilure and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

218,183
5,427

84,921 303,104
5,427

303,104
5,427

TOTALS $ 37,093,913 $ 1,140,707 $ 38,234,621 $ 38,234,821 $ 1

1
2
a
4
5
s
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

SLJPPORT1NG SCHEDULE
B-2, pages 3.1 through 3.3
B-2, pages 3.8 through 3.10

RECAP SCHEDULES:
B-2, page 3

ll\I
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21
22

30

32
33

17
18
19

1 Plant Rqclass

307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340.1

Acct.

89
301
302
303
304
305
306

341
342
343
344
345
346
347
348

Desorption
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs 8- Slandpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Figures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible plant

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Prorfomia Adjustments
Adjustment Number 2 - A

Dear

8319
0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
533%
2.00%
6.67%
6.67%
6.67%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

2013

(2,858)
7,969

(129)

257

(218,101)
218,101

2014

(5,354)
16,055

(1 ,328)

4,503

(257)

Exhibit
Settlement Schedule B-2
Page 4.1
Witness: Bourassa

330
Reclas§

(238,934)
217,022
21,912

Total
s

(238,934)
217,022
21 ,912

(218,101)
218,101

(8,012)
24,024

(1 ,328)

4,761

(386)

TOTALS ` 5,446 $ 's $'s 13,638 19,059

43
44

SUPPORTING SCHEDULE
Work papers

RECAP SCHEQQLES:
B-2, page 4

I I I

12



35

37

29
30

21
22
23

17
18
19

15

13

No.
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330. 1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backtiow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Liberty Utilities (Rio Rico Water& Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - B

INTENTIONALLY LEFT BLANK

Original
Cost AID

$

Exhibit
Settlement Schedule B-2
Page 4.2
Witness: Bourassa

TOTAL
-

43
44
45

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULESI
B-2, page 4



Line

M
Plant ]'rue-Up

Acct.

m .
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Sewioes
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Liberty Utilities (Rio Rico Water 81 Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - C

Depr
Rate
0.00%
0.00%
0.00%
8.33%
2.50%
2.50%
3.33%
6.87%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.57%
6.67%
6.67%

20.00%
20.00%

4.00%
5.00%

10,00%
5.00%

10.00%
10.00%
10.00%

2012 2013 2_014

39
585

149

43

Exhibit
Settlement Schedule B-2
Page 4.3
Witness: Bourassa

39
585

149

43

TOTALS § 'S $ 817
"81'7"

1
2
3
4
5
6
7
B
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

4 t
42
43
44
45

SUPPORTING SCHEDULE
Work papers

8E06E 3Q_HED0LES:
B-2, page 4
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37
38
39

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

13

10

301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
lnNltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible plant

Liberty Utilities (Rio Rico Water 8\ Sewer) Corp. - Water Division
Test Year Ended December 31 , 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - D

INTENTIONALLY LEFT BLANK

Exhibit
Settlement Schedule B-2
Page 4.4
Witness: Bourassa

$

Original
Cost Nd

TOTAL $

43
44
45

SUPPORTING SCHEDULE
Work papers

REQAP SCHEDlJ LIES;
B-2, page a



Liberty uuuties (Rio Rlco Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - E

Exhibit
Settlement Schedule B-2
Page 4.5
Witness: Bourassa

INTENTIONALLY LEFT BLANK

$

18
19

21
22

29
30

Acct.

M
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Origins I
Cog; A/D

TOTAL ** u-l

43
44

SUPPORTING SCHEDULE
WOT* papers

RECAP SCHEDULES?
B~2, page 4

in



Liberty Utilities (Rio Rlco Water & Sewer) Corp. - Water Dlvlslon
Test Year Ended December 31, 2014

Original Cost Rate Base Pmiorma Adjustments
Adjustment Number 2 - F

Exhibit
Ssttiement Schedule B-2
Pages. S
Witness: Bourassa

1 Coruuratg Plant AQ

[1]

ALE

[4] : 111x[21><I31
Al10¢81e¢
Ordinal

9 ;

Direct
Orgy nay

SES

Increase
(Decrease)

s

8

EQ
903
904

940. 1

D@s<2"ntiQf\
Land and Land Rights
Slmctures and Improvements
Computers and Software

309,237
65,442

[2]
Liberty
Utilities
Factor

12. 94%
12.94%
12.94%

[3]
Rio Rico

Water
Favor

8. 18%
B. 18%
s. 18%

3,273
693

3,219
2_1a7

54
(1,494)

11 LU Sub-Corp. Plant

13
14
15
16

903
904
940

940. 1

Land and Land Rights
Structures and Improvements
Of hoe Furniture and Equipment
Com pewters and Software

74,974
21,535

612,134

8.18%
8.18%
8.18%
a.1e%

6,133
1.762

50,073

4,792
1,378

39,121

1,341
385

10,951

TOTALS $ 1,083,322 s 61.933 56b95 11.258$ $

44 SUPPORTING SCHEDULE RE_QAP_SCHEDULE§
B-2, page 4

lnll



Liberty Udlltisa (Rio Rico Water & Sewer) Corp. - Water Dlvlslon
Test Year Ended December 31, 2014

Original Cost Rate Base Proioma Adjustments
Adjustment Number 2 - G

Exhibit
Settlement Schedule B-2
Page 4.1
Witness; Bourassa

1 PTY Plant AID

4
Direct
PTY

Plant Balance
$

Dept (1/2 Year)
PTYAdiustmenl5

$

Ada used
PTY

plant Balance
$

9,954 234,442 244.395 4,069
10

13

15

Acct.

301
302
303
304
305
305
307
308
309
310
311
320

320,1
320.2
330

330. 1
330.2

10.993 366,510 377,503 23,594

LB
!9
20
21
22
23

26

28,121
206,351
556.039

850

56,155
385,225

45,411
1,138

84,278
591,577
601.449

1,997

843
9,850

25,050
20

CB
29
30

398
1 ,800

398
1 .800

TO
180

32

3,651 8,117 11,769 294
34

36

38

331
333
334
335
335
339
340

340.1
341
342
343
344
345
346
347
348

Deseriplion
Organization Cost
Franchise Cost
Land and Land Rights
srruaures and Improvements
Collecting ant! impounding Res.
Lake River and Other Intakes
wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydra pts
Backflow Prevention Devices
Other plant and Misc. Equip.
Of froe Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant 0

Dear
Ra

0.00% s
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.87%
6.57%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
t0.00%
10.00%

TOTALS $ 86,367 $ 1,098,797 1.9T5,184 s 6319n3

43
44
45

SUPPORTING Sr_:HEDuLE
Work papers
Testimony

RECAP $<31Enu_LEs:
B-2, page 4

lllll



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Prufoma Adjuslmems
Adjustment Number2 - H

Exhibit
Settlement Schedule B~2
Page 4.8
Wryness: Bourassa

Reconciliation of ND to A/D Reconsiruqtion

Ordinal
Cost

B-2
Adjustments

Adjusted
Orgina I
Cost

Plant
Per

Recqnslrudion Differsgnoe

875.050 2,741 B78,791 B7B,791

267,496 267,496 267,496 o

0
(0)

0

ACCL

M
108
301
302
303
304
305
306
307
308
a s
al o
311
320

320. 1
320.2
330

330. 1
a30,2
331
333
334
335
336

23,743
(218,101)
218,101

43
(238,934)
217,022

21,912
882

10,435
25,050

20

0

52,8a5
134,264

1,450,340
21B.101

2
498

238,934
12

4
10,838,809

731,730
705.382
217,184

4 , 150
52,219
37.005
76,919

139,877

(7,999)
24,204

52.885
134.264

1,474,083
(1)

218,103
541

0
217,034

21,915
10,839,691

742,165
730,433
217,204

4 , 180
52,219
29,007

101,123
139,877

52,885
134,264

t_474.083
( 0 )

218, 10a
541

0
217,034

21,915
10,839,591

742,165
730.433
217,204

4 , 180
52.219
29,007

101 ,123
139,877

5.654
a,0e1

(92) 5,562
3,061

5,582
3.061

339
340

340. 1
341
242
343
344
345
346
347
348

Description
Accumulated Depreciation
Organization Cost
Franchise Cost
Land and Land Rights
Structures and improvements
Coleding and Impounding Res.
Lake River and Other Intakes
wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatm enl Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Deuces
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

208,595
1,815

4,751 211.356
1,815

211,356
1,a15

TOTALS s 16,259.017 $ 83,789 $ 18,342,807 16,342.807$ $ 0

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
28
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

SUPPORTING SCHEDULE
B-2, pages 4.1
B-2, pages 3.8 through 3.10

RECAP SCHEDULES2
B-2, page 4

Line
MO



Liberty Utilities (Rlo Rico Water s. Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment 3

Exhibit
Settlement Schedule B-2
Page 5
Witness: Bourassa

Contriqgtions-in-Aid of Constructjqn lclAc> and Acc_umulated Amortization

Line
DQ
1
2
3
4

Computed balanceat End of Test Year $

Gross
CIAC
20,261 ,911

Accumulated
Amortization

$ 10,380,413

Adjusted balance at End of Test Year $ 2061811 $ 10,388,151

Increase (decrease) $ s (7,738)

Adjustment to CIACIAA CIAC
Label

s 7,738$
33 Cb

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23

SUPPORTING SQHEDULES
B-2, page 5. 1

RECAP ScHEDuLE_s:
B-2, page 2
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I ll

Liberty Utilities (Rio Rico Waler & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment 4

Advag_¢;es-in-Aid of Qonslructinn (AIAQ

Exhibit
Settlement Schedule B-2
Page 6
Witness: Bourassa

4 s

6

Computed balance at End of Test Year

Adjusted balance at End of Test Year s

976,558

976,558

8
g
10

Increase (decrease) s

19
20
21
22

SUPPORTING SQHEDULES
B-2, page s.1

RECAP SQHEDULESI
B-2, page 2
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Liberty Utllitlos (Rio Rlco Water a Sewer) Corp. - Water Dlvlsinn
Test Year Ended December 31, 2014

IncomeStatement

Exhibit
Seltiement Schedule 0-1
Page 1
Wryness: Bourassa

Test Year
Adjusted

.B§§.uR§ Adiustment

Settlement
Adjusted

aewiu

Proposed
Rate

Increase

Adjusted
with Rate
increase

Metered Waler Revenues
Unmetered Water Revenues
Other Water Revenues

$ 2,9B4.538 s 39,377 s 3,023,915 s 814.252 S 3,838,177

s
48,254

3,032,792 $ asa,a1' i ' s
48,254

3.072.169 $ 884,265 s
48.254

3,886.431
5 Operating Expenses

s s s
69,895

324,148
4,802

9,151
130

59.895
333,299

4,732

69,895
333,299

4.7a2

34,071 34,071 34,071

Salaries and wages
Purchased Water
purchased Power
Chemicals
Fuel for Power Production
Repairs and Maintenance
Oflioe Supplies and Expense
Outside Services
Contractual Services - Professional
Contractual Services - Testing
Contractual Services - Other
Water Testing

1,039,036
41.807
91,904

(353,502)
(2,394)

376,596

685,534
39,413

474,500

685,534
39,413

474,500

Transportation
Insurance
Regulatory Commission Expense
Materials andSupplies
Miscellaneous
Depreciation
Taxes Other Than income
Property Taxes
Income Tax

4,169
60,352
27,865
33,172
29,680
61,392

562,211
(1,154)
68,138

4,159
50,352
27,865
33,172
29.680
60,228

6308M8

4,169
60,352
27,865
33,172
29,sa0
GO,22B

630,348

155,057
147,142

2,014
(25,072)

157,071
122,070

13.881
299,043

170,953
421 ,113

30
31
32

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest and Dividend Income
AFUDC Income
Miscellaneous nun-utimy Expenses
Interest Expense

$ _
$

2,692,502
340,290

s
s

_73,897 $
(34,520) $

2,7seT399
305,770

IN
$

312,925
501,337

s
$

3,079,324:
807,107

5,045
(500)

(92,250) (4,980)

5,045
(500)

(97,229)

5,o4s
(500)

(97,229)

38 Total Other Income (Expense) 's
s

(87,705)
252.58§

s (4,9ao);s. 92684) s
(39,499) s 213,0B6 s

- . '  s _ ' (95684)
501.337 s 714,423

$UPPORTINQ $<;HEDuLEs:
c-1, page 2

REQAP $<;HEDuLI.8s;
A-1
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Llberly Utilities (Rlo Rlco Water a Sewer) Corp. - Water Divlslon
Test Year Ended December 31. 2014

Adjustments to Revenues and Expenses

Exhibit
Settlement Schedule C-2
Page 1
Wllnessz Bourassa

Lin e

£
1
2
3

Adiustments to Revenues and &<oenses

Z .3 5 §

Properly
Taxes

Rate
Case Expense

Q
lntentionalry

Leif
Blank

Water
Testing

Revenues

Usage
Ngnmalizgtion

39,377 39,377

Expenses 881138 2.014 _gm (2,3942 - 77,039

Operating
Income (68,138) (2,014) 30,096 2,394 (37,662)

Inquest
Expense

Other
income I
Expense

net Income fe8,13§)~.. _e=0w 30,096 9 (37,662)

z
Reclass

Contractual
Services

Q
Corporate
Cost Adj.

Non-Labor

Adiustments to Revenues and Expenses

2 19
Corporate Corporate
Cost Adi. Cost Adj.

Lab¢2r Labor Inc

1 1 LE

Capitalized
Labor Postage

Revenues
39,377

Expenses 65,514 (20,908) (1.273) (4,585) (1,184) 114,523

Operating
Income (65,514) 20.908 1 ,273 4,585 1,164 (75,245)

Interest
Expense

Other
Income I

Expense

Net Income 65.514) 20,908 1.273 4,585 1,1s4... 05,245)

L
intentionally

Left
Blank

Total

Adjustments toRevenues and Expenses
Jo L LE

Intentionally
Let

BIan_k
Interest

Synchronization
Income
Taxes

Reven us

Expenses _g15.6942 (25,072)

39,377

73,897

Operating
Income 15,554 25,072 (34,520)

Interest
Expense

Other
Income I
Expense

(4,980) (4,980)

4
5
6
7
8
g

10
11
12
13
14
1 5
16
17

1 8
19
2 0
21
2 2
2 3
24
2 5
26
27
2 8
29
30
31
32
3 3
34
3 5
3 5
37
3 8

39
40
41
42
4 3
44
4 5
4 6
47
CB
49
AD
51
52
53
54
55
58
57
5B
59

-

New Income 15,654 .,_._..~_L4»989l 25,072 (39,499)

II

QQDQQIQQM

1



Liberty Utifllks (Rio Rico Water81 Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustments to Revenues and Enqaenses
Adjustment Number 1

Exhibit
Settlement Schedule C-2
Page 2
Witness: Bcurassa

Depreciation Expense

Adj used
Original

Q B

Non-Depr.
and Fully

Qepr. Plant

Depreciable
Original

QQ!!

Proposed
Rates

Depnaciatinn

E A M ! ! !

s_7es
417

45,968
3,185,381

(5.785)
(417)

(45,968)
3,185,381 106,073

Line Acct.

.Nm
101
301
302
303
304
305
306
307
30B
309
310
311
320

320.1
a20.2
330

330.1
330.2
331
333
334
335
335
339
340

340.1

505,898 505,898 1s,s4s

272,502
219,360

2,321 ,47o
0

370.088
5,409

0
690,752

69,778
22,819,558
4_455,157
1,741,794

637,005
15,855

123.778
35,014

159,572
141,853

(76,919)
(138,029)

2721502
219,360

2,321 ,470
o

370,088
s.409

0
6901752

69,778
22,819,558
4,455,157
1,141,794

637,006
15,555

123,778
35,014
82,652
3,823

5,450
10,9sa

290,184
0

12,324
1.082

0
15,335
3,489

456,391
148,357
145,091
12,740

1,058
8.256
2,335

16,530
765

100,532
3,061

1001632 5,032
(3,061)

341
342
343
344
345
MY
347
348

Description
Plant-in-Sewice
Organization Cost
Frandiise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Etedrir: Pumping Equipmult
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Sevioes
Meters
Hydranls
Backflow Prevention Devices
Other Plant and Misc. Equip
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Toda and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant
SUBTOTAL

303,104
5,427

303,104
5.427

0.00%
0.00%
0.00%
0.00%
3.33"/-»
2.50%
2.50%
a.as%
6.67%
2.00%
5.00%

12,50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
333%
8.33%
2.00%
6.67%
6.67%
6.67%

2000%
20.00%

4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

30,310
543

s 38,2M,621 s i270,1'F9) s 37,964,442 $ 1,289,159

903
904
940

940. 1

Land and Land Rights
Structures and Improvements
Office Furniture and Fixtures
Computers and Soflware

TOTALS

(13,895) 0.00%
2.55%
667%

20.00%
s

13,896
150,903
42,947

112,479
38,554,845 $ (284,075) $

150,903
42,947

1 8 4 7 9 .
38,270,770 s

3.86a
2865

22,496
1 ,318,382

Less: Amortization of Contributions s

Gross

20,281 ,91 1

Amory. Rate

3.3957% $ (588,034)

s _ _
$

(683,034l
S30,345

Total Depreciation Expense

Adjusted Test Year Depreciation Expense

Increase (decrease) in Depreciation Expense

562,211

68,138

u h ,
1
2
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
KG
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

44
45
45
47
48
49
so
51
52

53
54

55
55
57'

Adjustment to Revenues and/or Expenses
s 68,138

SUPPORTING SCHEDULE
5-2. page 3

Ill
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Liberty mmes (Rio Rico Water 81 Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustmenl to Revenues and Expenses
Adjustment Number 2

Exhibit
Settlement Schedule C-2
Page 3
Witness: Bourassa

Property Taxer

Test Year
as adjusted

$ 3,072,169

e§144,3a9
3,072,169
9,216,508

3
3,072,169

2
6,144,339

Company
Recommended
$ 3,072,169

2
6,142.333
3,886,431

10,030,770
3

3,343,590
2

6,687,180
n m

$

1.975
6,142,363

18.0%
1,105,625
14.2066%
157,071 $

1,975
8,685,205

18.0%
1203,337
14.2066%
170,953

Mo.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
18
17
18
19
20

DESCRIPTION
Company Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 ' Line 2)
Company Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 ' Line 8)
Plus: 10% of corp (intentionally excluded)
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 ' Line 13)
Composite Property Tax Rate - Obtained from ADOR
Test Year Adjusted Property Tax Expense (Line 14 * Line 15)
Tax on Parcels
Total Property Taxes (Line 16 + Line 17)
Test Year Property Taxes
Adjustment to Test Year Property Taxes (Line 18 - Line 19)

$
$
s

357.0'7.`
155,057

2,014

22
23
24

Property Tax on Company Recommended Revenue (Line 16 + Line 17)
Company Test Year Adjusted Property Tax Expense (Line 18)
Increase in Property Tax Due to Increase in Revenue Requirement

's
..s
s

170.§53
157,911
13,881

26
27
28

Increase in Property Tax Due to Increase in Revenue Requirement (Line 24)
increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 26 I Line 27)

$
$

13,881
814,262

1.70479%

Ill



Liberty Utilities (Rio Rico Water a Sewer) Corp.. Water Divislon
Test Year Ended December so_ 2014

Adjustment to Revenues and Expenses
Adjustment Number 3

Exhibfi
Settlement Schedule C-2
Page 4
Witness: Bourassa

Rate Case Eunense

3
4
5
6
7

Estimated Rate Case Expense

Estimated Amortization Period in Years

s 165,860

§

5

_§3,172_

33,172

Annual Rate Case Expense

Test Year Rate Case Expense

Increase(declease) Rate Case Expense

Adjustment to Revenue and/or Expense

$

$

g
10
1 1
12
1 3
14

s

1 6
1 7
18
1 9

Referenog
Testimony

II



Liberty utiuttee (Rio Rico Water 8- Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 4

Exhibit
Settlement Schedule C-2
Page 5
Witness: Bourassa

IJ98¢l8Normalization

sUsage Normalization Adjustment per Settlement
Usage Normalization Adjustment per Direct
Increase (decrease) in Revenues s

(57,384)
(96,762)
39,377

s 343.825
636.00a
0.5406

TY Purchased Power Expense
Gallons Sold During Test Year (in 1,000s)
Cost per 1,000 gallons s

Additional GallonsSold from Usage Normalization (in 1,000s) per Settlement
Addllional Gallons Sold from Usage Normalization (in 1,000s) per Direct
Increase (decrease) in Gallons Sold

(22,420)
439,347)
16,927

Increase (decrease) in Purchased Power s 9,151
II

s 4.882
636.008

0.0077

TY Chemicals Expense
Gallons Sold During Test Year (in 1,000s)

Cost per 1,000 gallons s

16,927Increase (decrease) in Gallons Sold from Usage Normalization (in 1,000s)

Increase (decrease) in Cmmicals Expense s .130

Adjustment to Revenue andlor Expense $ I - I _8q,096

Line

1
2
3
4
5
6
7
8
9

1 0
11
12
1 3
14
1 5
1 6
17
1 8
19
20
21
22
23
24
25
26
27
28
29
30

Reference
Testimony
Work papers



Liberty Uttlttles (Rlo Rico Water 8» Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 5

Exhibit
Settlement schedule C-2
Page 6
Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

M .
1
2
3
4

5
6
7

8

9
10
11
12
13
14
15
i s
17
18
19

EU



Liberty Utilities (Rio Rico Water s. Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number e

Exhibit
Settlement Schedule C-2
Page 7
Witness: Bourassa

WaterTestina Expense

Water Testing Expense per Staff
Adjusted TY Water Testing Expense plus Redass

s
s

39,413
41.807

Adjustment lo Water Testing Expense s (2,394)

Adjustment to Revenue and/or Expense
_ _

(2,394)

Line

m
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
i s
17
18
19
20

Reference
Testimony
H-1



Llberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 7

Exhibit
Settlement Schedule C-2
page 8
Witness: Bourassa

Reclassify Con\rac1ual ServiQe§ - Labor

Contractual Services - Professional (labor)
Contractual Services Other (\abbr)

$ (359,789)
359,789

Adjustment to Expenses s

Adjustment to Revenue and/or Expense $

Line

u
1
2
3
4
5
S
7

B
g
10
11
12
13
14
15
16

17
i s
19
20

Refere nae
Testimony
Work Papers



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Dwislon
Test Year Ended December 31, 2014

Adjustment Io Revenues and Expenses
Adjustment Number a

Exhibit
Settlement Schedule C~2
Page 9
Witness:Bourassa

Corporate Cost Adigstmeni;non-Labqr

Corporate Allocation Adjustment

Adjusted Allocated Non-Labor Costs During Test Year per Settlement
Adjusted AllocatedNon-Labor Costs During Test Year per Direct

s
s

293,955
228,442

Adjustment to Contractual Services Professional s s̀s 5'i4'

Adjustment lo Revenue and/or Expense s 65.514

Line
M

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20

Rgfgrgnqg
Testimony
Work Papers

l l



Liberty Utilities (Rio Rico Water a Sewer) Corp. - Water Divlsion
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Nu mbar 9

Exhibit
Settlement Schedule C-2
Page 10
Witness: Bourassa

Contraqugl Services - Labor

Allocated Conrad Services Professional

Adjusted Allocated Contractual Services APUC, LUCC and LABS per Settlement
Adjusted Allocated Contractual Services LU(SUB) per Settlement
Total
Adjusted Allocated Contractual Services - professional (labor) per Direct
Required Adjustment
Amount reclassified to Contractual Services - Other (see Ry. Adj. #7)
Net Adjustment to Contractual Services Professional

s

s

s

50,745
329,379
380,124
760,821

(380,696)
l359,789)

.._f20,908? .

Adjustment to Revenue and/or Expense $ (20,908)

Line
M

1
2
3
4
5
e
7
8
g

1 0
1 1
1 2
1 3
14
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
24
2 5
2 6
2 7

Reference
Testimony
Work Papers



Liberty Utllltles (Rlo Rico Water a Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 10

exhibit
Settlement Schedule C-2
Page 11
Witness: Bourassa

Corporate Cos! Adiusiment - Labor

2
3
4
5
s
7

Allocated Contract Services - Professional (Labor)
Allocated LaborCosts per Settlement
Factor (1)
Increase in Labor Costs per Settlement
Increase in Labor Costs per Direct
Adjustment to Conlradual Services - Professional

$

$

' s

380,124
6.09%

23,150
46,334

(23,184)

9
10
11
12
13
14

Allocated Contract Services - Other (Labor)
Test Year Allocated Labor Costs
Factor (1)
Increase in Labor Costs per Settlement
Increase in Labor Costs per Direct
Adjustment to Contractual Services - Other

$

s

s

425,209
6.09%

25,895
3,984

21,911

18 Adjustment toRevenue andlor Expense s (1 ,2_73L

2 0
2 1
2 2
2 3

Reference
Testimony
Work papers

25 (1) Average wage increase of 3% compounded over 2 years.

II



Liberty Utilities (Rlo Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adju$1ment Number 'T1

Exhibit
Settlement Schedule C-2
Page 12
Witness: Bourassa

Capitaligqqi EXD€ll1$Q

Arizona Direct Labor to be Capitalized $ s6,0s4

5.18%Updaled Allocation Faclor

Allocated Capitalized Expense

Increase (decrease) in Contractual Services - Professional

s

s

4,585

_(4,58§2

Adjustment to Revenue andlor Expense _$ (4,585)

L ine
U p

1
2
3
4
5
s
7
8
g

1 0
1 1
1 2
1 3
14
1 5
1 6
1 7
1 8
19
2 0

Reference
Testimony
Work papers

III



Liberty Utilltles (Rio Rico Water a Sewer) Corp. - Water Dlvlslon
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 12

Exhibit
Settlement schedule C-2
Page 13
Witness; Bourassa

Pogigqe

Line
M

1
2 Number of Water Bills in the Test Year Including Annualized Bills
3
4 US Postal Decrease in Postage s

76,897

(0.02)

Total Adjustment to Postage Due to postage Price Decrease

Water Division Allocation factor

s (1,538)

75.67%

Increase (decrease) in Miscellaneous Expense

Adjustment to Revenue andlor Expense

$ _

s

l.1=16'!1

n-  (1,164L

5
s
7
a

g
10

11
12
13
14
15
16
17
18
19

20
21
22

Reference
Testimony
Work papers



Liberty Uttlltles (Rio Rico Water a. Sewer) Corp. - Water Divlsion
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 13

Exhibit

Settlement Schedule C-2
Page 14

Witness: Bourassa

Incentive Pav and Rents

RR - Water RR-Sewer Bella Vista

s (10,550) s (3,224) $ (15,399)

Line

MQ.
1
2 Corporate
3 Contractual Services - Prdessiunal Adjustment
4
5
6
7
8
9
10
11
12
13
14
15
LG
17
18 Reference
19 Work papers
20

Lib¢rty_Q1ili1iQ§Sub Corp.
Contractual Services - Other Adjustmenl s (5,104) $ (1 ,gem s (7,451)

IIIIII I



Liberty Utllitios (Rio Rico Water & Sewer) Corp. - Water Dlvision
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 14

Exhibit

Settlement Schedule C-2
Page 15
Witness: Bourassa

lnTEnT_lonA¢J.x. LEFr BL_ANK

Line

M L
1
2
3

4
5
6
7
8
g

10
11
12
13
14
15
16
17
18

19
20



Liberty Utilitles (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 15

Exhibit
Settlement Schedule C-2
Page 16
Witness; Bourassa

Interest Synchronization

Fair Value Rate Base
Weighted Cost off Debt
Interest Expense

$ 10,454,760
0.93%

s 97,229

Test Year Interest Expense

Increase (decrease) in Interest Expense

92,250

4.980

Adjustment to Revenue and/or Expense -(4,980)

Weiohted.CQ$t.9l Debt §<>"\pu1a.t@

Cost
3.10%
9.70%

Line

M
1
2
3
4
5
6
7
8
g
10
11
12
13
14

15
16
17
18
19
t o
21
22
23
24
25
26
27
28
29
30

Debi

Equity

Total

Percent

30.00%

70.00%

100.00%

weighted

QQ§l
0.93%
6.79%
7.72%'

II



Liberty Utilllles (Rio Rico Waler & Sewer) Corp. - Water Division
Test Year Ended December 31 , 2014

Adjustment to Revenues and/nr Expenses
Adjustment Number 16

Exhibit
Sewement Schedule C-2
Page 17
Wryness: Bourassa

4
5
B

Computed Income Tax
Tesl Year Income tax Expense
Adjustment to Income Tax Expense

Test Yea r
at Present.Rgme8

s

s II 122.0?J

122.070

Test Year
al Prorated Rams

s

_='.~ ..

421.113
nu 122,070
299.043

13 SUPPQRTING SCHEDULE



Llherty Utillties (Rio Rico Water & Sewer) Corp. - Water Division
Test Year EndedDecember 31, 2014

Computation of Gross Revenue Conversion Factor

Exhibit
Settlement Schedule C-3
Page 1
Witness: Bourassa

Description
Combined Federal and State Effective Income Tax Rate

Percentage
of

Incremental
Gross

Reven us
37.363%

Property Taxes 1.068%

6 Total Tax Percentage

8 Operating income % = 100% - Tax Percentage

38.430%

61.57D%

10

= Gross Revenue ConversionFactor13 F _1 an : -
Operating Income % 1 .6242

16

18

20

25
26
27
28

SUPPORTING SCHEDULESI
C-3, page 2

RECAP SCHEDULES:
A-1

M
1
2
3
4

I I
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Summary of Cost of Capital

Exhibit
Settlement Schedule D-1
Page 1
Witness: Bourassa

Consolidated Capital Structure of Water and Wastewater Division

Proiected Capital Structure

Percent
of

Total
30.00%

Weighted
CostItem of Capital

Long-Term Debt

Cost
Rate
3. 10% 0.93%

Line

M
1
2

3 Stockholder's Equity 6.79%

Totals

70.00%_ 9.70%

100.00% 7.72%

4
5

6
7
B
9

1 0
11
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
21
2 2
2 3
2 4
2 5
2 8
2 7
2 8
2 9
3 0

SUPPORTING SCHEDULES:
D-1
Testimony

I
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - water Division
Changes in Representative Rate Schedules

Test Year Ended December 31, 2014

Exhibit
Settlement Schedule H-3
Page 3
Witness: Bourassa

1
Other Service Charges
Establishment $

present
Rates

15.00 $

proposed
Rates

25.00

3
4

Reestablishmern (within 12 months)
Reconnection (Delinquent) $

ca)
15.00

(8)
30.0

6
7

Meter test (If Correct)
Meter Reread (if ColTec:t)

$

15.00 s 30.00
20.00 $ 20.00

(C) (c)
(C) 6%(c)

$ 15.00 $ 10.00
1.5% per month 1.5% per month
1.5% per month 1.5% per month

at Cost at Cost
$ 50.00 $ 50.00

$
$

9 Deposit Interest
10 NSF Check
11 Late Payment Penalty
12 Deferred Payment (R-01-2-409.G)
13 Moving meter at customer request (R-14-2-405.B)
14 After Hours Service Call Charge (d)

16 (a) Per Commission Rule A.A.C. R14-2-403(D) - residential and non-residential shall pay the
17 applicable monthly minimum charge times the number of months disconnected.
18 (b) Intentionally left blank.
19 (c) Per Commission Rule A.A.C. R14-2-403(B).
20 (d) At customer's request. No charge for service during normal working hours.

29
30
31

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTIUTY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAX. PER COMMISSION RULE 14-2-409D(5).



Liberty Utilities (Rio Rico Water s. Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Meter and Servioe Line Charges

Exhibit
Settlement schedule H-3
page 4
Witness: Bourassa

2 Refundable Meter and Service Line Charges

9
10
11
12
13
14
15
16
17
18
19

5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 inch
8 Inch
10 Inch
12 Inch

Present
Service

Line
Charge
At Cost
AL Cost
Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At cost
At Cost

Present
Meter
Install-
ation

Charge
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
AL Cost
AL Cost
At Cost

Total
Present
Charge
Al Cost
At Cost
AL Cost
AL Cost
AL Cost
At Cost
At Cost
At cost
Al Cost
At Cost
AL Cost

proposed
Service

Line
Charge
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
Al Cost
AL Cost
At Cost
At Cost
At Cost

Proposed
Meter
Install-
ation

Charge
Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost
AI Cost
AL Cost
Al Cost
At Cost
AL Cost

To lat
Proposed
Charge
At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
AL Cost
At Cost
Al Cost
At Cost
AI Cost

IIII



II I



Liberty Utilities (Rio Rico Water a. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Computation of Increasein Gross Revenue
Requirements As Adjusted

Exhibit
Settlement Schedule A-1
Page 1
Witness: Bourassa

Line

ELL
s

s

5,279,632

307,508

5.82%

s 407,613

7.72%

Fair Value Rate Base

Adjusted Operating Income

Current Rate of Recur

RequiredOperating Income

Required Rate of Return on Fair Value Rate Base

Operating Income Deficiency

Gross Revenue Conversion Factor

s 100,105

1.6210

Increase in Gross Revenue
Requirement s 152,266

Adjusted Test Year Revenues
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement
% Increase

s
s
s

1,478,323
162,266

1,640,590
10.98%

Proposed
Rates

Dollar
1ncr8889

Percent
Increase

Customer
Classlflcatlon
518X3/4 Inch
3/4 Inch
1 Inch

Residential I
Residential I
Resider ha I
Subtotal

$ s s 7.50%
7.50%
7.50%
7.50%s

$

Present
Rates

1,112,104
4,916
8,085

1,125,104 s

1,195,512
5,284
8.691

1,209,487 s

83,408
369
506

B4.383

5/8x3r4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch

s $Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Subtotal $

s

47,024
54.875
1a_582
58,017
7.306

63,195
246,999

° $

54,511
e4,25e
22,437
66,870

8,243
_ 83.173

299,491 $

7,487
9,381
3,855

10,853
937

19,979
52.492

15.92%
17.10%
20_75%
19.37%
12.83%
31.51%
21.25%

5/8X314 Inch
2 Inch
4 Inch
6 Inch

Commercial (SCUSD)
Commercial (SCUSD)
Commercial (SCUSD)
Commercial (SCUSD)
Subtotal

$ s 7.50%
23.50%
24.57%
30.22%
26.50%

1 .164
37,639
10,668
41,955
91 ,426 $

1 ,251
45,484
13,289
54,632

115,655

87
a,a45
2,621

12,677
24,231

5/8x3/4 Inch
1 1/2 Inch

$Multi-tenant
Multi-tenant
Subtotal

'Q
s

$

4.763
1 ,sag
e,1s2

$

s

5,4BS
1 .5339
7,oos

703
150
853

14.76%
10.53%
13.87%

Revenue Annualization
Subtotal

s
$

7B4
1,470,455

s
s

897 --_-
1,632,536 $

113
162,072

14.42%
11 .02%

Other Waler Revenues
Reconciling Amount
Rounding
Total of Water Revenues

7,468
390

7,468
584 194

s 1,478,323 s 1,640,589 $ 152,266

0.00%
49.74%
0.00%

109W

1
2
3
4
5
e
7
8
9

10
1 1
1 2
1 3
14
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
24
2 5
2 5
2 7
2 8
2 9
3 0
3 1
3 2
3 3
34
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
50
5 1
5 2
5 3
54
5 5
5 5
5 7
5 8
5 9
6 0
5 1

r

SUPPORTING§CHEDULES:
B-1
C-1
C-3
H-1



Liberty Utilities (Rio Rlco Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Summary of Rate Base

Exhibit
Settlement Sduedule B-1
page 1
witness: Bourassa

Original Cost
Rate base

Fair Value
Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

s 14,171,387
- 5,90§,975

s 14,171,387
___5_,_908,9l/6

Net Utility Plant in Service s 8,2624411 $ 8,262,411

Less:
Advances in Aid of Construction 529,379

Contributions in Aid of Construction

529,379

5,112,247

AccumulatedAmortization of CIAC

5,112,247

(2,943,275) (2,943,275)

Customer Meter Deposits
Customer Security Deposits
Accumulated Deferred Income Tax 276,483 276,483

Plus:
Unamortized Finance
Charges

Prepayments
Materials and Supplies
Cash Working capital

743 743

(8,688) (8,588)

Line

ML
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
2D
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

TotalRate Base 5,279,532 5,279,632

35
37
38
39
40
41
42
43
44

SUPPORTING SCHEDULES:
B-2
B-3
B-5
E-145

46
47
48
49
50



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Ad}us1ments

Exhibit
Settlement Schedule B-2
Page 1
Witness: Bourassa

Adjusted
at end

of
Test Year

Proforma
Ad iustme nt

Settlement
Adjusted

at end
Of

Test Year
Gross Utility

Plant in Service $ 14,636,654 (465,266) $ 14,171,387

Less:
Accumulated
Depreciation 5,901,325 7.651 5,908,976

Net Utility Plant
in Servioe $ 8,735,329 $ 8,262,411

Less:
Advances in Aid of
Construction 529,379 529,379

Contributions in Aid of
Construction - Gross 5,112,247 5,112,247

Accumulated Amortization of CIAC (2,935,215) (8,060) (2,943,275)

Customer Meter Deposits
Customer Security Deposits
Accumulated Deferred Income Tax 683,150 (406,667) 276,483

Plus:
Unamortized Finance

Charges
Prepayments
Materials and Supplies
Working capital

743 743

11,300 (19,989) (8,688)

Total $ 5,3_7,811 5`27s,6a2 -

L i n e

N A
1
2
3
4
5
6
7
8
9

1 0
1 1
1 2
1 3
1 4
1 5
1 5
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
i s
3 0
3 1
3 2
3 3
3 4
3 5

3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9
5 0
5 1

SUPPORTING SCHEDULES:
B-2, pages 2
E-1

RECAP SCHEQULES;
B-1

ll I
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Liberty Utilities (Rio Rico Water a Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - A

Exhibit
Settlement Schedule B-2
Page 3.1
Witness: Bourassa

Plant Reclass

;o12 2013 PTY
s s

2013
s

T_oral
s

(189,417) (189,417)

(304,005) (304,005)

(6,205)
(32,020)
32,020

A n t i

u
351
352
353
354
355
360
361
362
363
364
366
367
370
371
374
375
380
381
382
389
390

390 . 1
391
392
393
394
395
396
397
398

398 v 1

Description
Organization
Franchise
Land
Structures gt Improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment 8» Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant & Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equip
Communication Equip
Miscellaneous
Other Tangible Plant
Nogales VWVTP

6,205

(6,205)
(32,020)
32,020
6,205

Line

P
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
i s

Plant Held for Future Use
TOTALS s s $ $ m 9493,42.2_) $ .T93,422)

SUPPORTING SCHEDULE
Testimony
Work papers

RECAP SCHEDULES:
B~2, page 3



Llberty Utllities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31 , 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

Exhibit
Settlement Schedule B-2
Page 3.2
Witness: Bourassa

Line

M
1
2

Unsupported Plant

2012
$

2013
$

2014
$

Total
$

(14,369) (14,369)

A m

M
351
352
353
354
355
360
361
362
363
354
366
367
370
371
374
375
380
381
382
389
390

390. 1
391
392
393
394
395
396
397
398

398 . 1

Description
Organization
Franchise
Land
Structures 8. Improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Colieding Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment & Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant & Equipment
Office Furniture 8. Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equip
Communication Equip
Miscellaneous Equip
Other Tangible Plant
Nogales W W TP

(2,147) (2,147)

3
4
5
6
7
8
9

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1

4 2
4 3
4 4
4 5
4 5

Plant Held for Future Use
TOTALS $ s (16,516) $ _i16,51_61

SUPPORTING SCHEDULE
Testimony
Work papers

RECAP _8HEDu_LEs;
B-2, page 3



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Prorforma Adjustments
Adjustment Number 1 - C

Exhibit
Settlement Schedule B-2
Page 3.3
Witness: Bourassa

Line

M L
1
2

Plant TrueUp

2013
s

2014
s

PTY Total
$

47,733 47,733

B24 824

850 850

19,464 19,464

2,147 2,147

Acct.

M
351
352
353
354
355
350
361
362
363
364
366
367
370
371
374
375
380
381
382
389
390

390.1
391
392
393
394
395
396
397
398

398. 1

Description
Organization
Franchise
Land
Structures a Improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Sewioes
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment & Disposal Equipment
plant Sewers
Outfall Sewer Lines
Other Sewer Plant & Equipment
Office Furniture 8. Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equip
Communication Equip
Miscellaneous Equip
Other Tangible Plant
Nogales VWVTP

65
(2,212)

2

(2)

370 434
(2,212)

2

(2)

3
4
5
e
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
pa
24
25
26
27
pa
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

Plant Held for Future Use
TOTALS

| 11--1-

$-
$ 824 s 68.417 $ 6s§41

$UPPORTING SCHEDULE
Testimony
Work papers

2012
$

RECAP SSH_EDULES;
B-2, page 3



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - D

Exhibit
Settlement Schedule B-2
Page 3.4
Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

M
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48



Llberty Utiilties (Rlo Rlco Water a Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - E

Exhibit
Settlement Schedule B-2
Page 3.5
Wryness; Bourassa

INTENTIONALLY LEFT BLANK

1
2
3
4

5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
48
4 1
48

Line
MI



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 _ F

Eldlibil
Settlement Schedule B-2
Page 3.6
Witness: Bourassa

1 Corporate Play Atloqaiion

[1]

No.

IN] = 111421»431
Allocal8d

Ordinal

Q M

8

Qescription
903 Land and Land Rights
904 Slruciures and Improvmenls

940.1 Computers and Software

Orginal

M G
1,312,818

11,123,684
2,187,630

[2]
Liberty
Ulilitie5
Factor
12.94%
12.94%
12. 94%

[3]
Rio Rico
Sewer
Factor

250%
2.50%
2.50%

4,247
35,985
7,077

Direct
Orginal

Q S
5,BBO

52,894
9,212

Increase
(Decrease-

(1.633)
(18,909)
(2,135)

11 LU Sub-Corp. Plant

13

15
16

903
904
940

940.1

Land and Land Rights
Structures and Improvements
Of6oe Furniture and Equipment
Computers and Software

405,370
257,704

1,359,281

2.50%
2.50%
2.50%
2 5 0 %

10,134
6,443

33,982

10.915
6,939

36,599

(780)
(496)

(2,617)

Pearl Held for Future Use
TOTALS s 16,?s4s.487 97,568

46
47

SUPPQRTING $QHEDULE
Work papers

RECA_P SCHEDULQ;
B-2, page 3

II I



Line

M
1 Rgconciliaiiqg Qf£\ar\L IQ Plant Rggonstrgqiqn

Arm.

M
101
351
352
353
354
355
360
361
362
363
364
ahs
367
370
371
374
375
380
381
382
389
390

390. 1
391
392
393
394
395
396
397
398

398.1

Description
Plant-in-Servioe
Organization
Franchise
Land
Structures & Improvements
Power Generation
Collection Sewer Formed
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment a Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant & Equipment
Office Furniture a Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equipment
Communication Equip
Misoellaenous Equip.
Other Ta ngible Plant
Nogales WWTP

Liberty Utllltios (Rio Rico Water s. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment NumBer 1 - G

$

Orginal
Cost

3.913
2,431,717

838.023
6,899,939

1,288,513
65,412

982,394
15.362

63,376
142,738

4,025
117

867,120
751,817

5.7as
417

7,545
487,891

19,957
6,152

29,947
6,057

B-2
Adiustments

$

(284,540)

(156,052)

(6,205)
(32,021)
32,020

8.205

434
(2,212)

2
(2)

850

824

$

Adjusled
Orginal

Cost

3.913
2,431,717

636, 023
6,700,763

1 ,2a7,363
65,412

57,171
110.718

ae,04s
6,322

867,120
467,276

982,394
15,362

417
7,545

331 ,839

20,391
3.940

29.949
5.055

Exhibit
Settlement Schedule B-2
Page 3.7
VWtness: Bourassa

Plant
Per

RecQnstruc1ion
s

3,913
2,431.717

536,023
6,700,783

1,287,363
85,412

867,120
467,275

982,394
15,352

51,171
110,718

3s,045
5,322

s,7a5
417

7,545
331 ,839

20,391
3,940

29,949
6,055

Difference
$

TOTALS s 14,514,216 $ - (445698) $ 14,057,735 $ 14,073,520 s

2
3
4
5
6
7
a
9

10
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
M
35
36
37
38
39
40
41
42
43
44
45
i s
47
48

SUPPQRTINQ Sr_:HEDuLE
B~2, pages 3.1 through 3.7
B-2, pages 3.8 through 3.10

RECAP SCHEDULES:
B-2, page a
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Pianl Reclass

And.

M i
351
352
353
354
355
380
3G1
362
363
384
386
367
370
371
374
375
380
381
382
389
390

390.1
391
392
393
394
395
396
397
398

398. 1

Description
Organization
Franchise
Land
Slrudures & Improvements
Power Ge aeration
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment a. Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer plant & Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equip
Communication Equip
Miscellaneous Equipment
Other Tangible Plant
Nogales WWTP

Liberty Utlllties (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Prdomua Adjustments
Adjustmenl Number 2 - A

Depr
Rate

0.00%
0.00%
0.00%
3. 33%
5. 00%
2.00%
2.00%
2.00%
2.00%

10.00%
2.00%
8.33%
3.33%

12.50%
2.50%
2.50%
5.00%
5.00%
3.33%
5.67%
5.67%

20.00%
20.00%

4.00%
5 .00 %

10.00%
5.00%

10.00 %
10.00 %
10.00%

4.72%

2012 2013

(1,068)
3,202

2014

(207)
(2,136)
5,404

621

Exhibit
Settlement Schedule B-2
Page 4.1
Witness: Bourassa

Total
$

(207)
(3,204)
9,606

621

TOTALS s
$ -

2,134 s 4,582 $ 8- s 6,816

Line
MY
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

suppoRTln(5 SCHEDULE
Work papers REQAP SCHEDULES:

B-2, page 4



Unsuonorted Plant

Acct

MO
351
352
353
354
355
360
361
362
363
364
366
367
370
371
374
375
380
381
382
389
390

390. 1
391
392
393
394
395
396
397
398

398 . 1

Description
Organization
Franchise
Land
Structures & Improvements
Power Generation
Collection Sewer Formed
Collection Sewers Gravity
Special Collecting Structures
Customer Sewioes
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment & Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant & Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equip
Communication Equip
Miscellaneous Equipment
Other Tangible Plant
Nogales WWTP

Liberty Utllitles (Rlo Rlco Water 8. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - B

Depr
Rate

0.00%
0.00%
000%
3.33%
5.00%
2.00%
2.00%
2.00%
2.00%

10.00%
2.00%
8.33%
3.33%

12.50%
2.50%
2.50%
5.00%
5.00%
3.33%
6.67%
6.67%

20.00%
20.00%

4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

4.72%

2012 2013 2014

(239)

(72)

Exhibit
Settlement Schedule B-2
Page 4.2
Witness: Bourassa

Total
$

(239)

(72)

TOTALS $ s s (311) s ## $ (311)

Line

i s ;
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
LG
17
1 B
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

SUPPQRTINQ SQHEDLJLE
Work papers REC;AP SCHEDULES:

B-2, page 4



Plant True-ug

Ana.

MY
351
352
353
354
355
360
361
362
363
364
366
367
370
371
374
375
380
381
382
389
390

390.1
391
392
393
394
395
396
397
398

398. 1

Dg$gfiption
Organization
Franchise
Land
Structures & Improvements
Power Generation
Collection Sewer Formed
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment & Disposal Equipment
Pla nt Sewers
Outfall Sewer Lines
Other Sewer Plant 8- Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equip
Communication Equip
Misoellaneous Equipment
Other Tangible Plant
Nogales WWTP

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - C

Dept

R.aLe
0.00%
0.00%
0.00%
3.33%
5.00%
2.00%
2.00%
2.00%
2.00%

10.00%
2.00%
8.33%
3.33%

12.50%
2.50%
2.50%
5.00%
5.00%
3.33%
6.67%
5.67%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%
4.72%

2912 2013 2014_

2
(111)

0
(0)

72

8

Exhibit
Settlement Schedule B-2
Page 4.3
Witness: Bourassa

Total
$

2
(111)

0
(0)

72

B

TOTALS s $ (291.$ (El

Line
NO
1
2
3
4
5
S
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
i s
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

SQPPQRTING SQHEDULE
Work papers RECAP $§HEDULE$£

B-2, page 4



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2- D

Exhibit
Settlement Schedule B~2
Page 4.4
Witness: Bourassa

INTENTIONALLY LEFT BLANK

Lne
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
4-4
45
48
47
48



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rake Base Proforma Adjustments
Adjustment Number 2 - E

Exhibit
Settlement Schedule B-2
Page 4.5
Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

M
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48



Liberty Utilities (Rio Rico Water 8. Sewer) Corp. - Sewer Dlvlsion
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - F

Exhibit
Settlement Schedule B-2
Page 4.6
Witness; Bourassa

CorporatePlant
[1]

Line
M

1
2
3
4
5
6

Acct.

M L
903
904

940.1

£8
s

[2]
Lih€rly
Utilities
Factor

1294%
12.94%
12.94%

[3]
Rio Rico
Sewer
Fagtqr

2.50%
2.50%
2.50%

[4] : mxtzlxlsl
Allocated
Ordinal

§93

Direct
Orginal

Cost
Increase

QecfeaselQewinlivn
Land and Land Rights
Structures and Improvements
Computers and Software

309,237
s5,442

1,000
212

1,356
921

(356)
(T10)

LU Sub-Corp. Plant

903
904
940

940.1

Land and Land Rights
Structures and Improvements
Oflioe Furniture and Equipment
Computers and Software

74,974
21,535

612.134

2.50%
2.50%
2.50%
2.50%

1 ,874
538

15.303

2,019
580

16,482

(144)
(41)

(1 ,178)

TOTALS $1 ,083.322 s 18,928 $ 21.358 s (2,430)

7
8
g
10
11
12
1 3
14
15
1 6
17
1 8
1 9
2 0
2 1
2 2
2 3
24
2 5
2 6
27
2 8
2 9
3 0
31
32
3 3
34
35
35
37
38
39
4 0
4 1
4 2
4 3
4 4
4 5
i s
4 7

SUPPORTING SCHEDULE
Work papers

RECAP $QHEDULE$:
B-2, page 4



Llberty Utllltles (Rio Rico Water & Sewer) Corp, - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Plofofma Adjustments
Adjustment Number 2 - G

Exhibit
Settlement Schedule B-2
Page 4.7
Witness: Bourassa

1 p4i'eTQ§l Year Plant Aqzummuleted Depreciation

Direct
PTV

plant Balance
s

Adjustments
Dear (112 Year)

2 3
No.
101
351
352

Desaiotion
Plant-in-Service
Organization
Franchise

s

Adjusted
P W

Plant Balance
$ _

203.874 (141,584) 62,190 1,035
12

14
15

22,276 22,276 223

s,es4 850 6.504 65

20

304,386 (284,540) 19,846 1,240

23

25
25
27

29
30

11,399 370 11,769 294
33

29,947 29,947 749
35

37
38

354
355
360
361
362
363
364
366
367
370
371
374
375
380
381
382
Asa
390

390. 1
391
392
393
394
395
396
397
3 9 8

39s. 1

Structures s improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Speed Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment a Disposal Equipment
Plant Sewers
outrarl Sewer Lines
Other Sewer Plant & Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equipment
Communication Equip
Misodlaenous Equip.
Other Tangible Plant
Nogales WWTP

Depr

B818
0 . 0 0 %  $
0 0 0 %
0.00%
0.00%
3.33%
5.00%
2.00%
2.00%
2.00%
2.00%

10.00%
2.00%
8.33%
3.33%

12.50%
2.50%
2.50%
5.00%
5.00%
3.33%
6.67%
6.67%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

4.72%

. ~ i _ . ~ 577,537.__§_.. 14236051 $ Ts2~.532 s 3,507
TOTALS

4'r SUPPQRTINQ $QHEDULE RECAP SQHEDULES;
B-2, page 3

II



Line

.114
1
2
a
4
5
s

Reqqnqiliation of ND to AID ReQQnstru¢1iQn

Llberty Utlllties (Rlo Rico Water & Sewer) Corp. - Sewer Dlvlslon
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - H

s

Ordinal
£2981

37,951
2,964,500

954,080
2,198

411 ,Sm
62,965

738,949
65,412

57,917
55,654
4,025

75

46.444

5,471
308

B-2
Adiustments

s

(207)
(3,204)
9,606

621

1 ,240

231

796

as

s

Adjusted
Orginal

Cost

37,951
2,954,731

411,961
64,20s

954,080
2,198

739,014
65,412

57.710
52,450
13,631

697

47,240

Exhibit
Settlement Schedule B~2
Page 4.8
Witness: Bourassa

Plant
Per

Reconstruction
s

37,951
2,964,731

954,080
2,198

411,961
s4,205

739,014
65,412

57,710
52,450
13,631

697

47,240

Difference
$

Acct.

M
108
351
352
353
354
355
360
361
352
363
364
366
367
370
371
374
375
380
381
382
389
390

390. 1
391
392
393
394
395
396
397
398

398. 1

6,057

296
(111)
749

(0)

5,787
197
749

6,057

5.767
197
749

s,0s5 (2)

Description
Accumulated Depreciation
Organization
Franchise
Land
Structures & Improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Walls
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment a. Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant gr Equipment
Office Furniture 8< Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equipment
Communication Equip
Miscellaneous Equipment
Other Tangible Plant
Nogales WWTP

3,913
464,515

3,913
454,515

3,913
464,515

TOTALS $ 5,882,397 $ 10,083 $ 5,892,479 $ 5,892,478 s (2)

7
a
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47

$L_lPPQRTIN<3 SQHEDULE
B-2, pages 4.1
B-2, pages 3.8 through 3.10

RECAp SCHEDULES;
B-2, page 4

ll\



Liberty Utlllties (Rio Rico Water a Sewer) Corp. - Sewer Division
Test Year EndedDecember 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment 3

Exhibit
Settlement Schedule B-2
Page 5
witness; Bourassa

Contributions-in-Aid of Construction (GIAC) and Accumulated Amortization

Line

M
1
2
3
4

Computed balance at End of Test Year

Adjusted balance at End of Test Year

$

Gross
CIAC

5,112,247

Accumulated
Am ortiza}ion

$ 2,943,275

5_,1_12,247_ $

5
6
7
8
9

1 0
1 1
1 2

Increase (decrease) $ $

2,935,215

5,060

Adjustment to CIAC/AA CIAC
Label

$ $ (8,060)
pa Cb1 3

1 4
'15
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 B
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 8
3 7
3 8
3 9
4 0

SUPPQRTING SCHEDULES
E-1
B-2, page 5. 1

RECAP SCHEDULES:
B-2, page 2
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Liberty Utilitles (Rio Rico Water & Sewer) corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment 4

Advances-in-Aid of Construction (AIAC)

Exhibit
Settlement Schedule B-2
Page 6
Witness: Bourassa

Line
M

1
2
3
4 Computed balance at End of Test Year

Book balance at End of Test Year

$ 529,379

$ __529,379

Increase (decrease) s

5
6
7
B
g

10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

SUPPORTING SCHEDULES
E-1
B-2, page 6.1

RECAP SCHEDULES:
B-2, page 2
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Liberty Utilities [Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Income Statement

Exhibit
Settlement Schedule C»1
Page 1
Witness; Bourassa

Test Year

828:1l§
Adjusted

Settlement
Adjusted
Results

Proposed
Rate

lncrQa§Q

Adjusted
with Rate
Increase

RGV¢1IUUB
Fu1jgs1l;rlen1

sFlat Rate Revenue
Measured Revenues
Misc Revenues

s 1,470,855 s 1,470,855 s 162,268 s 1,633,121

7,468
1 ,478.323

ll

$ s
__ 7,46a
1,47B,323 s ' 182,266 s

7,458
1540.590

Operating Expenses
s

s s s
3.811 108.999 112,810 112,810

57,788 87,788 67,788

41 ,444

6.030
7,433

157,347
405

260,568
1 ,916
3,379

10,899
7,991

14,717
45,814

326.172

(102.997)

Salaries and Wages
Purchased Wastewater Treatment
SludgeRemoval
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
ContractualServices - Professional
Contractual Services - Testing
Contractual Services - Other
Office Supplies and Expense
Rents
Transportation
Insurance
Regulatory Commission Expense
Miscellaneous
Depreciation
Taxes Other Than Income

(372)
(29,621)

8,030
7.433

208,790
405

157,571
1 ,915
3,379

10,899
7,991

14,717
45,442

296,551

6,0ao
7.433

205,790
405

157,571
1 .916
3.379

10,899
7,991

14,717
45,442

296,551

Property Taxes
Income Tax

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest and Dividend Income
AFUDC Income
Miscellaneous Non-Utility Expenses
Interest Expense

Q'

s

75,741
157,337_

1 ,157.347
320,975

s
s

54
(4,038)
13.499 s

(13,468) s

75,795
_ 153,300 _
1,170,815 s

307,508 $

2,777
59,385
62.162

100,105
$
s

78,572
212,684

1,232,977
407,613

(55,750) 6,661 (49,088) (49,088)

Total Other Income (Expense)
Net Profit (Loss)

(as ,1st)
285,226

6351 s
s (6,8_Q7) s
$ ..(49,088)

__25a.420
s_ -`_` s (49,088)
$___ 100,105 s 358,525

L ine

1
2
3
4
5
s
7
8
g

1 0
1 1
1 2
1 3
1 4
1 5
i s
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4

3 5
3 6

3 7
3 8
3 9
4 0
4 1

SUPPORTING SQHEDULESz
C-1, page 2
E-2

RECAP SCHEDULES:
A-1
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Liberty Utilities (Rio Rico Water 8- Sewer) Corp. - Sewer Dlvlslon
Test Year Ended December31, 2014

Adjustments to Revenues and Expenses

Eld'libil
Settlement Schedule C-2
Page 1
Witness; Bou mesa

Adiusiments to Revenues and Expenses

_2 2

Depreciation
Property

l e a s e
Rate

Case ExlJ€ns€

4
Intentionally

Left
I nk

Expense

ReQIa§S

Q
Intentionally

Left

Elénls
4
5
s

Revenues

Expenses __g9.6212 54
_ (29,568)

Operating
Income 29,621 (54) 29,568

InlerBst
Expense

Other
Income I
Expense

8
9

10
11
12
l a
14
15
16
17

18

Net lnoome 29,821 (54) 29,568

20

Z
intentionally

Left
Blank

L I
Restated

Capitalized
Labor

Subtotal

Adlustmenis to Revenue god Expense,

.8 3 .LQ
Corporate Corporate Corporate
Cost Mj . Cost Adi. Cost Adj.

Non-La bar LQQQ Labor Inc Postage
Revenues

Expenses 57.071 (14,011) 10,571 (1.401I (372) 22.290

2 5
2 8
2 7
2 8
2 9
3 0
3 1
3 2
3 3

Operating
income (57,071) 14,011 (10,571) 1,401 372 (22,290)

Interest
Expense

Income /
Expense

3 5
3 8
3 7
3 8

3 9
4 0

Net Income 157,079 14,011 10.571- ...-.-... |_ 1,401 372 (22,290)

L
intentionally

Left
ark

Adil,l§tmQl'l1$ to Revenues and Expenses
L 1 § 16

intentionally
Left

Blank

Iota I

Interest
Singh .

Income
Taxes

Revenues

Expenses (4,784) ( 4 , 0 3 8 L 13.468

Operating
Income 4,'r84 4,038 (13,468)

Interest
Expense

Other
Income I
Expense

a,es1 6,661

- _ u.1_

46
47
CB
49
50
51
52
53
54
55
as
57
58
59 Net Income 4,784 e,es1 .4_0aa (6,807

IIIII

1



Llbefty Utillfles (Rio Rico Wller& Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustments w Revenues and Expenses
Adjustment Number 1

Exhibit
Settlement Schedule G2
Page 2
Witness: Bourassa

Deoluciation Expense

ACCL

I a .

Adjusted
Orlgina I

Q M !

NoIr-Dtrpr.
or Fully

Mar. Plant

Dear
Orlglnll

QQ!!
PrQnQn4l

Rates

5,7a5
417

7,545
331,839

(5,785)
(417)

(7.545)
331 ,839 11,050

sos I 023
6,700, 783

635,023
6,700,763

12,720
134,015

1,2871363
55,412

1,287,363 25,747
(B5,412)

8571120
4571275

887,120
467,275

28,875
58,410

982,394
15,362

982.394
1s,se2

49,120
use

57.171
110,715

36,045
6,322

(57,170)

(4,025)

0
110,718

32,020
c-5,322

0.00%
0.00%
0.00%
0.00%
3.33%
5.00%
2.00%
2.00%
2.00%
2.00%

10.00%
2.00%
8.33%
333%

12.50%
2.50%
2.50%
5.00%
5.0D%
3.33%
5.67%
6.67%

2D0O%
20.00%
4.00%

7,385
8,404
1.264

20,391
3.940

29,949
6,055

(5,139) 763
394

1.497

101
351
352
353
354
355
360
361
362
363
364
366
367
370
371
374
375
380
381
382
3B9
390

390,1
391
392
393
394
395
396
397
398

398.1

2 § ! £ 4 4 2
Plant-in-Sewkze
Organization
Franchise
Land
Structures & improvements
Power Generation
Coiiection Sewer Formed
Canadian Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Sewieee
Reuse Meters And Installation
Reoelving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans and Diet. System
Treatment & Disposal Equipment
Plan! Sewers
Out1'aII Sewer Lines
Other Sewer plant a. Equipment
Oftioe FumlMre 8. Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equipment
Communication Equip
Miscellaneous Equip.
Other Tangible Plant
Nogales WWTP
SUBTOTAL

(G,057)

15,252
3,940

28.949
(2)

5.00%
10.00%
5.00%

10.00%
10.00%
10.00%
4.72%

s

3,913
2,431,717

14,073,520 s

(3,913)

(155,462) s

(4,247)

o
2,431 ,717

13,918,057 s

0
114,777
453,190

903
904
940

94031

Land and Land Rights
Structures and tmprovments
Office Furniture & Equipment
Computers my Software

TOTALS

030%
2.56%
6.67%

20.00%
s

4.247
46,118
e,44a

1 41,059
14,171,387 $ (̀159,709) s

46,119
6,443

41,059
14,011,678

1_1a1
430

e,212
453,012

Less: Amortization of Contributions Gross cIAo _Align Rare

s 5,112,247 3.2561% (166,451)

Total Depreciation Expense

Adjusted Test Year Depredation Expense

Increase (decrease) in Depreciation Expense

296.551

326,172

(29,521l

Line
H i

1
2
3
4
5
s
T
B
9
10
11
12
13
14
1 s
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
CB
37
38
39
40
41
42
43
44
45

46
47
i s
49
50
51
52
53
54
55
56
57
so
59
60

Adjustment to Revenues and/or Expenses s 129521)

SUPPQRTING Sc;HEouL§
B-2, page 3

I

Deoreclatbn
x n m



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 2

Exhibit
Settlement Schedule C-2
page 3
Witness: Bourassa

Property I.3xs§

Test Year
as adjusted

$ 1 ,478,323
U __ 2
2,956,646
1 ,47B,323
4,434,970

3
1 ,478,323

2
2,956,645

Company
Recommended
$ 1,478,323

- - z_
2,956,546
1,640,590
4,597,236

3
1,532,412

2
3,064,824

s

3.743
2,952,903

18.0%
531,523

14.2600%
75,195 $

3,743
3.061 ,081

18.0°/o
550,995

14.2600%
78,572

-I

l -

76,795
75,741

54

Increase in Property Tax Due to Increase in Revenue Requirement

$ 78,572
_$ __ 1.795
s 2,777

Line
.Ne DESCRIPTION

1 Company Adjusted Test Year Revenues
2 W eight Favor
3 Subtotal (Line 1 * Line 2)
4 Company Recommended Revenue
5 Subtotal (Line 4 + Line 5)
s Number of Years
7 Three Year Average (Line 5 / Line 6)
8 Department of Revenue Mutilplier
9 Revenue Base Value (Line 7 ' Line 8)

10 Plus: 10% of CWIP (intentionally excluded)
11 Less: Net Book Value of Licensed Vehicles
12 Full Cash Value (Line 9 + Line 10 - Line 11)
13 Assessment Ratio
14 Assessment Value (Line 12 * Line 13)
15 Composite Property Tax Rate - Obtained from ADOR
16 Test Year Adjusted Property Tax Expense (Line 14 * Line 15)
17 Tax on Parcels
18 Total Property Taxes (Line 16 + Line 17)
to Test Year Property Taxes
20 Adjustment to Test Year Property Taxes (Lane LB - Line 19)

21
22 Property Tax on Company Recommended Revenue (Line 16 + Line 17)
23 Company Test Year Adjusted Property Tax Expense (Line 18)
24 .
25
25
27
28
29
30
31
32
33
34
35
36
37
38
39
40

Increase in Property Tax Due to Increase in Revenue Requirement (Line 24)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 26 / Line 27)

$
$

2,777
162,266

1.71120%



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 3

Exhibit
Settlement Schedule C-2
Page 4
VWtr1ess: Bourassa

Rate Case Expense

Line

A g .
1
2
3
4

$ 73,583

5

14,717_

Estimated Rate Case Expense

Estimated Amurlizalion Period in Years

Annual Rate Case Expense

Test Year Rate Case Expense

increase(decrease) Rate Case Expense

$

s

$

14,717

Adjustment to Revenue and/or Expense
:

5
6
7
a
g
10
11
12
13
14
15
16
17
18
19
20

Referent QQ
Testimony



Liberty Utllttles (Rio Rico Water a Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 4

Exhibit
Seillement Schedule C-2
Page 5
Witness: Bourassa

INTENTIQNALLY LEFT BLANK

Line
M L

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
15
17
l a
19
20



Liberty Utilities (Rio Rlco Water a Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 5

Exhibit
Settlement Schedule C-2
Page 6
Witness: Bourassa

Reclass Purchased WW Treatment

purchased Wastewater Treatment
Contractual Semites -Other

s 108,999
(108,999)

Increase(decrease) in Expense $

Line

M
1
2
3
4
5

6
7
8
g

10
11
12
13
14
15
16
17
18
19
20

SUPPORTING SCHEDULES
Work Papers

I



Liberty Utilities (Rm Rico Water & Sewer) Corp. - Sewer Divlsion
Test Year Ended December 31, 2014

Adjustment Io Revenues and Expenses
Adjustment Number 8

Exhibit
Settlement Schedule C-2
Page 7
Witness: Bourassa

INTENTIONALLY LEF'r BLANK

Line
M

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20



Liberty Utilities (Rio Rico Water 8 Sewer) Corp. - Sewer Division
Test Year Ended December 31 , 2014

Adjustment to Revenues and Expenses
Adjustment Number 7

Exhibit
Settlement Schedule C-2
Page 8
Witness:Bourassa

INTENTIONALLY LEFT BLANK

ll I



Liberty Utllltles (Rio Rico Water a. Sewer) Corp. Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 8

Exhibit
Settlement Schedule C-2
Page 9
Witness: Bourassa

Coroorale Cost Adjustment - Non-Labor

Comorate Allocation Adiustment

Adjusted Allocated Non-Labor Costs per Settlement
Adjusted Allocated Non-Labor Costs per Direct

s 89,823
32,752

Adjustment to Contractual ServicesProfessional
.._8gt,071

Adjustment to Reven uh and/or Expense $ 5L_071

Line
M
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20

Reference
Testimony
Work Papers

I



Llberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 9

Exhibit
Settlement Schedule C-2
Page 10
Witness: Bourassa

Contractual Services - Labor

Anoqated Contract Services - Professional (Lab Qr)

Adjusted Allocated Contractual Services APUC. LUCC and LABS per Settlement
Adjusted Allocated Contractual Services LU(SUB) per Settlement
Total
Adjusted Allocated Contractual Services - Professional (labor) per Direct
Required Adjustment
Amount reclassified to Contractual Services - Other
Net Adjustment to Contractual Services Professional

s
s
s

15,506
100,647
116.154
130,155
(14,011)$

' s (1- u

Adjustment to Revenue and/or Expense s (14,011.)

Line

M
1
2
3
4
5
6
7
8
g

1 0
1 1
1 2
1 3
14
1 5
16
17
18
1 9
2 0
2 1
2 2
2 3
24
2 5
2 6
2 7

Reference
Testimony



Liberty Utllities (Rio Rico Water & Sewer) Corp. Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 10

Exhibit
Settlement Schedule C-2
Page 11
Witness:Bourassa

QQfDQf2lB C091 A¢luslmen1 - Labor

2
3
4
5
6
7

Alloqaieq Contract Sewioes - Prqfe§§ional (Labor)
Allocated Labor Costs per Settlement
Factor (1 )
Increase in Labor Costs per Settlement
lnaease in Labor Costs per Direct
Adjustment to ContractualServices - Professional

$

$

.$

116,154
6.09%
7,074
4,065
3,009

g
10
11
12
13
14

Allocated Contract SeniQ¢s - Other (Labor)
Test Year AllocatedLabor Costs
Fagtgr (1)
Increase in Labor Costs per Settlement
Increase in Labor Costs per Direct
Adjustment to Contractual Sewioes - Other

s

5

145,461
6.09%
8,859
1,295
1562...

LB Adjustment to Revenue and/or Expense s 10,571

20
21
22

Reference
Testimony
Work papers

I I II



Liberty Utilities (Rio Rico Water a Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 11

Exhibit
Settlement Schedule C-2
Page 12
Witness: Bourassa

Capitalized Ewense

1

3

5

Arizona Direct Labor to be Capitalized s

7

Updated Allocation Fodor

Allocated Capitalized Expense

Increase (decrease) in Contractual Services - Professional

s

s

56,054

2.50%

1,4o1

Q ,4012

10 Adjustment to Revenue and/or Expense
$ (1,401l.

15
18
17

Reference

Testimony
Work papers



Liberty Utillties (Rio Rico Water 81 Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment lo Revenues and Expenses
Adjustment Number 14

Exhibit
Settlement Schedule C-2
Page 15
Witness: Bourassa

INTENTIONALLY LEFT 5l_AnK

Line
M L
1
2
3
4
5
e
7
B
g
10
11
12
13
14
15
16
17
l a
19
20

ll



Liberty Utilities (Rio Rico Water 8» Sewer) Corp. - Sewer Division
Test Year Ended December 31 , 2014

Adjustment to Revenues and Expenses
Adjustment Number 12

Exhibit
Settlement Schedule C-2
Page 13
Witness: Bourassa

Postage

Line
M
1
2 Number of Water Bills in the Test Year including annualized bills

76,857

(0.02)
4

5
8

US Postal Decrease in Postage
S

Total Adjustment to Postage Due to Postage Price Decrease
$ (1 ,537)

24.23%
SewerDivision AllocationFactor

Increase (decrease) in Miscellaneous Expense

Adjustment to Revenue and/or Expense

$

$

(372)

(97.2>

8
g

10
11
12
13
14
15
i s
17
18
19
20

Reference
Testimony
Work papers



Liberty Utilities (Rio Rico Water a Sewer) Corp, - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenuesand Expenses
Adjustment Number 13

Exhibit
Settlement Schedule C~2
Page 14
Witness: Bourassa

Incentive Pav. Rents. and Other

Cgrpqrate
Contractual Sewioes - Professional Adjustment s $

Line

M
1
2
3
4
5
6
7
8
g
10
71
12
13
14
15
16
17
18
19
20

ubertv uliljiigs 5qn com.
Conluaclual Sewioes - Other Adjustment s

RR - W¢ter

(10,550)

Is, 104) s (5,560) $ (7,451 )

3958818
Work papers



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 15

Exhibit
Settlement Schedule C-2
Page 15
Witness: Bourassa

Interest Synchronization

Fair Value Rate Base
Weighted Cost of Debt
Interest Expense

$ 5,279.632
0.93%

$ 49,088

Test year Interest Expense

Increase (decrease) in Interest Expense

$ 55,750

(8,661)

Adjustment to Revenue and/or Expense $ 6,661

Weiqhied Cost of Debt Computation
Pro forma Capital Structure

Line

M
1
2
3
4
5
6
7
8
9

10
11
12
13
14

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

Debt

Equity
Total

Percent

29.99%

70.01 %

iooE%

est

310%

1080%

weighter

S2981
0.93%
7.56%
8.49%



Llbeny Utilities (Rio Rico Water & Sewer) Corp. - Sewer Dlvlslon
Test Year Ended Decanber 31, 2014

Adjustment to Revenues anchor Expenses
Adjustment Number 16

Exhibit
Settlement Sdwedule C-2
page 17
\Maness: Bourassa

Compauted Income Tax
Test Year Income tax Expense
Adjustment lo Income Tax Expense

1531300

.._-. 153,300

Test Year
at Present Rates

s

s

Test Year
Bl Pronosad Rates

$ 212,554
_J534300

59,385

Line

MQ
1
2
3
4
5
6
7
a
9

10
11
12
13
14
15
16
17
i s
19
20
21
22
23
24
25
26
21
28
29
30

SUPPORTING $CHEDLJLE
C-3, page 2

Income Taxes



Liberty Utilities (Rim Rico Water a Sewer) Corp. - Sewer Division
Test year Ended December 31, 2014

Computation of Gross Revenue Conversion Favor

Exhibit
Settlement Schedule C-3
Page 1
W itness; Bourassa

No.
1

Description
Combined Federal and State Effective Income Tax Rate

Percentage
of

Incremental
Gross

Bgvenues
37.234%

a Property Taxes 1 .074¢yl

6 Total Tax Percentage

8 Operating Income % = 100% - Tax Percentage

38.30B%

61.692'/:

1
14 Operating Income %

I _quern I = Gross Revenue Conversion Factor

1.6210

25
26

SUPPORTING SCHEDULES:
C-3, page 2

RECAP SCHEDULES:
A-1



Test Year
Total

Sswur
1,4 »z:+
1,017,615

49 can

s
s
s

s
s
s

1.47a 323
1 017,515

49,088
s 411,719'

4.900044
s 411,719

4.9000*
ze,174

391,545

7,500
E 159
a 500

91,650
19,225

133 125

s
s

s
s
s
s
s

s

s
s

20,174
391 ,545

s
s
s
s
s

7.500
use
8.soo

91,550
19,225

1 133 125
s 153.300 s 153,300

_l Ion lRem
-

Tralll

Sew!
s
s
s

1.646390
1,020,292

49,088

s
s
s

1,540,5i9
1,020,282

49.01a
s 571,210

4 909056
s 571,210

4.950ns1.
21,939

543.221
s
s

7 500
a 250
5,500

91 850
70 795

s
s
s
s
s

184 asss

27.989 .
543.221

7.500
6.250
s,5oo

91,850
70 795

ls 695

s
s

s
S
s
s
s

s
s 212.684 s 212684

s
Savor

5,279,532
oezsass
49,088s

Limy UliWlin We Rico Wehr a so-n Corp.. Scvnr Division
Till Y-r Ended umhlv 31, 1014

Eirhim
Sottiomenl Sdnduhe C-3
Page 2
W imps: Bounna

G so REVEME CONVERSION rAc loe-41

(*) (B) (C) cm [El IF

1
2
a
4
5
6

9414990 Qr Gm: Mann GeavevWw Fgghr
Rlil!1\kll
Uncakdbie Floor (Una 11)
Runnuu (L1 - LE)
Corvimod Fidtrd and Shin \m:ame Tax lm! PlnpeNy Tax Rztn (Line 23)
s m m l m  .  L E )
Rsvannc Convulsion Fncnr (L1 I L51

1nu ouoo%
000000%

mauonoss
3a:oa1%
81.591998
1 .620957

mum" nuneawww FQUW IT

8
9

10
11

Camuiwd Fodonl am sum Tax Rah (L17)
Om Mann: Curnhinad Inch To Rita (LE - LB )
Unm-'tactbls Rm
Urleolludnbll Fador(L8 ' LID )

1051106096
_37.23-40%
ezlsaoee

o.o00oss
nnonox

12
13

. . . .

100.0000es
4.9uouss

95.100094
:l4.oaao9s
_a2.aa4oss_

CGLDHMIIUU 91 Elkdivl Tax Rah
Operating Inonu Baler Taxes (Arizona Taxable lncoms)
Anton: sou lnonmn Tax Run

11 FldulIlyulbll lnooml (L12 - L13)
15 Aipliclbll Foam! lnoorrl Tax Rile (L55_ CM E)
I ! ElfMivu Fadsrul Incomer Tax Rate (L14 x L15)
17 Cdfllbhli Fodsrll Ana sou kuhn Tax Rule (Ll3 ¢L18)

Qan:=1u11i:n or gynaavg p r a wn :  T o F 4 951

37 2:44:94

1o0,o0coss
37134098
62.766094

1.711298

19
20
21
22
pa

Cambimad Fodanl and Sui: Inoann Tax R1l1 (L17)
Ons Minus Combiutd hnoomo Tax Rota (L16-L19)
Plupony Tax Flanf
Eileaive Prvap¢I\y Tax Factor (L2D'L2I I
Combined Fcdml nm Sun Inoomn Tax :rel Pmpeny Tax Rill ¢L11»L22)

1,07-41%
38.5081 as

24 inquired Oparahg Income
25 AdjultodToll Yelr Qpcrl1iug Ineamn (Lau)
26 Raquimi Mann in Oponling Incur (L24 - L25)

s
1 .

407,613
su7.soe_

s 10a,105

27
as
29

s
s

212.684
ls3,st:o

Income Taxes on RnaoIm1unNN Rlwnuc (Cd. (E). L52)
Mum hum on Test Year Rsvsnuu Mol, (B), LM)
Reqund lnuilsn m Rennie lo PmWdu We Income Tool (L27 . UB) s 59,385

s

s
s

1,540,590
0.000098

30
31
32
33
34

Reonmmendnci Rovonua Requiramnn(
UnanIIac&Io Raw (Lne 10)
Un¢oII0dMo Expense on Rlmmmendld Rlvonul (L24 ' L25)
A¢1ull¢d Tl Si Val: Unmlldibli Ewan Se
Requino Incnuau iN Rlvunuu lo Provide fur Unmllecllble Exp s

35 Prup¢m Tax with Roaonunndod Raven in
so Pfd=v¢f\v To on Tex! Year Revenue
37 Inman 91 Prupiny Tlx We to lnuuaso in Rcvonus (L35-L36)

s
s

78,572
75,795

as Tail! Roquind Inauu in Rove run (L26 -o L28 4- LB?)

4

s

(AL

2,777

162,287

fax ac\ ID\ [EI rF

39
Sn
41
Hz
43
44
45

Qibulalion Q! fnqqme Tax:
Rovcnuo
Operating Exuomea Excluding Mourns Taxes
Synch1u1uzo4 Imbrue (L47)
num Tu1bb 1r\ocme 1L39 - L40 - L41)
Arizona sum Efledive Morn Tax Rota (see back papers)
Arizanl lnecml Tax (L42 x L43)
Federal Tmxabls Inane Luz. L44l

47
pa
49
50
51

Federal Tax an Flrsl lnconn Bandar (81 . $50.000)@ 15%
Faderai Tax on Sleond \ncnma Bndm850,091 . s75,nou) Q 25%
Fe4nral Tax on Third In wma Bracket (s75_e01 . $100.000)9 34*
Federal Tax on Form lnoomo Bndm ls1ou,oo1 . $3351000) Q sees
Fe4sml Tax on Fifth Inman B-dlal ($a3s_001 -Sl0,000.000) Q 34%

53
54

Tnlll FndurIl Incant Tax
Combined Federal and Sea Inman Tax (L35 + U.2] I

34.000096
as QQNBWEQ Appkabn Fallnral lncann Tax Rate (cos. 1n1, L52 - col. III. Lea/ Icon. 1r>1. L45» cw IAN_ us;
56 W A§TEW AT£R I~nl=5¢lbh Fudlrll Income Tax Ran ICon. tel. Lea . cm. is], Las] I [coz 121. us . col. (Bl. L45l
av wATa8 Appoaunn Faoenl lneomv Ylx run lc°L 19, Ls: . cm. :GL Leal I 1001. 1F1. L45 . cm. III. L451 34.000098

o.oaon°»s

58
59
an

C4194/IVVWFQV Idle/ad Svnd:mni:=l4liun.
Rah Base
Weighed Awmge Cos! al Dahl
Synchmniznd thrust (L4$ X L46)



Liberty Utilities (Rio Rico Water a. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Summary of Cost of Capital

Exhibit
Settlement Schedule D-1
Page 1
Witness: Bourassa

Consolidated Capital S_trggture of_ Water and Wastewater Division

Protected Capital Structure

Percent
of

Total[gm of Capital
Long-Term Debt 29.99%

Cost
Rate
3. 10%

Weighted
Cost

0.93%

Line

1
2

3
4

Stockholder's Equity 70.01% 9.70%

Totals ;_100_09>

_6.79%.

. 7.72%s

6
7
8
g

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
18
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0

SUPPORTING scHEDuLEs;
D-1
Testimony
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Liberty Utllitles (Rio Rico Water & Sewer) corp. - Sewer Division
Changes in Representative Rate Schedules

Test year Ended December 31, 2014

Exhibit
Settlement Schedule H-3
Page 2
Witness: Elourassa

$

Line
M Other_Service Charges

1 Establishment
2 Reestablishment (within 12 months)
3 Disconnection/Reconnection (Delinquent)
4 Deposit
5 Deposit Interest
6 NSF Check
7 Late Payment Penalty
8 Deferred Payment
9 Service Charge - otter hours
to
11
12
13 (1) Per Commission Rule A.A.C. R14-2-603(D) - Months off the system times the monthly minimum.
14 (2) The actual most of disconnection and reconnection, including costs for excavation and trenching, pipeline
15 modification, backer and grading, road repairs and permitting,
16 (3) Per Commission Rule A.A.C. R-14-2-603(B)
17 (4) Per Commission Rule A.A.C. R14-2-603(D) - Months off the system times the monthly minimum.
LB
19 (a) At customers request. No charge for service during normal working hours.

Present
Rate;

$ 15.00
(1)

15.00
(3)
(4)

s 25.00
1.5% per month
1.5% per month

$ 50.00

$

Proposed
Rates

25.00
(1)

Cost(2)
(3)

6%(4)
$ 10.00
1.5% per month
1.5% per month

s 50.00

20
21
22
23
24
25
26
27
28
29
30
31
32
33

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAX. PER COMMISSION RULE 14-2-608D(5).



Liberty Utilities (Rio Rico Water 81 Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Meter and Service Line Charges

Exhibit
Settlement Schedule H-3
Page 3
Witness: Bourassa

Line
M

1
2
3
4
5
6
7

Service Una Installation charges

Sewioe Line Size
4 Inch
6 Inch
8 Inch
10 Inch
12 Inch

present
Charge
Al Cost
ALCost
AL Cost
AL Cost
Al Cost

Proposed
Qbarqe
At Cost
At Cost
At Cost
At Cost
Al Cost

8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
4D

N/T : No Tariff



ATTACHMENT B

Depreciation Schedules



305 Collecting & Impounding Reservoirs 40 2.50

306 Lake, River, Canal Intakes 40 2.50

307 Wells & Springs 30 3.33

308 Infiltration Galleries 15 6.67

309 Raw Water Supply Mains 50 2.00

310 Power GenerationEquipment 20 5.00

311 Pumping Equipment 8 12.50

320 Ware: Treatment Equipment

320.1 Water Treatment Plants 30 3.33

320.2 Solution Chemical Feeders 5 20.00

330 Distribution Reservoirs 8: Standpipes

330.1 Storage Tanks 45 2.22

330.2 Pressure Tanks 20 5.00

331 Transmission & DistributionMains 50 2.00

333 Services 30 3.33

334 Meters 12 8.33

335 Hydrants 50 2,00

336 Backflow Prevention Devices 15 6.67

339 Other Plan: & Misc. Equipment 15 6.67

340 Ofice Furniture & Equipment 15 6.67

540.1 Computers & Software 5 20.00

341 Transponadon Equipment 5 20.00

342 Stores Equipment 25 4.00

343 Tools, Shop 8: Garage Equipment 20 5.00

344 Laboratory Equipment 10 10.00

345 Power Operated Equipment 20 5.00

346 Communication Equipment 10 10.00

347 Miscellaneous Equipment 10 10.00

347.1 Compressed Natural Gas System 30 3.33

348 Other Tangible Plant 10 10.00

L.b~=.»+¥ I/U~.l?6=.¢ L8..1\_ U<;+4 ¢.3+.->



NARUC
Acct. No.

Depreciable Plant
Average

Service Life
(Years)

Annual
Accrual Rare

(°/°)
304 Structures 8: Improvements 30 3.33

305 Collecting 8: Impounding Reservoirs 40 2.50

306 Lake, River, Canal Intakes 40 2.50

307 Wells 8: Springs 30 3.33

308 In filtration Galleries 15 6.67

309 Raw Water Supply Mains 50 2.00

310 Power Generation Equipment 20 5.00

311 Pumping Equipment 8 12.5

320 Water Treatment Equipment

320.1 Water Treatment Plants 30 3.33
320.2 Solution Chemuzad Feeders 5 20.0

330 Distribution Reservolrs 8: Standpipes

330.1 Storage Tanks 45 2.22

330.2 Pressure Tanks 20 5.00

331 Transmission & Disuibudon Mains 50 2.00

333 Services 30 3.33

334 Meters 12 8.33

335 Hydrants 50 2.00

336 Backflow Prevention Devices 15 6.67

339 Other Plant & Misc Equipment 15 6.67

340 Office Furniture 8: Engulfment 15 6.67
340.1 Computers & Software 5 20.00

341 Transportation Equipment 5 20.00

342 Stores Equipment 25 4.00

343 Tools, Shop & Garage Equipment 20 5.00
344 Laboratory Equipment 10 10.00
345 Power Operated Equipment 20 5.00

346 Communication Equipment 10 10.00

347 Miscellaneous Equipment 10 10.00
348 Other Tangible Plant

Lxlou-(-7 M48 £14~i¢.-,s (Rio Fec» <,>Q.4¢,»)
Table B. Depreciation Rates

NOTES:
1. These depreciation rates represent average expected rates. Water companies may experience different rates due

to variations in construction, environment, or the physical and chemical characteristics of the water.

2. Acct. 348, Other Tangible Plant may vary from 5% ro 50%. The depreciation rate would be set in accordance
with the speciEs capital items in this account.



NARUC
Acct. No. Depreciable Plant

Average
Service Life

(Years)

Annual
Accrual Rate

<%>
354 Structures & Improvements 30 3.33
855 Power Generation Equipment 20 5.00
360 Collection Sewers - Force 50 2.0
361 Collection Sewers- Gravity S0 2.0
362 I StructuresSpecial Collects 50 2.0
363 Services to Customers 50 2.0
364 Flow Measuring Devices 10 10.0
365 Flow Measuring Installations 10 10.00
366 Reuse Services 50 2.00
367 Reuse Meters & Meter Installations 12 8.33
370 Recelvmg Wells 30

_

3.33
371 Pumping Equipment 8 12.50
374 Reuse Distribution Reselvous 40 2.50
375 Reuse Transmission & Distribution System 40 2.50
380 ITreatment & Disposal uipment 20 5.0
381 Plant Sewers 20 5.0
382 Outfall Sewer Lines 30 3.33
389 Other Plant & Miscellaneous Equipment 15 6.67
390 Office Furniture 8: Equipment 15 6.67

390.1 Computers & Software 5 20.0
391 ITransportation moment 5 20.0
392 Stores Equipment 25 4.0
393 ITools, Shop & Gaia Equipment 20 5.0
394 Laborato Equipment 10 10.0
395 Power Operated Equlpmem 20 5.0
396 ICommmucation uipmenr 10 10.0
397 IMiscellaneous E uipment 10 10.0
398 Other Tangible Plant

L'..,<*, 444(345 ( s¢_,¢
Table G-1. Wastewater Depreciation Rates

\ \

NOTE: Acct. 398, Other Tangible Plant may vary from 5% to 50%. The depreciation rate would
be set in accordance with the specific capital items in this account.



ATTACHMENT C

Liberty Bella Vista
Curtailment Plan



ATT m~aEnI2

Lnznn' lmurm 15nu-A VISTA WATER) can

DOCKETNO.

Sheeu4o. ___

Qll9tllil:¢Sbll!No.__

cuR'rAu.mzn"r PLAN FOR
LIBERTY UTILITIES (BEILA VISTA WATER) CORP.

Benn via cit
ADEQPublic Wm: System Number: 02-010

Belia Vista South
JLDEQ Public Water System Number: 02-007

No;-than Sunrise (Cozux1udw'Sicr:$ Sunset)
ADEQ Public Water System Nunnben 02-013

Norther Sunrise (Mustang/Cryltll)
ADEQ Public Water System Numbatf 02-054

Southern Sunrise (Cochise)
A0132 Public Water System Number: 02-011

Southern Suuxise (Miracle Valley)
ADEQ Puhiic Waver System Number: 02-023

ubenv ualsaa (Bella vim Wow) Corn ("c0nnp~=ny'9 is =»uh~m=ma pa man water uwiee m an
mlw0mnawviuminiuuafnaieau=»u»a=t:u¢:amnm¢um~dau¢mlifeednamnrifn

This cmrtailnnent plan shall he com: part of the Arizona Depaatmenz of Euvircummtd Quali1grEme1g=ncy
Opcrxtious Plan tr  the Company.

The Company s-ML11notify i ts cuswrners of this new tai8` as park of in next regularly scheduled billing
Mc: the effccnive date of the tar:i8`moo later than sixty (60) days aiisr the eEsc!ive date of thctuiftl

The Company shall provide a copy Qr the cilxtaihmcut t5I i8 to any custnmcr, upon request.

Stage 1 Exist; When:

Company is able to maintain water storage in the system at 100 percent of calpscity and there ate no
known problems wish ita well production or wma smrege in the system.

B8ll=irtiq1=qg:
cu.ria§lnu.em isneeaaury.

Notice Raquisrnmeuo: Under Stage 1, no undue n necessary.

Under  Stage 1,  tea Company i s deemed W be olpexaXing Connol ly and no

Stnge2 Mists When:

a. Campauy's water storage or well production bas been less than 80 pcxccnt of capacity for at least
48 consecutive hours, and

llndt . _______ Eflluctivc
ISSUED BY:

luunevvaulidgrzuidm
Lib§ll!\.lililiB(BdllVi.lW'ler)C¢lrp.
nuns W.hdhn sum: Mi S\i1!910l

Anniim4A2. 8392

AC



I. v w(lm wxrA wntuucnlr.

DOCKBTNO.
-

su-m___

ClllDdIillsII§elna..__

C o m u p a n y h a s  i d e n d E n d i a » u u s u c h a s a 1 m a d i l y d e c l i s n i n g w a m - t n h k , i a u w e a n a e d d n w d o w n
t hrea1m i1m gpm pop¢s aN uns , o rpoorw nuI m uénodon, audngunaaanab lebe l ie f 1 l \ eC ounnpm Qf
wil lbeunabletomee1mt ic ipatedwamerdemnalndonasustuinnndhuais.

Rnan inr iom: Under  Smgc  2 ,  due Company  may  xequea &e cuswmax  t o  vohmmi ly  euup lay  wane
c o n s a v u d o n m ~ e w r a t o | e d 1 a c e  w a t a e o m u m p c i a n b y a p p o u : i m n ¢ d y 5 0 p a w n t .  O u t s i d e  v v u t e u i n g
s hou ld  be  l im i t nd t oes c euda l \ v a t a , d i ' v i d i ngo |1nddew a t c hgon1om em n i f b 8 | ( n | & u e l v e u e m n d
odddlys )  and el im inzdn8 ouzdde watefmgonwedceudsandhol idays .

Ng§ae_R»equirmmm° U nder  S t age  2 , &e  C nm puz ny i s  requ iw d t onod f y c uu t c m nnby de l i v u ing  udum
n o d e e d o o w z o d o o r a t e a c h s e r v i c e a d d : e s a , o r b y U n i w d S n a n e s i x s x c l a a s m a i i ¢ o ¢ e b i l l i m g a d d u s l o r , n
Rh¢Company 's  ww°mb04m Such nonce Sbal lnal l i f y  the customers  of  thegenaal nananeof thepmobkm
l lnddmcnsedwconaerve water.

S u g e 3  B x i s u W h e n :

a. Co
least 24 consecutive hours, and

mpzenyls tolral awarer $rwa8e or well production has been less than 50 percent of capacity for at

Conupmy i d m l i i u d & u n l l c i z a l a u u s a d i l y d a M n i n ; \ r a m h b l ¢ , h m u u l e d d r u w v d o w n
threaamingpump open l ims,urpacrw1nspndndnm,au»Hng|1uunn lbhbcl id th»C0nup |nur
wil lbeunabletomaetanticipawadwusrdunaxudonuustainedhuis.

Rnlulictinns: U u d : r S I l g e 3 . t h e C a u u p u m y I M I U m m R c h n m ! W w l \ | u n m i h r e u n p i c g r 1 u M ¢
comervar ionn Ieamram:duneddlyeonwnpdomby4@nnoxiun \meiy$0pauelnL  kl l  amddcvnmui lng
m a m a  b e  d i m i n a f e d . a w q U i v e s t a c k , m d i n d n u r w n s e n n 1 u v u d a m t a d l I i q u o s i h u u l d b e e m p i o y d
l ihanmverposdble.  Stamdpipeswviceinl lbesuqmdcd.

b .

by I."u'l;:d S3114

Compnnyisrequi11ed 1ooauiiyaaswuzzrsbydeliveaiugvniuenundoeuoachuxvieeaddxus1ar
z suatirstclassm1ilanthebillingaddaessor,¢\heCnuq|aa1ngr's9|:»iian,bodx. Sud

"seer: :be casmunws of the ga1ex*ai.nalx1n of thopmbiaun undo need to conserve

~J;8g¢-

2. Fifssss.

'Ii.8.£'C4

2 r._*. the Company shall nos! ax least two (2) signs showing the Glitiilment

maw e*

i--.1 wash Stage 3, .
: - ign< dual !  heponed uncaieeableéoeatious,  l ikeal .d1e1veM.mmnl lntl \eal l lnn¢an

-:subdivisions saved WM Company.

3. '§" . -=  C:- :npany :Mal l  no isy M Canawmzl  Services SeW run  o f  M Udl i l i a  D ivi inm of '  in
Corpomawdon Commiaiann luur t I2bo4uupl ionomtel in |M3¢3.

Once Stags 2: 1...~

hauling as .3a.a1»g3,
We curtaiinlenl at A

aecn wechad, a,¢ C°1np=1=y must b8881n ro augunennt the supply of water by other
an emergency inzeroonnect with an approved water supply 'm an attempt to maiutfm
level no higher dum Sage 3 until a permanent solutionhas 'been implemented.

Stage 4 Exists Wren:

a. Cumpsny's total waler storage or wet] prodlwtion has been less dnuut 25 pwocntafuqxacity for at
less: 12 consecutive hom-s, and

lltlmadr ____ Ellbdvez
lssusn BY'

MllllavrGlr!i¢k. Priilltl
;zn¢wua1u¢<a»a» viluv1¢=nr)c°o~
ams w.uaansm»1 Ra1d.swi»mo1

Amldnie,A4. :Sam

oi ioc Rwllirvcments'

1.



unszxv m11.rrnss Ann VISTA wATt err.

DOCKET NO.

Shh:Na__

0"=M0uHI=lutM_

Company has identified issues luck as a smadiiy Anclining wuLt=1r table, hucxraaed draw down
threatening pump operations,or power waterproduction, creating n reasonable belief the Company

will be unable to meetaaxticipawd water dcnuand ona sustained basis.

lbgwictiouxs:
==l=4>l0y water cemsnvaunn measures to reduce daily consumption. Faihne to comply will 11:11-\li in
customer disconnection. The following uses of water shall be pfulhibited:

Under Stage 4, Company shall inform the customers of a mandatory xesNwicticn to

•

4

l

a

6

av

L

Irtigaviondfcuudoonrlanwlguues,shmui:s,onnyplanrtli£eisprallibiued
Washing of my vehicle is plnoQulhitnd
TheuseofvurnsforxlustcnntrnloranyouldoofrclealNinguaesispuhi\l&1ed

Theusecrfdripormistinglyr.unsof any]dndilprohibiu1d
'I'h¢ti!1in,gofunyswinmningponl,1gamiowunidn1cr~ » ~hlpoolsilpmbihitad
The use ofcemslnaaion water is

Rn~s:au.|aanpun'ous shallbesezvedwataonlyuponxuquest

Any nike- wuer inzeudw: aciivityispwohibiled

We CompeLny's operation of lM nnndpipe Sm-vice is puuhMied. 11:;addition of new mvicc lino and
Mae: inSmaliationsis pzahiuined.

1'ls:rti<;: R:4LuiJ¢:n=4; $

L Company is required to notify customers by delivering written nntioo to each service address, Cr
he United States tirsx class mail to the billing address or, at Me Company's option, both. Such
notice shall unify the customers of the general nature of the problem and the weed to conserve
w a i n

2. Camnpany shallpc¢t|!1¢u|ltwo(2)siguaihnliringanrlflllillmmtlilp. signunnu b¢pn¢»a=¢
noticeable krcations, like at Tb: well dies ad at the snuunoe to major axbdividom. larked by the
Cuxnpnnv.

3. L'Q.;2pa5'r,' 411puffy the Consumer Saviors Section of me Utilities Division of the Compusruticnu
Commission al 'least 12 hours gelinur to ~turing Stag!4.

Once S1484 - aw Rea ed, ct Lompany mus sugrnent the supplydwarfer byhauling or thrnudaan
bergen -:z»:3ncc2 bam an approved supply or must otherwise provide cmalrgcncy drhnldng water
for 1 := e 9 anal npoxwancxn soiunon bas been xmplementcd

.15
__nC.

Clef-we i- in K; omplywzu ucahuvex-eazmzrianswillbegxvmawvnmezanMeoboadallouldoor
use.. FaUurc Lm. noxnpiy withiittvm (2) wcddng dlywfreoeiptof tlzewticowill;un\ltlmtempcn1y\oll
nfmviccuntil anapwucmentmhemadetomdlmszithnmizeduaecfoulduurlzia. To xdoxs auvios,
Wacusnamna:shdlbenequiruduopayallnuMozizedzucoma\uatiunfees. Ifa cmlnmahdieveshdshehu
beemdis¢onm¢cwd¢a:rur,thecusmfmam:ycomzanttheConnmisinm'sConsumn¢rSslvieaSec=tiunat1-
800-222-7900 to initiate an 'mwri8rxioa

Inland. .......
ISSUED 13? I

MIMMVIH &¢1h.*.,plddlll
Lihuxy l1=i1i¢i==(B=lk x'i»uwlm-1 cm,
12725W.hdll1SGhDdRli»51lil=D-10l

Avwilin. AS my:

lllllll



ATTACHMENT D

Liberty Bella Vista
Cross-Connection or

Backflow Tariff

I



A*rrA<:Hz~ns1~rr 1

unln'vu1u:luaanu.vlsrAwnu;cov.
noacsnao.

Appnnn dl WATEB.aelviac has
nnwlmwmnws AND o¢»mnwnwnrmw411=n.snv-um

xv. cn0ss-cowuncnon onsAclu\ww 'mans

nmrrwr

11»p»q=°»»°fu=ur u|iai»¢¢9|4|.4ubmyuuuu»<n¢u1v|mwn¢)c°¢p.
{"Complmly")holun!lxepnculbiityof cnuWnindnn¢l1:Bedw¢|¢h\cldnwMcan e|Ml
maybeplesuutnntl:eelmumq"splmilesbylequirir\g\!l¢inMlkn&onnl'dpaiodkt=l&1gd
bacidlcufpunwunrlinn uanbliespursnumznMepwvisiouaofA:izn|anA4|1ni|niwIdvoGodo
(A.A.C.) R)4-2-4053.6 ld A.A.C. R18-4-215.

REOHIREMENIS.

lnca1:nplh||nwiMd\eruln udleg||lalticn¢d&eA|'i2nnlCnl|IollMonCouumillina
("Commissim")lmdtilsArizonaDepunmaemtd'EuvilnlmmcllhlQ\Illily("ADBQ"), =V°°i5°\lbf
A.A.C. 1114.2-4058.6 aid A.A.C. R18-4-215 reixahlng10 baddcw pluvuudanz

Tb¢Comp|nymnynaqd1encnmomerwpayfamdinsunllabadMow-
puevunion assembly ifA.A.c. R18-4-215.5 arC applla.

Any hacHIow-puuvunmion asseunbiy l¢quiedtoh n d l e d w 8 n w # m Q '
una.n»n»¢¢1pn 1aunanmffeuu¢mp|y»famm"q¢a=»@¢u»»¢@¢ma\
A.A.C.R18-4~2l5.DlndE. .

Subjccttothe provision ofAJl.C. R14-2-407 and 4l0 Md in auewdalmeevritlx
Pungraphs 1 and 7ofMistuiH1&eCumpmy1uagr taminlteselvioe ornuly

yservicetouunNomorwhofnilnoinSallabaddcw-puuvaniinnauelubiys
f°4°iI*°¢b>'*hiHuif£

The C<w=n¢nw Wall give Amy M ; customa-
baddlow-pwvendon zsmnbly wliun

4 tappliablo,

AA.

wino is refined mimsull a
noise dnldd nequilemmt. lfA.A.c.

R14-2-4l0.B.l.l.. as so the cuwolnu' If dl be vu diirw (30)441
fiuunth¢§lnesu¢writtmncticeinuuivedinwbi¢htooomupIyvIrith&hlln16ee.
If&ecaaounaeansbowgoodc;useast¢whynheorbe ai1&dl1hedevioe
within Miny(30)days,8leComp4lnyorcoa1m\i8ionS&RmlysuspwdWis
requircmentforaumsonable periodof6me.

lssusn BY*

menu»v<alls¢,n=ia=¢
1.iu¢:yu=aau~m=n»v~»w-on.,
mms w. lnaunsmw nun. Slli¢D-lol

Avlll\hh,Az 15392
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3.

1.

annum



mnrvvmnwnnu VITAsnub con. Anna 7.1

cnalnugantu ._

App&elb aD WA18 urviue ll:
KITMTFUIIWT rt vows .nm novnwnowa Mn. WATll

Ted ng mm ineulniulmmu wi\\n tiae|uq1ni|umIu¢ofA,A.C. an-4~21s.F.
1heC¢mlp¢»nynn¢ynqu7»i»cummnuwpymhnwnhehaek&ow-pwvuliqa
auenxblymnedas louguMeCumpmydoa\aulmuq1|i¢m1nnuusandle
nmberofnem. M cnnlpmynmy¢l»l»q»=i l¢u»¢mm¢wpyf¢l=p1aI»
Mabld$owv-preventionasaauahly.

'Fhecmumer1h|!Ip||'u~id¢H1eCumpmnyvvi&1unn|4|0fin|U1l1lliGn tel|&|g
Forea&l:ld8uvw-pauvumtion¢nelmnmr,dzelarneusdssiIllli1nchuies

L
h.
c.
d.

c.

In&eveut¢ebaddour-prevmdonlumblydoannltilndnnp1uperiy.orMll
any tel, Md an ohvvioln baud as oommnupMnd unnd¢A.A.C. Rl4~24W8.la.
exists,dzecompmynnaytenniunouavnoennmedlluwa:dwiilmustnotioe. The
lsanldluw-preve|udan assunb}ysM1lberwnuudc1uplaeedbyduemnumermd
retnstndh:£n¢e$vie¢B1stond.

a.

assemblyidenmiEa6o1mn11nnburuddnaip6nll;
l°¢l¢iom4
d~w=(=)°f ~);
¢¢,qip¢5°n¢fl¢9.1,~,¢n¢l¢¢mm~¢n¢1n¢¢¢f¢l~nm¢¢IM.¢.1,y¢11811;
and
do wm snalneand ca'd6cahon number.

lntheauntMebaddlow-pwveudonamumblydoanaahuu£nnpIupudyorhi1s
anytW ,or`m¢eeventdlata ome-Iiihmcuunng&ywi1h8»tuding
requumnealt. Md A.A.C. R144-4l9.B.lA.. is not 1ppliuble, the laaddavb
puwuntlulnammub|y¢l|.lberepailWornplacedwi&h II'inum(14)daysd
the m|nddiscoveryofMedeEcie1noyin&nman\>lyaitsfuudon. Fdllleto
rcmudy&:e&e6ciencyordyémcdunofthecmembly,ur&iI\n¢\oru=¢.shm!Ibe
poundsfofneluuiannion ofwzw' device in accwrdaneevviM A.A.C. R14-2-410.

Ehdv:
nssusn BY:

nan-~c~»u»n.l=~uu=¢
M̀ ||lil\y\JliBIe|@d|!aV W¢|'Cu||1
nz-r:sw..\»all¢se»l~¢a1lma.snmo-non

A~ulau¢,Az. :son

IIIII

6.

7.

s.


